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Governor Genetral, be referred to a Com-
mittee of the Whole House. ]

Hon. Sir JOHN A. MACDONALD laid
upon the table pspers relating to the
seizure of the C. K. Horlon.

Hon. Mr. LANGEVIN subwiiiicd jrpers
relative to the Miramichi bridge.

Hon. Mr. MACKENZIt stated that the
papers relative to the St. Clair Flats Ca-
mP had not yet been brought down.

Hon. Sir JOHN A, MACDUNALD asked
leave to introduce a bill to give eflect to

cerlain articles of the Washington
Treaty.

Hon. Mr. MACKENZIE wanted scme
explanation.

Hon. 8ir JOHN A, MACDONALD said
that he was merely moving to have the
matter put upon the Orders of the Day.

Hon. Mr. CKENZIE said it would
necessitate on the part of the Upposition
some action which would produce disous
sion.

Hon. 8irJOIN A. MACDUNALD
drew his motion. .

THE BUDGET.

8ir FRANCIS HINCKS, in moving the
House into Committee of Ways and
Means, said:" Mr. Speaker,—I. propose to
follow on this occasion the couise suggest-
od last year by the hon. member for Cha-
teauguay, and to make the financial
statement, which it is my duty to submit
to the House, while you, sir, are in the
chair, upon motion to go into Committee,
instead of following the former practice
of making that statement while the
House is iu Committee. As there are
several new members in the House, whose
presence we all hail with satisfaction, I
think 1t proper to state on the present
oocasion, that owing to the time at which
the fiscal year terminates, it is aecessary
to take into consideration the revenue
and nditure of three fiscal years, vis.,
the year which terminated on the 30th
June last, the year now coming near to a
close, the results of which can be calou-
lated with tolerable aocuricy, and the
year for the services of which we are about
to ask the House for supplies, 1 think I
may also on this occasion, for the informa-
tion partioularly of new members, make
a few remarks with regard to the state of
the public debt. An hon. member of this
House—indeed, one of the new members
—in course of conversation a few days
ago, was quite astonished to hear the
cmall amount of the debt, having heen
under the impression it was much larger.
1 told hum that in round numbers it
amounteu to about $380,000,00. The last
statoment showed that on the 30th June
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last the actual net debt was $17,706,517,
but as there were a number of assets,
some of which might not be worth par, I
may be safer in speaking of it as $80,000,-
000. I may observe, also, with reference
to the debt that there is one feature of it
which has caused every year an increase
of the gross debt without causing an in-
crease of interest payable on 1it. That
increase arises from the non-settlement
of the debt of the old Province of Canada,
which has rendered it necessary to keep
an open account with the Provinces of
Quebec and Ontario, 80 that an item of

‘about seven and a halt millions of dollars

appears on both sides—that is, as a debt
and as an asset- [t, however, involves no
charge of interest whatever. The auditor's
report on the transactions of the last fiscal
year and the appendices will, I hope, be
found to present the actual position of
the debt und of the assets in a clearer
manner than in former years. The fact
that the interest received on the assets is
about 20 per cent. on the intereat paid
must be considered rinple proof of their
value. The statements regarding the
capital-expenditure since Confederation
cannot but be considered most satisfac-
tory. From them it will appear that du-
ring the four years since Confederation
there was expended on the Intercolonial
Railway, on the purchase of the North
West Territory and expenditure oconse-
quent thereon, for which loans were
specially suthorized, $7,268,698. ;
againat Public Worke chargeable
agninst capital by authority of Parliament.
$1,130,285. From this latter sum how-
ever,an amount was transferred to the Con
solidated Fund Revenue acocount by my
direction, because exoeption was taken in
the Committee of Public Accounts to some
items, as improper charges against capitsl.
These items amounted to $317,580.12, re-
ducing the expenditure on Public Works
ohargeable against oapital, to $813,205,
which added to $7,268,698 gives $8,081,-
903 as the expenditure on capital acoount,
while the total increase of debt since Con.
federation has been only $1,977,876, so
tbat §6,104,027.58 bas been exponciod out
of our current revenue, on important pab-
lic works, and in aoquisition of the Notrh
West Territory. I mayadd that though
of that large amount, no less than $i,-
640,248.19 wus expended in the year
1870-'7:, the net debt had decreased for
the first time in the history of the couns
try, by $503.224 (bear, hear). 1 may take
the opportunity of callirg attention to
one item: among the assets which may
possibly tend to relieve the miad of my
hon, friend . from Lennox, who has on more
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than one occnsion expressed apprehen-
sions of embarravsment from our lirge
Savings Bank deposits, which I am happy
to say now amount in all the Provinces to
about four und a half millions. “There is
held in London $1,362,666 in 5 per cent

Canada bonds specially on Savings
Bank account. As these  bunus
could be  turned into money

at any moment and drawn against, and
as they are above 25 per cent of the
aggregate Savings Bank deposits,
should imagine that no alarm need be
felt on that account. I will now refer,
and I hope for the last time tothe attacks
made on the Government on account of
the policy of my predecessor with refer-
ence to the investment of tlie proceeds of
the first half of the Intercolonial Railway
Loan. On the first of July, 1869, we held
in Exchequer Bills, §6,575,410.05, or in
other words, the Consolidated Revenue
was in debt that amount to the Railway
Commissioners.- On lst July, 1870, the
Exchequer Bills were reduced to $2,224,-
353, and on 1st July, 1871, there were
no  Exchequer Bills, but on
the contrary the Consolidated Fund
was largely in advance to the railway ac-
count. Of course this amount is changing
day after day, but always in the direction
of 1ncreased indebtedness to the Consoli-
dated Fund. The last statement I have
had, was up to the 16th of this month
when we had paid $8,612,492 on that ac-
count leaving onmnly $1,120,841 of the
amount raised, being the half of the whole
loan. We have in deposit in the Bank of
Montreal on Intercolonial Railway account
bearing interest, $4,500.000, so that the
Intercolonial Railway owes the Consolida-
ted Fund $3,379,159. Again we have in
London $3,000,000, or {o speak more cor-
rectly, £600,000 sterling in Imperial
Guaranteed Bonds and Canada 5 per
cents, half of each issued on North West
account, which we can place in the market
at any moment that we please, and in
addition to these amounts we have about
one million of dollars in Bank deposit
receipts bearing interest. 1 huld therefore
that our financial position is impregnable
(hear, hear). I shall now proceed 10 the
consideraiion of tlie accounts o: the year
which terminated on 30th June,
1872. In the estumates of last year,
a8 submitted by me, I anticipated an
aggregate revenue of §17,360,000. The
actual result has been a revenue of $19,.
335,560.81, or an excess of revenue of §l,-
975,560.581. On the other hand the actual
expenditure has been only $15,623,031.72,
so that the aggregate surplus on the year
18 ¥3,712,479 VY. As [ am well aware
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that 1 may reasonably expect criticism
from the honorable gentlemen opposite,
and have no desive to shrink from it, [
will anticipate the charge th.«t my estim.
ates of revenue hive turned out wholly
unreliable. 1 readily admit that such has
been the case, but I have very high au-
thority, no less than that of the dis-
tinguished statesman who is Chancellor of
the Kxchequer in England for maintain-
ing that it would be most unsafe fora
Minister to make a mere speculative
estimate, and to ignore that furnished by
officers whouse special duty it is to make
themselves acquainted with facts. The
gentlemsn to whom I refer was placed in
rither an embarrassing position, inasmuch
as he had in previous years made o0 low
an estimate of revenue by something like
£2,000,000 stg., and had, in order to meet
the anticipated deficiency, put on an in.
come tax against the remonstrances of
some gentlemen in the House who told
him his estimate was a great deal too
low. It turned out as they stated, and
next year he had to come down and ad-
mit that the gentlemen who had criticized
his estimates were more correct than he
was. He thus certainly found himselfin
an embarrassing position—one much more
embarrassing than [ put myself in; last
year when I stated my expectations of
revenue the hon. member for Sherbrooke
(Sir Alexander Galt) admitted that they
were reasonable and no exception was
taken to them. I had made avery fair
estimate. I will say, moreover, that erro.
neous calculations in estimates are ot
far less importance in Canada than in
England. In England, as we all know,
there is an enormous public debt of £750,-
000,000 sterling, which was contracted
ages ago for the defence of the country,
and handed down from generation to
generation. Public opinion in England
has long since settled down against mak-
ing sny attempt to reduce the capital of
that debt. [t is considered that the people
should not be tixed beyond the amount
necessary to pay the interest and
the ordinary expenses of Government.
It is to be recollected that our debt is
not contracted for such purposes as the
debt of England is contracted, but for
objects which will be more beneficial to
the generations to follow us .(hear, hear)
than they are to us. If I had anticipated
that the result would have been as it has
turned out, i would not have been pre-
pared to come forward under, the circum-.
stances to propose any further reduction
of taxation. It will be recollected that
last year wo reduced taxation by the abo-
lition of the 0 per ct. duty, equal to about
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$500,000, and that afterwards at the
"instance of the House, without doubt
from the pressure of the House, we hud
to take off other duties which might be
estimated at $300,000, making a reduc-
tion of taxation during that year of no
less than $800,000. I desire to explain
-the chief items in which the reveoue is in
excess. In order to do this satisfactorily
1 must eliminate the amunts received
on acoopnt of new duties imposed in
1870. These duties in the year ending
30th June, 1871, amounted to $640,718,
and deducting this amount fom the
aggregate revenue of $11,843,655 we have
a revenue of $11,202877. Making the
same deductions in 1870 we have a reve-
nue of $9,277,489,68. There were some
_ alterations made in the Customs tariff
in 1870 that.were not included in the re-
ductions of 1871. . ‘fhere was additional
duty-on wine, tobacco, cigars, rice, hops,
and one or two other articles, but these
are not of great importance, but it is not
desirable 10 lose sight of them as they

