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Mr. PERRY. I am glad the hon. member for King’s (Mr.
Molntyre) has brought thie motion before the House
because we have had great cause for complaint in the County
of Prince, which I have the honor to represent. It appears
to me that when the fishermen who olaim bounties declare

they are entitled to them, and when they are
called upon to go before magistrates and make
& solemn declaration that they have fished the

prescribed time and taken the necessary catch, no Govern-
ment officer should be able to declare in effect that those
men had taken a false oath. I hope the hon. gentleman
who has taken the important position at the head of the
department will see to it that during the coming summer
these wrongs will not be perpetrated on the fishermen, 1
agree with the hon. member for Halifax (Mr. Jones) that
the whole system is liable to be abused ; but I consider it to
press very hardly on fishermen that atter a fi-hermen has
gone before a magistrate and sworn that he has fished fo
long and has caught so many pounds of diffrent kinds of
fish, that then a fishery officer, who probably does not live
within 6 or 6 miles of the fisherman, should take the
respounsibility of declaring that the fisherman has made &
false declaration, I look upon that as a gross injustice, and
1hope it will be remedied. I have three cases of this kind
at Tignish, and this is the third session 1 have endeavored
to get these cases rectified. In order to obtain an investi-
gation by the department so much red-tape procedure has
to be gone through that when the small amount is obtained
after three or four years, it is scarcely worth receiving.
There should be some other means by which these cases
can be decided. The department has now two Commis-
sioners in Prince Kdward Island, a head Commissioner and
an aseistant Commissioner. Aund they should be authorised
to judge a8 to whether fishermen applying for the bounties
are entitled to them or not. I hope we shall not hear any
longer of such wrongs being perpetrated on the fishermen.

Mr. ROBERTSON. 1 desire to draw the attention of the
Minister to the cases of D, McNeill, M. Munn, F. MacLoed,
all of Little Sands, Prince Edward Island. Ineach of these
cases evidence was adduced before the fishery commissioner
that they had caught the required quantity of fish, but they
failed to receive their bounties during 1886. I have writ-
ten to the fishery commissioners time and again, but have
naver received any answer from them.

Mr, TUPPER. How long ago was it ?

Mr. ROBERTSON. In 18:6. The fishermen have to
ive evidence under oath that they are entitled 1o the
ounty, and althongh this was done the fishery commissioner

paid not the slightest attention to the claim. 1 am inform-
ed that the fishery warden felt so sore about the matier
that he resigned his position, because the fishery commis-
sioner had uot even answered his letter, in which it was
shown that the men had fished the necessary time, and bhad
caught the required guantity of fish.

Motion agreed to,
RETURNS ORDERED.,

Copies of all petitions presented to the Government by the residents
of the Townships of the front of Young and the front of Escott, in the
County of Leeds, Ontario, praying thatan Act passed by the Local
Legislature of the Province of Ontario, assented to the 23rd March,
1888, intituled: ** An Act to provide for the union of the Towaships
of the front of Young and front of Escott,” might be disallowel.—(Mr.
Taylor.)

Statement showing the amount of expenditure on aceount of the Oen-
tral Experimental Farm, from the first day of July, 1888, to the first day
of January, 1889. Also the total cost of the Central Experimental
Farm, to the first day of January, 1889.—(Mr. McMillan, Huron.)

Return showing the amount received by the Oanadian Pacific Rail-
way Company from the sale of the $15,0600,000 of Mortgage Bonds which
the Qompany were by the Act 51 Victoria, chapter 34, suthorised to
isgue, and the payment made, sud to whom made, and for what, by the
said company out of such proceeds,—(Mr. Ste. Marie.)

THE JESUITS ESTATES BILL.

Mr. BARRON, I was out of the House afew moments
ago when my motion was called in regard to copies of
report and other papers respecting the Jesuits Estates Bill.
It is absolutely necessary that this return should be brought
down so that we may be able, intelligently, to discuss the
motion of the hon. member for Muskoka (Mr. O’Brien),
when it is moved. [, therefore, ask that the return be
brought down as soon as possible.