" have added a little to the revenue. The
.exoess of 1871 over 1870 was $1,925,-
.387.35.. It. will be obvious that
. considering the very great number of
articles upon which the revenue is raised,
being chiefly on articles which came under
the'f& per oent duty, it would be perfect-

. 1y impoesible to goi nto any minute details
with regard 1o those items. 1 will how-
.-ever observe that out of this $1,925,387.35
.there was a gain on nineteen leading
articles -of $1,543,637.45. Then, if you
.. 00m 1871 with 1869, the excess was
967,33, of this sum the excess on

/the 19 leading articles was 62,47},1?0.86.
. 1 will state what these articles principally

are:
Spirits gave in 1869."........ .. $810,019
P « B 1870......cc.. .. 901,547
_ “« w  18Tl............ 1,024,287
Gi ve iul869............ 37,126
BT 0 55,372
4 « 1871 ... 108,115
"Tea gave in 1869............ 916,177
B o 1,140,648
NI 1,157,315
Wme gave in 1869............ 129,178
i ¢« 1870............ 170,547
S w w 18TL.. 195,181
~ Sugar cane juice
and molasses
™ 1869. . .........- 1,476,531
W o 18T 1,846,774
6w 18T 1,933,154
Cotto onds
n "B 1889............ 1,107,003
W w1870, ... een 1,100,998
o e 1871 ... 1,361,579
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Woollens in 1869...... ..... 1,008,382
@ e 1870 ... ... 1,045,287

i “ 1871 .....e... 1,457,476
Iron and Hardware in 1869...... 319,725
. ot 1870 ... .. 354,934

¥ “ 1871...... 466,525

Silks and Satins in 1869...... 158,568
T « 1870...... 192,185
« 1871, ... 305,995

I will not weary the House with further
details, but under the 19 heads of reve-
nue the collections were—

In 1869. .. .......$6,827,754
In 1870.......... 7,158,308
In I8TL......e.es 9,301,945

I may state that consequently: more
than one hulf customs revenue is derived
from 5 sources, viz: spirits, tea, sugar, mo-
lasses, cotton, and woolem manufactures,
and that those articles gave

In 1869.......... $5,318,145
In 1870.......... ,035,
In 1871 .... .... 6,933,382

As I said before, | readily admat that'l
would not have ventured to anticipate
such increases as these, or to have come
down to this House with an estimate call.
ing upon them to vote money calculated
upon such an increase. With .regard to
the savings upon expenditure it will be
found that, as usual, the principdl ‘saving
is under the head of Public Works, There
is always great ditficulty in estimating
witk anything like exnctness the amount
that can be expended in a year, and I have
no doubt that my honourable colleague,
the Minister of Public Works, will endorse
the statement made a -few weeks ago by
the same distingunished statesman to whom
1 have before reterred, oa this point.
When acoounting for deficiency of
expenditure, he said, * it was ‘chiefly due
to buildings, the expenditure on which  is
necessarily very uncertain. A number of
things prevent us going on with buildings
sorts of obstacles
must arise.!” ‘The charges on revenue
were $165,000 less than the estimate, and

" the Militia expenditure, $160,000. 1 need

not further into the minor items, as

they will all be found in detail in the

public accounts. [ now come to the con-
sideration of the revenue for the current
year, and it is satisfactory to be able to
state that notwithstanding the reductions
of last year, which we may assume at
about $800,000, the revenue will be rather
in excess of the last, even making allow-
ance for British Co[umbia. I estimated
the Customs revenue at ten millions,
which I considered at the time a very full
estimate, It will reach $12,500,000, when
I state that, notwithstanding the great
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increase of 1871 over 1870, the increase
in 1872 will be $220,000 in woollens,
$130,000 in cotton, 225,000 in wines,
$75,000 in spirits, 1t may be expected that
when British Columbixr is added, that
we have made a safe calculation,
The Inland Revenue will give $250,000
above the estimate; the Public Works,
$200,000; Post Office, $80,000: Stamps,
$30,000; Miscellaneous, $150,000; or in
round numbers, 33,210,000 above the esti-
mate ; giving an aggregate revenue for the
current year of $20,050,000 (bear, hear).
It is satisfactory to say that not only in
Customs and Excise, but in all branches
there has been an increase. In the state-
ment which was submitted to the House
of the expenditure up to the latest mo-
ment for which the return coald be made,
the 31st March last. it will be found that
there was an expenditure up to that time
of $11,620,695. The estimated expendi.
ture to the close of the year is not likely
to exceed $4,874,838, giving $16,495.533
for the whole year. 'To this must be added
the supplementary estimate for the cur-
rent year which I have laid on the table
which will amount to §438,999 chargeable
against Revenue, and $250,000 for the
Pacific Railway Survey. I may observe
that of the charges against revenue in
the statement sent down, the principal
items are $35,000 for Indian annuities
" under recent treaties ;” $50,000 for losses,
in Manitoba ; $70,000 for Surveys, and
$35,000 for the Manitoba Expeditionary
Force. The aggregate expenditure for the
current year is not likely to exceed $17,-
040,695, and 1 therefore venture to antici.
pate a surplus for the present year of,
$£3,115,467 (cheers). I mow approach the
consideration of the year which is to
come and can ‘only eay that in
framing my estimates, I have taken
all the care in my power to arrive at cor-
rect conclusions. [ need scarcely say I
have consulted my colleagues the Minis-
ters of Customs and Inland Kevenue, who
are at the head of the departments which
furnish the bulk of the revenue. 1 feel
] am justiied in estimating Customs at
$12,500,000; Inland Revenue at $4 625,000,
Stamps at $200,000; Post Offize $700.000;
Railroads. Telegraph lines, and Manitoba
road $1,030,000 ; Canals and other works
$580,000; Miscellaneous $1,000,000; giving
anaggregate revenue of 20,630,000 dollars.
I shall refer very briefly to the Estimates.
The aggregate amount is £:29,675,460),
but from this must be deducted the
amount required to meet reduction of
debt, $92,234, and capital expended on
proposed public works, amounting in the
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D aggregateto $10,042,734, leaving estimates
| chargeable against Consolidated Revenue
- Fund 19,632,726 dollars. I might, there.
fore, fairly contemplate a surplus next
year of about-one million, were 1t not that
my experience leads me to anticipate sun-
plementary estimates, which [ hope, howe,
ver will not be excessive. 1 do not intend
to comment at any length on the Estima,
tes. | feel assured they will be scrutinized
with great care by gentlemen opposite.
1 do not wish to enter into details with
respect to items, because my hon. friends
at the heads of departments, who had
brought forward estimates and were more
particularly responsible for them, will
he prepared to vindicate them better than
I can do; but at the same time I would
remind the House that for many years,
when the revenue was scarcely suflicient
to meet the expenditure abeolutely ne-
cessary, a great part of the public service
was literally starved. It is now a fitting time
when our finances are in a more prosperous
condition, to come forward to erect those
necessury public buildings which in various
parts of the Dominion are absolutely es-
sential (hear,) The Public Works estimate.
may appear large by comparison of the
aggregate amount with former years, and
it may be admitted that if any difficulty
should arise, muny buildings and
works might be postponed, but I
hope aud believe that the House will
concur  with the Goverinent in
thiuking that when the revenue is sufli-
cient to meet the charges upon it, they
ought to seize the opportunity of erecting
buildings very much required;for the pub--
liceervice. There is another point to which
I wish to refer. In the estimate for
Public Works are included a number of
items which, though charged against the
current revenue of the year, will produce
an income and entail no burden on the
country, such as harbours and other
works, ‘[he lighthouse service is mno
doubt a heavy charge, but it must be
borne in mind that every individual in the
country is interested in this service by
which the navigation is improved. We
are competing for the trade of the Great
Waest, and cannot succeed if we neglect
what is essential to success. The Gulf
and River St. Lawrence has had a bad
name in days gone by. Insurance rates
were high and freights, of course, high in
proportion. My hon. colleague the Min-
isterof Marin»and Fisheries, is thoroughly
alive to the wants of the trade, and [ can
state from my own knowledge that several
of his proposed works would bave been in
former e:timates, but that we did not
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think it right to increase that branch of
the expenditure too much. The Minister
of Agriculture had also mmnde large de-
mands, but I believe there is no expendi.
ture more likely to be reproductive than
that which is incurred for the promotion
of immigration. My hon. friend has en-
tered into this work with zeal and energy
and he will be able no doubt to account
for the expenditure in n manner satisfac-
tory to the House (cheers). I feel that I
would not discharge my duty on the pre.
sent occasion if I were to abstain allo-
gether from entering into the subject of the
very lurge prospective demand for Public
Works, and its bearing on the public rev-
enue aud expenditure. It would be a
dereliction of duty ina Minister of Finance
to abstain from all reference to a contem-
plated expenditure of no less than forty
million of dollars, involving an addition of
fifty per cent to our debt. I own, how-
ever, that I approach this subject with
some hesitation and reluctance, owing to
my unwillingness to make any reference in
a financial statement to a question of the
gravest political importance and which has
not yet been discusgsed in the House, [ refer
of course to the Treaty of Washington, but
especially to the arrangement made with
the Imperinl Government for an Imperial
guarantee for a portion of our anticipated
loan. I shall endeavor as fur as possible
to avoid discussing thoge branches
of the question which have no
bearing on Finance, but [ cannot, enter-
taining views which I do, avoid submitting
them for candid consideration of the
House on this occasion. It is now appar.
rent to the House and public, that the
Imperial and Canadian Governmcnts were
not for many months in a state of accord
on the subject of the Ureaty of Washing.
ton. I have no Jdoubt that we on this
side have been charged in England with
great eelfishness, with utter disregard of
any interest but our own, while on the
other hand, we hive been inclined to
think the Imperial Government and the
people of England generally have shewn
little zeal in the defeunce of our richts.
1 bave always thought it exceedingly
unfortunate that our fishery disputes
were mixed up with the settlement of
important Imperirl questions, which
were the principal object ol the Wash-
ington Treaty (cheers). I am bound to
say that I, with others, felt deep regret
when the First Minister was invited to sit
on the Commission ut Washington. But
whilst feeling that regret [ had no doubt
whatever that it was ahsolutely impossible
for him, in the interests ot the country to
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take any other course than accept that
position. A refusal to serve would have
been taking grave 1eeponsibility while in
accepting the positi n he ran the risk of
giving dissatisfaction to many of his coun-
trymen, I shall not -lwell on this branch
of the question, [ w nt to approach the
financial Lranch of it. We are charged
day afier day witl, selling our rights
for a mess of pottrge (cheers from the
opposition) and no eflforts have been
spured to depreciate the value of the con-
cession which has been made to us:. It
ought not to be lost sight of that
England had very considerable interest in
the settlement of this dispute about the
fisheries and it is a mi-take to suppose it
is exclusively a Canadian question. What
would our ‘fisheries be worth without the
protection of England, and we know per-
fectly well that England had to employ a
very considernble force year after year for
their protection and further that there
his been constant dunger of collisions
that might have led to very serious con-
sequeaces. [t is also well known that
trespussers on our fishing grounds have
been taught by men of considerable poli-
tical inHuence that they bave a perfect
right to fish in our waters and that they
ought to enforce this right in the best way
possible. We cannot pretend to maintain
that England exceeded her strictly con-
stitutional powers. Siue made a treaty
which required the ratification of Canada
in all points which affected Canadian in-
terests, 'and this Parliament is free to ac
cept or reject the arringement which has
been entered into. \What, however, should
be constantly borne in mind is that by re-
jecting the treaty Canada would have
placed herself in antagonism not to mem-
bers of the present Government alone,
*but to all leading statesmen iu England.
Prior to the question of consequential
damages arising, all partiesin England had
accepted the treaty with satisfaction.
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Had we refused to  recommend
the  necessary legislation ~ what
would have been our position ?

We should have placed ourselves in the
"position of refusing to accept an arrange~
ment which England considered just, and
we should have thereby increased the
irritation which has long existed amongst
the fishermen of the United States.
Under such circumstances, is it certain
that English public opinion would have
sanctioned further protection of our
fisheries? and hnd England declined to
send & naval lorce, would not there be in.
creased aggressicns by United States

fishermen? ('an it !-e possible that the

/
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opponents of the I'reaty have consideied

the possible consequences of « refusal to

carry it ont, especially as ils most promi-

nent opponents are lond in their pm'fes—

sions of attachmes-t to British connection.

I own that from the time that the trealy

was rat.fied 1 felt that Canmia was sub-

jected to a pressure which I deplored but

from which there was no escape.

[t was, in the judgment of the

the Government, most desirable Lo uvoid

any misunderstanding with England, but |
at the same time to state frankly and

boldly our grounds of complaint. We ;
have been told of late that no question of :
money should have been 1ntroduced into |
the discussion. ] am at u loss to know
how the Fenian claims could have been
rettled without pecuniary compensation in
some way direct or indirect (hear). But it
is now said that an lmperial guarantee is !
of little value. The ideaof asking money a>
a bribe was never thought of,but there wus |
a claim on some one for Fenian Josses aad |
the Imperial Government recognized the

fact that they had incurred a responsibility

to Canada on that account. True, the :
admission was very guarded, and it is very !
doubtful whether any amount worth con- |
sideration could have been obtained. At !
all events the Dominion Government had
not the slightest doubt that the best mode
of settling these claims was by guarantee,
and they deemed it expedient to announce
their intention of proposing the means
necessary to give oftect to the treaty con.
currently with the proposal for a guaran-
tee. Now it is with reference to the value
of the guarantee not only in itself, but
also as a means of securing the construc-
tion of our great public works that | de-
sire to speak. I wish in the first place to
endeavour to remove the misapprehension
that prevails very generally as to the
reduction of the amount proposed by us
Justice has not been done to England,
simply because circumstances who!ly un.
fereseen prevented an arrangement that
would have been quite saiisfactory. It is
poussible that some may have thought that
we would get the four millions without any
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difficulty. For my own part 1 never
imagined that we would get a
guarantee of four millions in

addition to the fortification guarantee.
1 knew that one member of the Imperial
Parliament had given it as his opinion that
the fortifications guarantee would if Ca
nada desired it,be transferred to the Public
Woiks. Ido not know whiat others may
have tlLought, some of my cnlleagues
may have thought that we would get the
four millions, and the fortification loan
also, and my hon, friend the Secretary of
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State for the Provinces. nodoubt imagined
that we should get nethingat all. His dissa’
tisfaction was very great, and I own that T
woHuld have felt o great deal more dissatis-
faction than I ever have done if 1 had
imagined it possible that the proposition
we made would have reaceived an unfavors
able reply. Under the circumstances we
have no right to complain of the reply,
no right whatever With reference to
the question of fortifications I may obu
serve, and [ say it, because 1 know there
are some that even yet suppose it would
be desirnble to erect fortitications, that it
m:kes nodifference whiatever whether the
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money is given for public works
“or for fortifications. If the causes
of misunderstanding between Great

Britain and the United States should hap-
pily be removed, as we all hope they will
be, there would be grave objections to the