Sir HECTOR LANGEVIN. Has the motion been
passed ?

Mr. BARRON. T ask leave to move it now, if there is
no objection,

Sir HECTOR LANGEVIN. I think you had better
leave it on the paper.

Sir HECTOR LANGEVIN moved the adjournment of
the House.

Mr. MITCHELL. Isthis another effort to cut off the
rights of private members ?

Motion agreed to; and House adjourned at 6 o'cloek.

HOUSE OF COMMONS.
TuEespay, 5th March, 1889,
The SrrEAKER took the Chair at Threo o’clock.

PravErs,

ADJOURNMENT FOR ASH WEDNESDAY.

Sir HECTOR LANGEVIN moved that when this House
adjourns to-day it stand adjourned until three o'clock, p.m.,
on Thursday next.

Motion agreed to.

SUPPLY—THE BUDGET.

Mr. FOSTER. Mr. Speaker, in rising to make my first
financial statement before this House, it wounld not be other-
wise than natural that I should experience feelings of trepi-
dation, and even of timidity. When I look at the line of
men, distinguished Canadians, who, since Confederation, have
bad entrusted to them the keeping of the purse-strings of
tLis country, men in every case of acknowledged ability and
of an experience far greater than my own, when I have
regard, as well, to the responsible nature of the duties which
have been devolved upon me, and the fact that every action
of the present leaves its impress upon the fauture, I would
be the reverse of serious or thoughtfal if I did not throw
myself to-day upon the kindneas of the House, and ask those
who are older and more experienced than myself for their
generous indulgence, and ask also for the equally generous
sympathy of those who are, in point of years, more nearly
my contemporaries and oco-laborers in the work of this
House. The wise and the vigorous policy of the preceding
years, & kindly providence whioch, during the past yeasr,
has not forgotten this, one of her most favored countries,
aud a growing spirit of confidence in commercial opera-
tions, have contributed to a fullness of the Treasury, and to
a peace and prosperity, general throughout the country,
which serve to make easier the otherwise formidable task
which has fallen to my lot. Canada to-day, standing in
this her majority year, and looking back upon the record
of her past, has every reason, 1 think, to survey that
record with pride, and turning towards the fature, although
it may have its difficulties which are to be surmounted, I
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believe that from this same vantage ground she has every
right to step forward into that future, with full assurance
(hat in it she will find peace, plenty, prosperity and con-
tinued greatoess. Standing upon this point of vantage
round, this country asks no concealment of the real facts
of her record, she asks no flattery, and while she
does not wish to have concealed from her tho difficulties
incident to progress in all climes and in all ages, I think
ghe is willinpg to stand by the record of facts, and
whatever merits or demerits my statement may have,
I trust, that so far as it goes, it will have the merit of
candour, frankness and plainness of statement, With these
few preliminary remarks, I beg the indulgence of the
House while I proceed to the common-place and not always
interesting ttatement with respect to the past the pre-
gent and the succeeding year. For the year 1887-38 the
statement of my predecessor was that Customs wounld yield
$22.000,000 ; Excise, $6,150,000 ; Miscellaneous, 7,550,000, a
total of $36,000,000. The actual receipts have been as fol-
Jows :— Customs, $22,1056,926 ; Excise, $6,071,486; Miscel-
laneous, $7,731,050, or a total of $35,908,463; or less than
the estimate by $91,536. This diffsrence in the actual
receipts, as compsared with the estimated receipts, arises
from a falling of in the Excise of $378,513, whereas Customs
showsan increase of $105,926, and Miscellaneous, an increase
of $181,030. The following are the principal items of in-
crease, compared with 1886-87 :—
Brass, and manufactures of ...
Grain of all Kinds .ccceser corensene +
Drugs, Dyes, Chemicals and Medicine:
Earthenware and Ohina .eevevevenivnnieee
Fruits and Nuts, dried

iron and manufactures of, ani
0Oils, Uoal a1d Kerosene, and products of ... ..oceeerveans