" ercction of fortifications just after the es-

tablishment of frien:lly retations. If at
any future time fortifications should be re-
quired they would have to be built
with our own means, [heur, hear]. [
have said that while the ne«
gociations were going on, circumstances
oceurred that rendered it simply impossi-
ble that eithcr on the one side or the
other, the question of fortitications should
be touched. 1 believe that all parties in
this House, as well as throughout
this Dominion, when this extraor.
dipary demand for consequential da.
mages arose, sympathised entirely with
Greut Britain (hear, hear). Waell, sir, as
I am very sanguine, and every day makes
me more sanguine that the clouds by
which the horizon has been overcast are dis-
appea-ing,and that all the difficulty which
has unfortunately existed will disappear,
I have no dount whatever that we shall
eventually get the full amount we desire.
Now, sir, I come to the question of the
value of this guarautee,- and my own
opinions d ffer most widely from any that
1 have seen in the public newspapers,
either on the one siie or the other, be-
cauge | do not think that the value of this
loan has been :uppreciated even by those
newspapers which ordinarily support the
present Government. [ wish to give ex.
pression Lo my own convictions, and, I
say, without hesitation that [ Jdo not be.
lieve there is a lown contructor in Europe
or America who would n»t say that the
view | take is correct. Sir, I say it is a
complete fullacy to imagine that because
at theé  present time our five
per cent debentures »nd stock are at par,
and occasionally over par, when we have
had no issuoc of those detentures for some
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years, and we ourselves have been large
customers in the market, buying them up
for the sinking fund, that if we put $40,.
000,000, or 50 per cent of our debt, into
the market we could obtain that amount
al 5 per cent. We could not do it, and |
say unhesitatingly that if we attempted
to float a loan to that extent, we should
do uncommonly well if we obtained it at
- six per cent. [ ask what would be the
state of English credit, great as it is, if
Great Britain asked aloan of something
like £400,000,000 sterling, or half her pre.
sent debt ? It might be impossible te ob-
tain such an amount, though very large
loans have been taken up for France
within a very recent period. Hon. gen-
tlemen on the other side must recollect
that the customers for Canadian securities
were a very limited class, and a very dif-
ferent class from those for English securi-
ties or United States securities or the se-
curities of the Great European States.
But if we went into the market for $40,.
000,070, one half our own, and the other
half guarantecd by England, and, with the
prestige that England sanctioned our
great public improvements, the advan-
tage would be very great, so much so
that [ am persuaded that under those cir.
cumstances we should get our 5 per cent
bonds floated at par, and therefore we
should be able to float half at 4 per cent,
and the other half at 5 per cent, or equal
to 44 per cent on the whole amount. This
would theretore make a difference of 1}
per cent on the whole amount of $40,000,-
000, equal to $600,000 a year. [ ask whe.
ther that 1s not a desirable arrangement,
and whether it is not infinitely better than
negoociating a Bill for Fenian claims, and
encountering the danger of irritation on
both sides, which must arise in the settle-
ment of disputed claims. Well sir I admit
that exception may be taken to this cal-
culation on the ground that I tase my
statement on getting £4,000,000. but
though my owan opinion is strong on that
point. I maintain that even with the
£2,500,000 we have made an inficitely
better arrangement than we could have
done in any other way. Acocording to my
calculations I estimate that the total
charge incurred as interest on the new
debt necessary to conatruct our great
public works, including j§ per cent for
sinking fund, will be two million dollars,
I must not lose sight of the fact, howaver,
that the first estimate for the Pacific Rail-
was $25,000,000, which was a mere approx.
imate estimate based on an assumed mile-
age, and that it may have to be iacreased
to 30,000,000, und taking tlhit increase
and the bulance of the Intercolonial Loan
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and other items into consideration, it is
safe to calculate that the whole amount of
contemplated expenditure will give un in-
creased charge of three million dollars.
It must, however, be borne in mind that
the great improvements of the public.
works and canals would considerably in-
crease the revenue from those sources,
In undertaking works of such consider-
able magnitude, it is important to see
what is the state of the increase of the
commerce of the country. Now, sir, that
increase is really wonderful. 1ln 1869 our
total exports were $49,320,000, wbhile in
1871 they were £55,151,000. The aggre-
gite of exports and imports in 1869 was
$116.725,000, in 1871 $142,098,000, or an
increase of nearly 22 per cent. And when
we come to the details of the exports, we
find them most satisfactory. The produce
ot the Mines has increased from $2,093,-
000 to $3,221,000; of Fish, from $3,242,000
t0$3,994,000; produce of the Forest, from
$19,838.000 to $22,352,000; of Animals
and their products, from $8,769,000 to
$12,582,000, the latter chiefly owing to an
enormous increase of exports of butter
and cheese. There was a falling off in
the exports of agricultural products to
the extent of nearly four millions as com-
pared with 1870, and nearly two and a
half millions as compared with 1869. This
no doubt was to some extent caused by
the wheat and flour duties, as while
American flour was admitted into Canada
free, it was largely consumed in
Canada, thus setting a corresponding
portion of C.nadian flour free to be exw
port~d, but when a duty was imposed, the
Canadian flour was more largely consumed
at hgme. Then the great increase in the
produce of the forests from 19 to 22 milliona
must be borne in mind, for those branches
of industry were very large consumers
indeed of the products of the country, and
so would tend to diminish the exports.
The enormous increase in the exports of
butter and cheese seerns to indicate that
the firmers are turninz their attention
more to dairy farming than to raising
wheat. In offering un opinion however,
on such subjects, I do it with the greatest
possible ditlidence, and rather with a view
to elicit information from those much
better informed that I can pretend to be.
It is very satisfactory to know that the
exports of our manufactures are increas:
ing.—in two years there has been an
increase ot 25 per cent. A large propor-
tion of the increase consists of sugar boxes
which are exported to the West Indies.
There is also unother article which has
made most wonderiul progress during the
last two yeurs, [ refer to sewing machines,
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Of these the value of exports ware $170,-
000 in 1871 ; $116,000 in 1870; and only °
$60,000 in 1869. 'There was therefore an
enormous increase in the two years. ‘[here
is but one other branch of our expoit
trade to which I shall refer, those urticles ,
which are not the produce of the Domin-
ion. These have increased from €3 855,-
000 in 1869 to $9,853,000 in 187l. ‘This
is a most important facl, proving as it
does the rapid increase of the carrying
trade of the St. Lawrence.
Hon. Mr. MACKENZIE. What are the
most important items of the increase.
Hon. Sir FRANCIS HINCKS.—I have !
not charged my memory with these items, |
but I imagine that iron was one very im-
portant item, railway iron, I should say.
After the statements which I have made
with respect to the charges thut may be
anticipated upon the revenue for public
works, in the course of my explanation,
I think that all must admit that it would
be very dangerous to reduce the taxation,
and we have no measures in this direction
to propose, exceptiny a proposition to be
made by the Hon. Minister of Agriculture
to take off the capitation tax. This had
amounted to under $40,000 last year, and
‘1 have made allowance for it in
my miscellaneous estimate. l
I am very far from saying that the tariff
i8 & perfect one, or that changes might
not be made in it with ndvantage to the
mercantile community, but I think that
the present would be a most inconvenient
time to touch it. You must recollect that
the Congress of the United States isin
the act of considering changes in their
tarift, and severe losses have been sustain-
ed by persons in trade owing to the fuct
of their not knowing of the changes likely
to be made. I am told that the tet duties
are to be repealed, but I really do not
know what to expect, Already the Se-
nate and the iHouse of Represeutatives
have passed bills to exempt tea from all
duty. Notwithstanding this it is still
doubtful whether any Bill retarding the
tarif will pass this Session, I
do not hesitate, however, to state
that if the duties on tea are taken
off 'in the United States, we must
make some readjustment of our tariff, and
in the face of the free importation of te:
from the United Stutes, we should have
to abandon a revenue of something like a, ;
million, which we now derive from this
source. Under these circumstances we !
have thought it better not to meddle with |
the tariff now, although there 2re scveral :
ameliorations in the interest of our manu. '
factures that should be taken into consi. |
deration as early as possiible. Last year | |
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took ocension to intern this House that
Canada liid risen in the scale of countries

" having commercial transactions with Great
: Britain from the oleventh to theighth

place, and it now is satisfactory to state
that she has arrived at the sixth place

. (hear, hear], and that with the exception
of the Netherlands, there 1s no country

which takes s0 much of English goods,
in proportion to her population, as Ca-
nada, With regard to the Netherlands
I have been told that a considerable
amount of her imports are re-exported.
But if we look to other countries in the
highest rank we shall tind that Ca~
nada takes three times as much per
capita as the United States, four
times as much as (GGermany, five times
as much as France, twenty times as much
as British India, while China and Russia,
although the quantities are large,
are quite insignificant looking to
their population. Now, Sir, T hold that
looking at the prosperity of this country,
and the vast increase which has taken
place in commerce since Confederation,
as indicated by the deposits in the sav.-
ings banks, the increasein railways, etc.
it seems {0 me amazing that there should
be u single individual who would desire to
change the condition of the country.
This is & subject which may be con-
sidered as irrelevant to a financial state-
ment, and I should not huave alluded to it
were it not a fuct that most of those per.
sons who are dissatistied with the institu-
tions of our country are 8o from dissatis-
faction at our not having the power to
make commerciaf treaties. | know that
the great bulk of them are extreme pro-
tectionists, and the object which they
have in view is tu endeavor tn place
our trade 1elations: upon a dillerent
basis; which it would be impossible
to do B0 long as we continue our
present relations towards the Crown.
There is an idea that if we were indepen.
dent we might enter into more intimate
trade relations with the United States,
might uagree to a Zollverein, by which
the goods of each country should be
protected by & high tariff on foreign goods,
and the complaint is that while we con-
tinue in connection with kngland we have
no power to make treaties with foreign

powers. All [ can say is that we have
the power to get every reasons
abla request that we can

make urged with all the power of England ;
und I need hardly siy that thst would
give us far greater power than we would
have it we were independent. We could
not expect that England would consent
to a tariff that would put the manufactur.
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ers of England in a worse position in our
market than the manufacturers of the
United States, aod the knowledge of
this fact has led some extreme proteciion-
ists to desire independence as the only
means of accomplishiog their object It
seems strange, however, that it has not
occurred to those persons that under the
commercial treaty in existence between
England and the United States and
which provides that the manufactures ot
England shall be admitted to the United
States on the same terms as those of the
most favored nations, it would be impos-
sible for the United States to entar into
such an arrangement with an independent
State, and if this country were indepen-
dent it would be necessary for her to
enter into a commercial treaty with Great
Britain ‘which would contaia & similar
clause.” ‘The object then of the advocates
of independence is unattainable by the
means which they contemplate, and few
of them, I hope, are incl'ned to recom-
mend annexation, any agitations for which
would, in my humble judgment,be neither
~ more nor less than a civil war. I have
" now, Sir, completed my task, and I have
to thank the House for the attention
with which they have listened to me.
(Loud cheers.) :

Hon. Mr. MACKENZIE said that the
speech of the hon. Minister of Finance
necessarily called for some comment from
his side of the House. They would recol-
lect that last year the hon. gentleman had
told them that the amount of debt which
it would be necessary to incur in order to
carry out the terms of the union with
British Columbia would be §25,000,000, he
had increased it to $30,000,000 a few days
agoe, and now he stated $40,000.000 as the
_ sura for which we should have to make
provision mn the future.
© Hon. Sir FRANCIS HINCKS: said moat
unjuestionably, the total estimate for the
extension and enlargement of the canals
was S15,000,000.

Hon.Mr. MACKENZIE had not previously
observed that that amount was included
in the $40,000,000, however, the estimates
for the canals could hardly be considered
at present. The hon. gentleman had
referred to the means Ly wbich the money
was to be procured. They had asked the
Smperial Government for a guarantee of
£4,000,000 sterling, to enable them to
cirry out these worrks, and he had jtuken
credit to himself and the Government for
making 8o good a bargain, an:l the lmpe.
rial Government might yet be coaxed into
giving the L1.5300.000 1liey at  present
declined to do. He (Mr. Mackeuie)
hoped no ministry would ever aguin go on
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a begging expedition to ‘the Imperial
Government. He looked with loathing
and disgust upon the course which had
been pursued, and he looked upon the
result as very humiliating. For some
time the Government spoke in
the strongest and most offensive terms to
the British Government, with reference
to our rights of property and the Fenian
outrages, and he feit humiliated to think
that while the Americun people were for-
cing the Alabama claims upon the British
Goveranment, we had & stronger claim on
the United States for the outrages com-
mitted on our frontier, and yet our Gov-
ernment yielded to the policy of the Uni-
ted States. It seemed to him that the
Government had looked upon the amount
of money to be obtained, as the only con-
sideration. The House was asked to re-
ceive an Imperial guarantee of £2,500,000
as payment of our Fenian claims and our
rights to the fisheries. There was another
claim which would bave to be made,
which he did not wish
to refer to at present.
Assuming that the guarantee would amount
to $120,000 a year, he was sure the
country would not submit i, such humilia-
tion for twice that amount. We are able
to pay our debts, and for whatever we
require, even should the Imperiil Gov-
ernment deolive to aid u:. [t wus known
that the Imperial Government had set
their face agiinst any guarantee, and after
asking for £4,000,000 and accepting £2,-
500,000, the Bouse had been told it was
f good bargain, and the Government had
come down and asked them to receive -
that miserable pittance. He could not
say how distressed he felt [laughter]. He
would not, upon any consideration, be
placed in the position of the hon. gentle-
man opposite, and his colleaguesiwho had
placed the country in #o humiliating
o position. He regretted that a
member of the Government, and another
| Member of the liouse should have ex-
| pressed views which led other countries to
. believe that the people of this country
: look to a political change as the only satis-
factory means of placing them in a better
position. He shared the views ofthe hon.
member for Hothwell, that a political
change could only result in annexation to
the United States. If in tho course of
years the people of this country sbounld
consider a chinge in the direction

of independence desirable, he
tbought it could bLe achieved without the
shedding of one drop of blood. In view
| of the present lurge surplus in the 'I'reu-

sury, ulid the inciease  estimated for the
‘ current year, he regretted that the hon.
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Minister of I'mnce had not proposed a
reduction of taxation upon certain arucles
that might be mentioned, as he did not
see that there was at present any imme-
mediate expenditure of a serious
kind to be provided for.

fion. Sir A. T. GALT was sure the
House and country agreed in the con-
gratulations regarding the prosperous
state of the country. FEe thought that,
looking at the public works which it was
proposed to uidertake, the Minister of
Fiuance was quite right in not dealing
with the surplus, Although he felt sure
that there would be a steady increase, he
did not think the enormous revenue of
the present would continue in future
years. He hoped that, taking warning by
the past, the country would not be led
into more extravagant expectations of the
future than circumstances would warrant.
He deprecated the partial introduction by
the Minister of Finance of the Washing-
ton Treaty. He thought it should be
dealt with separately, and discussed on
ite merits. 1t was not fair to ask the
House to express an opinion on only part
o. an arrangement. With regard to
the concluding part of his hon. friend’s
speech, he (Sir A. I'. Galt) thought as he
proceeded, that he referred to a political
change, but found that his intention was
simply to point the finger of scorn at
those who did not share the same politi-
<al opinions as himself. He did not wish
to terminate the connection with Great
Britain recklessly or suddenly, and he was
not prepared to say that we were depen-
dent upon the [mperial Government, but
80 long as the connection lasted he was
prepared to do his duty in all matters
concerning the Empire. He proposed
certain resolutions last year,and he thought
many hon. gentlemen who requested him
to withdraw them would now agree that
we should have been in a better position
to day, had he gone on with them. Ifthe
connection with England required that
sacrifices should be made by Canada, let
the Government come down and ask the
House, and they would make the necessary
sacritice. He did not expect to be assailed
by the Minister of Finance lor holding the
views he did. His hon. friend had de-
nounced him as a proteclionist.

Hon. Sir F. HINCKS raid he referred to
that class of persons who are advocating
Independence with the special object of
having a Zollverein and free admission of
Americin manufactures into this country,
and our manufactures into the United
States.

Hon. Mr. Mc¢DOUGALL was sorry to
hear the observations of the hon. gentle-
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man oppoiite in announcing the policy
to which the Government were committed.
lie understood the hon. gentleman to say
that it was utterly impossible for the
United States to make arrangements with
us for the introduction of commodities
from that country on any better terms
than from Great Britain. He thought there
should be some arrangement bsatween
this country and the United States for the
interchange of certain articles of manu-
facture, such as stoves, agricultural
and other machinery adopted to this
country, We should be emancipated
from such an arrangement as the present,
and negotiations should be entered into
with the Mother Country with & view to
obtaining freedom in our commercial
arrangements.

Mr. JOLY quoted from the Washington
Treaty correspondence to show that the
Government had not used every measure
and exertion possible to obtain a renewal
of the Reciprocity Treaty.