$ 7,182 19
24,834 31
317,503 23

7,368 b7
24134 46
463,768 27
7,952 10

[
Steel, manufacture

Oils, 81l 01HET ceeceietors teoreronrvinnes series seassoesy soss rene o sesesanas 19,82 30
Paper, and manufactures of ...cccee ccovee seoren sencsrsassvvne 69,6 6 38
Pickles, Sauces and Oapers of all kinds.....» seers vereen 20,863 214
Provisions (Butter, Oh2ese, Lard and Meats)...ccsuiurns 57,184 14
Bpirits And WineB...ciesesteeses saversonees avses snasseassscosens ssnesnnee 237,384 35
Sugar of all Kinds ceeceew vorervesc sanres osssons aoosense ssen weevennses 255,805 656
Molagses ........ ceens senses sereesess rennn . e weesreene o 31,733 18
SBugar Candy and Oonfectionery ... wsees seeise seeses sossessavaces 4,560 23
Wood, and manufactures of ...... ot casens arsnonnns aas cssssees snsevens 24617 48

Oa the other hand, the following articles show decreased
revenues, viz, ;—

Bcoks, Periodicals, &¢, and all other printed matter ...... $ 4,861 89
Arrowroot, Biscuit, Rice, Macaroni, Bran, &c. ..... weceseeeers 48,836 58

Flour and Meal, of All Kind8.coves vrese covsesoss oo onserns . 51,120 76
Oarriages ... .ccccvcem ccenceeee varvsaneee 40 415 67
Ooal and Ooke (dutiable) -ceivees cwoseiorsvars v conren o 420,548 89
QOollars, Ouffs, and Bhirt Fronts ......ee.ceomvaceee - 19,796 39
Cotton, manufactures cf.. ...eeeccsemssenen ssesensess wererenens 197,860 32
PARCY GO0 .covecees <reverns soces srsesnssnses sacsssess vosss ssess svnse wee 13,277 78
Flax, Hemp, Jute, and manufactures of.........es s sossseies 33,847 49
Pruits, greem .....ccce ..covees «oone sosssssesenses o weevoes vesee 37,010 92
Glass, aud mANDFACLUTEB OF ... worssveres sunenr srores wsverseasesss 9,503 63
Gold, Silver, and mMADUIACLUTES Ofceres wecrsovaes soererrensns weons 16,220 33
Gnttarerchn, India Rubber, and manufactures of ... ..ces coreee 8,419 18
FOWOLLErY ..ot cesereres 2avs sncees corensses aasass vesse sorons 13,152 22

Leather, and mannfgctx‘z;é; of ..

Oileloth ceenvens crcene coveen s 9,947 10
Silk, and manufactures of .. 32,612 20

in, (] do e 12,87 92
Tobacco, do do L7179
Wool, ~ do do 374914 07
All other Autiable 87tiC1e8.emt cesmcorcs sssrnoasasen sersserss serss vosoes 49,617 06

In the Excise, as T have stated, there was a falling off of
$378,613 in duty collected, The statement shows that in
1886-87 the number of gallons of spirits upon which Excise
duty was paid was 2,882,265 gallons, while in 1887-88 the
quantity was 2,405,716, a difference in quantity of 476,649
gallons, giving & ditference in revenue of $638,697.94—a
very c.unsidersble falling off, a8 the House will see, in the
revenue from spirits, Malt liquors, however, show a de-
cided increase, the quantity being 48,610,467 lbs. in
1887-88, as compared with 42,630,440 lbs. in 1886-87,
the increase being $6,010,027, and the incresse in revenue
being $60,102.19. In cigars there is an increase of 4,811,735

in number, and an inorease in revenue of $23,373.68, In| the prosent year the expenditure was $21,972,826,