AFTER R EGESS,

Hon. Mr. BLAKE referring to the re-
marks made by the Minister of Finance
on the subject of the Washington Treaty,
regretted that the first Minister who had
taken part in the negotiations had not
seen fit to explain the events connected
with the making of the Treaty, but should
have left it to the Minister of Finance to
make a sort of apology for the concession .
wade on behalf of Canada. 1ln looking
at the financial aspect of the Treaty,
he would preface his remarks by saying
that he agreed with the honorable
member for Lambton that it ought not
to be a question of money at ail, and
he fully agreed with the Ministers of the
Crown when they told the lmperiil Go-
vernment that the principle of a money
payment was repugnant to the people of
Canada. But if it was to be treated as
such, if we were to be told that a
suflicient price had been paid, then it
became material that the figures of the
honorable gentleman should be correct.
He then entered into an examination of
the figures -to show that there would be
no such difference between the annual
charge payable under the guarantee, and
that which would be paid it there were
no guarantee. In anycase itmust be re-
membered that whether we borrowed
under a guarantee or not, the country was
pledged to repay the loan and interest,
and 1t must be paid. We had to consider,
also, that in carrving out the tinancial
terms of the Treaty, it would be necessary
for Parliameat to take steps to reimburse
the I’rovince of New Brunswick in tle
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sum lost by reason of the re_eal of the
export duty on lumber. When that was

. done, it would be found to trench largely
upon the profits from the guarantee. He
had been told thata reasonable compensa.
tion for this loss would be $100,000. How.
ever that might be there could bs no doubt
that the people of New Brunswick would
have to be dealt with fairly, and it would
involve a very considerable annual charge.
He maintained therefore that the real di-
minution would fall far short of the
amount claimed by the honourable
gentleman opposite, so that the rose col-
ored picture which the honorable gentle-
man had drawn this afternoon upon view
of which we were called upon to sacrifice

' our feelings and sell our fisheries, was far

from a truthful one (hear, hear).

Mr. CARTWRIGHT deprecated the
mixing up of matters connected with the
Treaty in this discussion, the more so as
the financial statement made this' after-
noon was one which all members ought to
regard with great gratification. We were
all aware that fears had been entertained,
when the Confederation scheme was un.
der discussion, that the financial -arrange-
ments were likely to be'a source of dan-
ger to our young nationality, and he, for
one, was glad to find tbat those appre-
hensions. had been - more
or less frustrated by the
extraordinary expansion which had lately
attended the commerce and resources of
the country. He considered that this was
not due to the Government alone,although
lie was willing to admit that they were en-
titled to some credit, but that all who
supported the scheme of Confederation
could also claim such credit. He thought
thatlthe Finance Minister had underatated
the extent of the liability which he was
about su impose an this country for the
future. The engagements likely to be
assumed he stated at 3,000,000, This
represented about $60,000,000 of capital,
but considering the gigantic works that
were about to be undertaken, he consid«
ered that in naming three millions as the
amount likely to be added to the interest
on our debt, the honourable gentleman
had by no means estimated the probable
result. He would apgain remind the
Bouse that the present remarkable ex-
pansion could not te expected to cons
tinue, as periods of great prosperity were
almost inevitably followed by periods of
depression ; and he hzd condemned the
financial arrangements of the Finance
Minister, not becauss they would cause
mischief at the moment, but that they
had not made provision for the future dis«
asters which mizht overtake us.

Hon. Mr. Blake.
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tended the large increase in the Customs
and Excise during the last three, years
amounting to $6,000,000, was not likely
to be maintained, it was more likely to
be diminished. He considered that it
must be attributed ina great messure to-
the state of  things existing
in the adjatent Republic.
A very oonsiderable portion of our re-
venue from woollens, silks, satins, &c.,
was 1n consequence of the great demand
for those articles by Americans in the
frontier towns, and he argued that there-
were peculiar reasons connected with that
fact calculated to cause the revenue to
increase more rapidly than it would under
ordinary circumstances. As he had told
the hou. Minister of Finance on
a previous occasion, if he had
been in Canada during the years between
1857-8 and 1865-6, he would have known
that in this country above all others,
periods of great prosperity were very
apt to be followad by  periods of depres-
slon, and that it was not wise to judge of
the state of the public revenue by calcul-
ations made during a time when we were
really spending a large amount of our
capital. T

Hon. Mr. MORRIS did not intend to
speak at any great length, but he wished.
to refer to one or two statements of the
leader of the Opposition. It was gratify-
ing to find that that Lion. gentleman took
80 encouraging a view of the position' of
the country. It was refreshing to hear
him stand up and declare that we were-
in a positin to pay our way. Everything -
was couleur de rose from the point of ob.
servation to-day. But it had not always
been so, for the hon. gentleman was over-
whelmed last Session with alarm, and had
attempted to, excite the public mind of
the Dominion  in regard to our
financial condition. He had stated that
the proposed engagements respecting
the Pacitic Railway would add to the
burdens of the country one bundred mil-
lions. To-day how the scene had changed.
To-day when the (Government have in-
formed the House that the British Gov-
ernment are prepared to help us in carry-
ing out great public works he declares
that we are too rich to accept such assis-
tance (hear, hear.) The honorable gentle-
man last session threatened the House
with an increase of taxation, in view of
the construction of the Pacific Ruilway
and other public works, but this
year when we are asking our people to
encourage these great undertakings and
assist in developing the resources of our
country, he sttacks the Government be-
cause they are not prepared to recom-
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mend a reduction of taxation. He (Mr. !
Morris) had been amused at reading a |
speech made by the hon. gentleman !
before Parliament met last year in which
he had pledged himself that no matter
what Government came into power there
would have to be an increase of at least
tive per cent in taxation. He would quote
the words he had then used. 'I'he speech
was made at London during a pilgrimage
through the country and was as follows :
He ¢Mr. Mackenzie) would like to give
those present an honestand fair statement
of the increase in our public debt, but he
would tell them frankly that it was
impossible for any man to take up the
public accounts and ascertain the amount
of that debt. We knew the amount
that bore interest in England. We knew
the amount of a certain kind of stock that
carried interest in Canada; but that was
about all. Our debentures of all kinds
amounted to nearly 94 millions afloat, but
Government knowing that there was an
annual deficit, knowing that if they put
on taxation to the extent necessary to
meet the public requirements they would
be called to account—sought to hide our
indebtedness. * * * He ventured:
to say, and he knew he would be able to
prove the assertion when Parliament met,
that if we were called on to pay all our
debts since 1867, we would have to impose
a rate of five per cent additional to our
present taxation. Whatever Governgxent
came 1nto power there was a serioustinan.
cial difficulty before them, be they what
they may.” Thgt was the forecast of the
the honourable gentleman of the financial
condition of the Dominion. and he had
heard the reply to.day. He had heard
that instead of there being a deficiency
since Confederation there had been a
steady increase of our revenue, and that
now there was a large surplus in ex.
istence. He had told the people
there that it was impossible for any man
to form an opinion of what our debt was,
intimating that the Government tried to
conceal the true state of the debt; but
when he came down to the House, he
found out from the public accounts for
himself what the debt was. He (Mr.
Morris) liked honesty and fair play, but
he would ask what sort of honesty it was
that represented matters in such a light
as that, The member for South Waterloo
had also given some attention to the
financial position of the country. From
a paper published by that honorable gen-
tleman on the resources of the Dominion,
it would appear that he had no ditficulty
in finding out the debt from the accounts.
The member for Lambton had told the
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people that so greit was the ambarrass.
nment in our finances, that the Governnment
must come down and add five per cent.
to the taxation of the country. Dut what
was the result? Instead of adding live
per cent., no lessa sum than £800,000 had
been taken off last session, and notwith-
standing that, the Government met the
House with a large surplus, and with re.
sources to justify them in undertakiog
the large works necessary in the Do-
minion, He (Mr. Morris) had thought it
right to call the attention of the House to
the changed position of the honorable
gentleman.  Right glid would he
be if he found - him in the future
standing forward with those who
desire to oonsolidate this Dominion.
Right glad would he have been if instead
of opposing every measure submitted to this
House he had endeavored to stand by the
party who have the weal and welfare of
the Dominion heartily before them. But
this pleasure was denied him, for he (Mr.
McKenzie) had set his face against every
effort to conciliate Nova Scotia, he had
resisted the terms for the admission of
British Columbia, and had opposed the
construction of the Pacific Railway., He
had resisted in every case measures that
had been proposed and -which time was
proving to have been 1n the interests of
the Dominion. He [Mr. Morris] would
like to see the hon gentleman with his
great talents working with those who
hope to make this Dominion worthy of its

gition as a portion of the great British

mpire,

.Hon, Sir FRANCIS HINCKS said with
reference to the statement of his having
unnecessarily introduced tha Treaty of
Washington into his speech, that it must
be admitted that under the circumstan-
ces it was utterly impossible for him in
making his financial statement to avoid-
all reference to that Treity, and with re-
ference to the charges of his having omit-
ted to mention necessary matters he
could only say that he had endeavored to
confine himself to the financial question
as much as possible. As to the expres-
sion of regret of the hon. member for
Sherbrooke that his resolutions of last
year had-not carried, that hon. gentle-
man must admit that they could not pos-
sibly have influenced the proceedings at
Washington. The Canadian Government
had no responsibility whatever in the
ratter of the Washington Treaty, and he
believed the first Minister would have
acted in the most dishonorable manner
towards the Imperial Government if he
had joined the Commission with the de-
liberate intention of not conform-
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ing to the instructions Lie
recoived {rom the English Government.
There had bean a total misconception on
this point—there could not be two parties
on the English side of the question, and
the ieader of the Government had been in

' no way a Canadian Commiissioner, As far
as the matter aftected Canada, Parliament
haa now full power 1o deal with it. He
then referred to the remarks of the mem-
ber for North Lanark, ou the subject of
the West Indies Commission. He was
acquainted with the sentiment of the

ople of British Guiana, and it was only
just that he should point out the absurd
ity bf the propositions put forward by
some of the people of Canada. The great
part of the revenue of British Guiana was
derived from duties on a few principal
articles, such as flour and salt, fish and
others produced in Canada, while a large
proportion of the C wnadianrevenue was de
rived from duties on sugar, which was pro-
duced in British Guiana, and it was there-
fore impossible to carry out the sugges-
tion that those articles respectively-should
be admitted into the countries free, with-
out seriously affecting the revenue of both
countries. He would now refer to one or
two remarks of the member for West
Durhum, who had alleged that he [Sir
Francis] had admitted a discrepancy of
views between himself and his colleagues.
There was no such discrepancy, for as to
the remarks of the hon. Secretary of
State for the Provinces, which had so
often been called in question, he believed
there was no more Joyal man
in the House than that hon.
gentleman, and no one more attached to
British connection. That gentleman
might have expressed his views strongly,
but they tended in an entirely different
direction from independence or annexa.

tion.

Hon, Mr. HOLTON—He only improved
the impossibility from his point of viaw of
continuing the connection.

Hon. 8ir FRANCIS HINCKS—Nothing
of the kind. There were a number of
persans who held opinions in regard to a
reorganisation of the Empire, and who
believed that better relations might be
established by which the colonies would
have a larger voice in the conduct of [m-
perial affairs. He must admit that such
sentiments were largely entertained, but
he did not believe they could be carried
out, and he believed that was the direc-
tion in which the remarks of the Secretary
of State for the Provinces had pointed. The
member for Lotbiniere had seemed to
imagine that Canada could frame a com.
mercial policy entirely irrespective of the

Hon. Sir Francis Hincks.
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Imperial Government, and be (Sir Francis)
lmf endeavored in his previous remarks
to show how impossible such a course
was, As to the remirks of the member
for Lennox he did not believe there was
any danger of the evils he apprehended.
Of late there - had not been any great
extension, many public works had been
promoted, but there had been no large
introduction of toreign capital, and there
were no indications of the dinger against
which the honorable gentleman was so
constantly warning them.

Hon. Mr. HOLI'ON said the Minister of
Finance having repeated a proposition
that the the Prime Minister went to deal
with Canadian matters as an officer of the
[mperial Government, and with no re-
:.gonsibility to that House, he must say

at he held such a statement to be
altogether absurd, and in his judgment it
was disrespectful to the House that such
a grave question should be introduced by
aside wind in the Budget Speech. He
did not doubt that there had been a
direct intention to draw out the House,
but it had not succeeded. lie would not
speak on the matter until the question
had been placed betore the House by the
Prime Minister, but that hon. gentleman
would not take the ground of the Minister
of .Finance.

Hon.Mr. BLAKE rose to explain that
his meption of a difference of opinion be-
twee%j:e Finance Minister and the other
mem of the Government had refer-
ence to the statement that he (the Minis. .
ter of Finanoce) regretted déeply that the
First Minister had been asked to join the
Washington Commission, and that he
rogretted that the fishery question had
been mixed up with lmperial matters,
opinions entirely at varianoce with the ex-
pressed views of other munisters.

Mr. YOUNG referred to the remarks of
the Minister of Inland Revenue, and
maintained that the statements he had
quoted from speeches ot the member for
Lambton were correct. He quoted from
the statistics of the previous years referred
to by the member for Lambton to show
that there really had been deficits, ana
that the exact public debt could not be
ascertained. He was rather amused to
hear the Minister of Inland Revenue
claim that last year they had reduced the
taxation by $800.000. For-inthe first place
that reduction was chiefly made by the
House, and in the second it had only been
put on in the year previous. Though
there might be a surplus now no credit
was due to the Government, and the
secret of theincreased revenue lay in the
immense importations of foreign goods.
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He regretted thit Government should
rush into expenditure just as fast-as the
revenue increased. ‘I'hat increase could
not be depended on, and it would proba-
bly be found that in years to come the
expenditure could not be reduced while
the revenue might decrease. He referred
to the expenditure each year since Con-
federation shewing an increase of some
four millions i n the four years that had
expired, while this year a further
increase of between two and three
millions was proposed. He looked to the
future with considerable alarm. As to
the statement of the Minister of Inland
Revenue that he (Mr. Young) had ascer-
tained the publio debt, he might say that
the figures were not his, but those of
the Auditor General, and doubted whe-
ther it would be possible for any one not
initiated to find out the public debt from
the public accounts. The debt that” had
been mentioned did not include the debts
of the different Provinces, which  would
greatly increase the amount. At any
rate the public debt had of late greauy
increased. He referred to the Pacific
Railway, and believed that $50.000,000
would be absorbed in that work, but the
amount proposed. $30,000,000, would in«
crease the public delt to $157,000,000.
The burden now being incurred would in
a few years be very deeply felt He had
no faith in the statement that the railway
would cause no increase of taxation. He
could shew the House a statement shew-
ing how greatly expenditure had inoreased
under the management of the hon. gen-
tleman opposite, and he instanced items
in which such increase had ooocurred,
which he considered altogether unreason-
able, aud stated that the Marine and
Fisheries shewed a most lavish expendi-
ture. It had happened on both occasions
of the present Finance Minister being in
oflice, that the most lavish expenditure
had taken place, and referred to the seri-
ous reaults that he said had followed the

the action of that Minister in former.

yoars, when there had been deficits for
seven consecutive years. The hon, gen-
tleman had landed in Canada when an-
other large expenditure was about to
t::{e place, and feared similar serious re.
sults.

Mr. WORKMAN Montreal] had heard
the financial statement with very great
satisfuction indeed. He had feared that
the country was going to be sunk in debt,

but the fear had now been removed from’

his mind. He was glad to hear there was
to be no inoreased taxation, but that the
great public works could be carried out
oD the present taxation, and he was sa-
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tisfied with the position the Dominion was
assuming before the world. The House
and country ought to be proud of the
statement of the Minister of Fi.
nance, but he trusted the Gov-
eramer.t would be guarded in
the proposed large expenditure. A very
great amount of borrowed money was
being introduced into the country and
difficulties in future years were very pos-
sible. He could not but approve however
of the proposel canal enlargement which
was a matter of the very greatest conse-
quence.

Hon. Mr, TILLEY said there was no
doubt that the view of the member for
Montreal would be very much appreciated,
and that every one would admit that the
expenditure should be kept within the
means of the country. e maintained-
that the actual increase of the revenue of
the past years since Confederation, taken
in connection with what might fairly be
counted on in the futare, fully justified
the proposed expenditure, stating that an
increased population of & million during
the next ten years, would of itself place
an increased revenve of four millions at
the disposal of the Government. He be-
lieved that the amount named by the
Finance Minister as being gained by

-means of the Imperial guarantee was
.very much below what would really result.
" Referring to the hon. member for Lambton,

he remembered how the hon. gentleman,
two years ago, pownted out the lamentable

‘condition the country was likely to be in, -

and said some severe things, for which he
afterwards apologized, but to-night they

‘had heard him speak of the proaperity of
‘the country, anl our ability to carry on
‘any necessary works without the aid of an
-Imperial guarantes. His hon. friend on the

opposite side of the House had referred
to the increased expenditure ot the Do-
minion, and stated that the interest on
the debt had increased $600,000 since
1867; but he had not taken into
censideration the debts of the provinces
assumed by the Dominion since that time.
By referring to the comparative state:
ments published, it would be seen that
the result was quite different to that sta-
ted by his hon. friend. The hon. gentle-

man complained of the expenditure of
the Post Office Department, Public Works
and Railways. He would ask how the
postal accommodation between the pro-
vinces forming the Dominion, particularly
the North West and British Columbia,
could be improved without increasing
the expenditure. A great many miles
had been added to the Government
Railways, and the increased amount in the
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estimates now before the [{ouse was to
enable them to extend their railway