tobacco of all kinds, including snuff, there is an increase of
41,439 lbs,, and an increascd duty of $72,36330. The ex-
penditure as estimated for by my predecessor in office, was
$317.000,000. The actual expenditure has been $36,718,494,
a difference of $231,506 on the right side, so far as the ac-
counts are concerned. Sir Charles Tupper estimated there
would be a doficiency of $1,000,000 as between the reseipts
and expenditure for the year 1<47, His estimate happily was
over the mark, and the total deficit amounts to only $810,031.
It is, however, to be remembered by the House, and it will
be remembered as well by the country, that sllthough we
speak of a deficit in 1887-88 of $310,031, we must also keep
in mind that there has been a set-off agaiust the publio
debt of $1,939,077 as sinking fund and investment for interest
on sinking fund, so that there is an offset against the debt
of $1,939 077 and a deficit of 810,031, That is to say, if
weo had not offset the debt by the amount named, we would
not have had a defivit on the consolidated fund account, but
a surplus of $1,129,046. The items of capital expenditure
in the year 1887-:8 are as follows :—

Railways and Oanals ..... .cceers anne wosn cerennans sene $3,708,704

Public WOTKSa .cois ceveuvene neor sranes osessnnt covens 983,718
Dominicn Lands .. .ceees wone 135,048
North-West Rebellion ...ew.-ceess 539,830

Total. veres sensee vene cosenene $1,437,460

To this is to be added the expenditure for railway subsidies
under the Acts, $1207,04l, and a redemption of debt,
$3,185,63 3, making u total capital expenditure of $8,650,1569.
But as the redemption of debt counts on both sides it does
pot affect the net dobt, and the statement with reference to
the net dobt is as follows :—

On 13t Jaly, 1837, it amounted t0 ....creerveere
On ist July, 1888, it amounted t0 .o veeai cemeen

seveos enres $327,313,911
134,531,358

r—

Increase for the year. ....ccue iveers ceneee $7,217,447

That bas beon explained by the different items of capital
expenditure which I have read, and this House is now in
possession of the facts as to the items upon which this
capital expenditure was made. For the year 1888-8Y, the
estimates made by my predecessor were as follows : —That
e eerees conneer s $13,500.000

RITTAR

ees tessee tsoesenee

csrssvsae ecoear

Customs would yield. .ccoveees wares sesee o oo osn vennes

Excise wonld yield....... 08 e anes sencs 6,850,000
MiBCellaneous... . .cocveas vorreem sevesvese soer 1,760,000
Total..cviiiveer veene 00 eeste eers  Sreceees serssmene weseress $31,900,000

Up to the 28th of Fcbru.ry, 1839, the receipts fur the eight
months are as follows:—

OUBROMNB soracsse sessssare ceereesn aeess wnes seassass sessssnss ssasas sossernse $15,308,700
BXCIBO ... ouvevrrere seaavons sesmesacs sassrnsas wooosass roravarssesves seuseneen 4 619,841
MISCOLLAIIOOUB .reevees vurers cuerraene soesons cunes vasser aus oo ssnsss sesasnens 4,693,225

Total for eight montha.....cee wreve verees seresneee $24,6186,766
If we estimate for the remaining four months in this year
a revenue equal to the revenue of the four similar months
of 1887-88, there would bs added to the above receipts for
the eight months, in

Oustoms we- § 8,330 271
Excise ........ . 3,448,303
Miscellaneous ... cereeren eeres 3,805,885

DTTNY eves ose cssens

TOLAL corevene corerneen s seees sesesoasnas saseoes. $13,084,528
Which will make the amended estimate as follows :—

. $ 23,533,671
. 7,068,143
7,999,180

TOLAL ceot cae savne oo orecsom revesenes sassssass sosersare venses 3 38,601,294

To be within the mark I will call the amended estimate
upon the above basis $38,600,000, as contrasted with the
$36 900,000 estimated for last year, Then with reference to
the expenditure : For the full year 1887-88, the expenditure
was $36,718,494. From the 1st July to 28th February of
we