-accommodation, and the revenue was in
excess of the estimated expenditure.
With reference to the increase in
the expenditure of the Civil Service, he
had- explained last year, that the Engi-
neers whose salaries. were previously
charged against Public Works, had been
transterred to the Department of Public
Works, and still that department did not
show any increase. Similarly the Adjutant
General’s Department had been transfer-
red to the Department of Militia, and yet
the expenditure of that Department was
not somuch asin 1867., Of the increases
last year $8,000 was the salary of the Lieut.
Governor of Manitoba, and $14,000 for Post
oflices in the cities of Montreal and Quebec
and other places, and by deducting those
amounta, it would be seen that there was
no increase over the previous year. He
would like his hon. friend to point out
the figures, and show where they could
not be justified ; any increase would bear
the most rigid investigation and scrutiny.
The hon. gentleman had referred to the
lighthouse service and the increased cost
thereof. He (Mr. Tilley) felt sure that
there wis no service in the country
which would be more cheerfully
sustained, and appropriations made
for, than  that which  would
light our coasts and make navigation sure,
thereby saving risk—and reducing the
rates of ocean freightage and insurance.
He was satisfied that the revenue and
surplus for the next ten years would be
sufficient for the execution of the public
works foreshadowed by the Minister of
Finance, Even if there should be a re.
action in the commercial prorperity of the
oountry, the population was inereasing at
the rate of two and a half per cent, and if
the revenue did not increise propor.
tionately, there would still be more
than sufficient, with the surplus, to pay
the interest ou the liabilities and supply
tbe wants of the country. He agreed with
the hon. member for Sherbrooke that the
Minister of Finance was quite right in not
dealiag with the surplus, as tho country
will be in a, better position to meet all
liabilites promptly, and he could see no
fear whatever of difficulty arising out ot
the undertakings mentioned by the Minis-
ter of Finance.

Hon. Mr. MACKENZIE spoke in the
strongest language of the Speech of the
Hon. Minister of Icland ltevenue, and
referred to the course which he (Mr. Mac-
kenzie) had pursued with regard to the
subeidies to the various Provinces. lle
did not look with serious apprehension to

Hon. Mr. Tilley.
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any great national calamity, but the
financial policy of the Minister of Finance
was culculated to bring on commercial
depression.

Hon. Mr. CHAUVEAU explained the
policy of the new born National Party of
the Province of Quebecg, and showed that
the hon. member for Lambton had given
that party a most severe rebuke, having
denounced the platform on which all their
hopes are hased. )

The House then went into Committee
of Ways and Means, Mr. Street in the
Chair— Reported and asked leave to sit
again.

Hon. Sir J. A. MACDONALD moved the
second reading of An Act to amend the
law reiating to the fraudulent marking of
merchandize. He explained that it was
an adaptation of the English Statute on
the subject passed in 1862. The reason
for the introduction of the Law was that
a failure of justioe had occurred in a late
trial at Montreal where a person had been
indicted under the Law as it now staunds.

Hon. 8ir JOHN A. MACDONALD moved
the second reading of the Bill, *An Act
to make provision for the continuation
and extension of the Geological Survey of
Canada, and for the maintenance of the
Geological Museum.

Hon, Mr, MACKENZIE had observed in
the estimates, that in addition to the in-
creased expenditure for this service, there-
‘'were speciusl votes for large amounts, and
he moved to know whether such was ne-
cessary. He thought the vote of 845,000
was intended to cover all expenses.

Hon. 8ir JOHN A. MACDONALD~—In
the absence of the S8ecretary of State for
the Provinces, said the vote was intended
to cover ail the expenses, but that he
supposed the additional sum asked for
was an exceptional vote for British Colum-
bia. '

An Act to correct & Clericsl Error in the
Act reliting to Banks and Banking, and to-
amend the said Act, was read a second
time, and referred to the Committee on
Banking and commerce.

An Act respecting the public debt and
the raising ot loans authorized by Parlia-
ment was read a second time.

The House then went into Committee
to consider the fullowing resolution
which was adopted :

Resoived,—That it s expedient to indemnify
the Memupers of the Privy Council, the Audlwr
General, und all otlier oflicers and persons « on-
cerned in the jssue of a Speetul Warrant by His
Excellency the Goveruor Genernl, upon an Opder
in Council made 17th Octoter, 1871, under the
provisions of the 30th Scecetion of the Act 31 Viet.
CAp. §, for the advance of the suin of one hundrec
thounund dollirs ) mect the expenditure on ne-
oounit uf the Expeditionury orce which was or-

Budget.



263 LRoutine

dered to be kent to the Provine® of Manitoba, or
in the expenditure of $62150.74 for the said pur-
pose out of the sald sum of $100,000.00, detailed
accounts of such cxpenditure having been laid
before Parliament, and ali tha requirements of
the Act aforesald In the prcinirses having been
duly compiied with,

Also,—

A resolution declaring it expedient to
amend and consolidate, and to extend to
the whole Dominion of Canada, the Law
respecting the inspection of certain staple
articles of Canadian produce, which was
adopted.

An Act to amend the Act regulating
the issue of Dominion Notes, was report.
ed by the Committee.

House adjourned at 10.30.

SENATE.

WepNesDAY, 18t May, 1872.

The SPEAKER took the Chair at 3
p.m.

PETITIONS,

Hon. Mr. HAZEN, from Committee on
Standing Orders and Private Bills, report.
ed favourably on following petitions; -

Of the ‘Western Assurance Company ;
praying for certain amendments to their
Act of Incorporation.

Uf the Northern Railway Company of
Canada; praying for an Act to consolidste
into one lease, the present leases of the
Toronto, Simooe and Muskoka Juaction
Railway Company, and the North Grey
Railway Company.

Of A, G. P, Dodge, of Township of West

‘Gwillembury, in the County of York, Pro-
vince of Ontario, and late of the tiity of
New York, praying for an Act of natural-
ization.
«w Of Messrs. Gooderham and Worts, and
others of the City of Toronto; praying to
be incorporated as *The Mail f’rinting and
Y'ublishing Company.”

Of the Hon. David Lewis Macpherson
and others, of the City of Toroato, and
elsewhere in the Dominion of Canada;
praying to be incorporated as ¢The Inter.
oceanic Railway Company of Canada.”

Of Wm. L. Forsyth, and others, praying
to be incorporated as *The Aunticosti
Company."

Of #The Canada Southern Railway Com-
pany,” praying for power to construct a
Ruilway Bridge over the Detroit River, at
or near the ‘l'own of Amherstburg; and
also, to construct a Ruilway Bridge over
or a Tunnel under the St. Clair River;
that two companies may be incorporated
for these purposes, to be called respective-
ly, the ¢ Detroit River Railway Bridge
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Company,”" and the “3t. Cluir River Rail-
way Bridge and Tunuel Company :” and
that the Direclors of the Cinada Southern
Railway Company be the Provisional Di-
recters of the said Companies.

Of George Laidlaw, and others, of the
City of Toronto; praying to be incorporat-
ed as the Lake Superior und Foit Garry
Railway Company.

Of J. McGaw, and others of the Cities of
Montreal, Toronto and Kingston, praying
to be incorporated as * The Inland Marine
and Fire Insurance Company of Canada.”

Of R. Jas. Reekie and others, of the
Dominion of Canada, praying for the pass-
ing ofan Act to authorise them to con-
struct a Railway westward, from Lake Nip-
issing through Fort Garry to British Col.
umbia, with a terminus on the Pacific
Ocean, and for other purposzes.

DIVORCE.

Committee on Standing Orders and Pri-
vate Bills having reported that rules had
been complied with in case of petition of
J. Robert Martin.

Hon. Mr, CAMPBZLL introduced a Bill
for the relief of same,

Second reading 16th May, when peti-
tioner appears at Barof House.

PRINTING.

Hon. Mr; SANBORN preseated two .re-
ports from the Joint Committee on Print-
ing. Consideration on Monday next.

REVENUES.

Hon. Mr. BUREAU referred to tue ne-
cessity of having, in accordance witih the
notice which he had given for an address,
a detailed statemeut of the ievenue
arising from duties of Customs and other
revenues of every kind proceeding frum
each of the Provinces of the Dominion of
Canada, from the Union, or fromths ad-
mission of the Province into the Union,
until the 30th June, 1871, and of the ex-
penses of collection of such revenues, dis-
tinguishing the articles imported and ex-
ported and the duties paiid thereon, in
each of the said Provinces, irom the said
dates to the 30th June, 1871, and the
corresponding expenses of collection of
such duties to the said date. I[le then
withdrew his motion.

GEOLOGICAL SURVLEY.

Hon. Mr, MACFARLANE asked whe-
tlfer the Report of the Geological Survey -
will be submitted to Parliamsntaad when?

Hon. Mr. CAMPBELL—Io a few days.
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