OUBLOMS. .eeas creroesnsenss vos
Excise oo
Miscellaneous. ...
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add to the expenditure for those eight monthbs past, a
similar amount to that expended on the four last months of
the past year, which I think will be sufficient, there
is to be added to that, $14,397,565, making a total
upon that basis of expenditure of $36,37)391. There
will be some further Supplementary Hstimates to make
up for Governor Geuveral's warrants aod for some
other expenses of that year, and I think itis safe to say
that it will be within the mark that the expenditare for the
present year will amount to $36,600,000 as against esti-
mated revenue of $3+,600,000, leaving for the current year,
1 th'nk, without any probability of doubt, a surplus of
$1,900,000. That, Mr. Speaker, I think is a very satisfac-
tory statement to be made to the House and the country.
It 18 a condition of things which has not arisen from any
increased rate of taxation, but under the very same tariff as
the preceding year’s receipts were based upon. Conse-
quently, it shows an increased ability to consume, and
therefore an increase in the prosperity of the country. The
capital expenditure for 1888-82 is estimated as follows : —

CAPITAL EXPENDITURE, 1888-1889.

————

— Paid to Estimated
31st January, | from Feb. 18t Total.
1889. to 30th June.

Railways and Canals.....| $ 2,414 557 00| § 358,310 00| $ 2,772,867 00
Public Works....... 219,283 17 166,416 23 385,700 GO
Dominion Lands... 61,342 4! 38,657 b9 100,000 00
North-West Rebel 1,205 1] cooe ovver cemnneene 1,205 11
Railway Subgidies.. ccouere 611,443 00 538,985 00| 1,183,4:8 00
Redemption of Debt... .... 2,122,023 21 972,362 9. 3,094,336 12
Total Capital Expendi-

ure, 1888=BY .sie coreree [iennes innersanroreers [ ivosns verone snosonen $7,537,586 23

The estimate for the succeeding four months in this year
was according to the best information that I could get from
the different departments. The total capital expenditure,
as I have pointed out, will be $7,537,586.23, of which, of
course, $3,094,386 being for redemption of debt will not
affect the net debt estimate. The net debt on

30th June, 1888, WAS veeiiieeere rsenes srerer cosvonset sases sonnns secser
28th Febiuary, 1889........ v ovvnveene c160s eiess sasesrsne rearts weren

$234,531,358 00

A —— . —————

$236,095,114 34

18t July, 1889 (estimated) ......cccceses wurse «eeer $336,650,000 00

We now come to the year 1889-90, about which there is, of
course, less certainty, Having regard to the state of things
in the present year,and to the very general favorable out-
look for commerce and trade, not only in our own country
but in the great commercial countries of the world, I have
made an estimate for 18¢9-90, which is based upon the
continuance of the prosperity and the continuance of those
results of trade which have obtained for the present current
year, and I have simply calculated for increased revenue
on the increase of population, which you may expect in the
year, of 14 per cent, My estimate for 1839-90, is as follows :

Income—Customs .. $23,900,000
Excise...ocuree . 7,125,000
Miscellaneous 8,150,000

TOLAL cerneens 1eeseoees srsesnons srnens sesrones goeses ur e PV, 175,000

This is based on the present rules of tariff and a continuance
of the present condition «f the coantry, as I have said before,
The estimates that have been laid betore the House amount
to $35,400,000. I cannotsay with certainty what will be the
total amount of the supplementary estimates yet to be brought
down. If we can succeed in curbing the naturally kind and
nerous heart of my colleague the hon, Miunister of
ablic Works, and if we may rely on the general sense of
Mr, FosTxg,

economy and desire to do with as reasonable an amount as
poseible which has been 80 eminently manifested by mem.
bers on both sides of the House, I think I may fairly ex-
pect that the supplementary estimates will not reach an
exceedingly high figare, However, to make an estimate
which will be inside the mark, suppose we say that the esti-
mates now brought down shaill be increased to $36,500,000,
we shall then have a surplus for the year 1889-90 of $2,675,-
000. That, I think, will also be satisfactory to the House,
inasmuch as this estimate is not based upon any increase in
the rates of tariff, but simply ump-n the present rates of
tariff, and the general condition of the business of the coun-
try. It might not be unprofitable to call the attention of
the House to the items of the estimates brought down,
as compared with the estimates of the preceding year, be-
cause f think they show & fairly satisfactory list of
decreases. The items in which there are increases are not
very many, and can be easily explained. For the public
debt, including sinking fund, thereis an increase of $18,061,
because, of course, the debt being larger on account of the
loan, and the sinking fund investments incress’ng year by
year, there must necessarily be an addition. In Civ.l Gov-
ernment there is an increase of $3,107 ; but the Houss must
bear in mind that we have transferred this year an item of
$13,053 from the immigration vote, where it formerly was,
to Civil Government ; so that, taking into account that trans-
fer as well as the statutory increases which have been pro-
vided for, an absolute saving of some $3,000 has beer made.
The total amount of the statutory increases for 1888-89 are
$20,7.2, which, added to the amount of the transfer from the
immigration vote, makes $33,785 ; from this amount take the
net increase of $5,107, and the result shows that we have
saved, outside of the statutory increas:s, $28,673 in other
items of Civil Government, which, although nota large sum,
indicates economy, and, I hope, is butl a step in the right
direction. The next increase is in the administration of
justice, $12,060. As this is vouched for by my hon. friend
and colleague the Minister of Justice, I have no doubt it is
a perfectly satisfactory increase, and one which will be
quite palatable to the gentlemen of the legal persusasion on
both sides of the House, who, I observe, never object
to an increase in the salaries of the judges. This,
however, is not caused by an increase in the salaries
of the judges, but is owing to appointments of mew
jadges, and also to the expense incurred in the establish-
ment of the new Exchequer Court. There is a slight io-
crease in Dominion Police, of $1,400, rendered necessary by
the employment of extra men about the new building,
wbich will soon be occupied. The other increases are not
large, urtil you come to the Department of Indian Affairs,
in which there is an increase of $32,138, made necessary
by the establishment of industrial schools, a policy which
has been tried with most excellent results in the country
to the south of us, and which is based upon a sentiment
which I s sure will commend itself to both sides of this
tlouse. The other large increase is in Railways and
Canals, $:93,625, which is largely on the Intercolonial
Railway, rendered necessary by the purchase of new rolling
stock tor the accommodation of an increased traffic, and
which will be offset in part, if not altogether, by increased
earnings. Waoen yon come to the list of decreases, it is
tairly long and fairly satistactory. There is a decrease in
the management of penitentiaries ot $4,322, io

legislation of $9,385, in arts, agrioulture and
statistios, of $14,000, and in immigration of 821,254,
Assisted passages have been entirely done away with, and
all ar o8 with reference to them have beca puid up.
There is & reduction in guarantine of $21,200, in pensions
and superannuations of $15,965, in militia of $29,700, in
railways and canals (income) of $72,643, and in public

works of $1,007,804, though I suppose, when the supple-
mentary eatlimates are brought down, the last figure will be
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somewhat reduced. In lighthouse and ooast service there
ig & reduction of $59,600. That, however, does not mean
that there will be less efficiency in that service, bat it is
owing to the fact that for a number of years past, a larger
vo'e has been taken for this service than has ever been ex

nded, and the experience of & number of years has shown
that it is poseible, with due regard for events that may
ocour, though at present unforeseen, to make the vote that
much smaller without impairing the efficiency of the service.
1n subsidies to Province, there is a decrease of $28,454, based
upon changes which have taken place in the arrangement,
which, I may say, is now practically concluded, between
the Dominion and the old Provinces of Canada, with refer-
ence to the settlement of their accounts. There is a decrease
in the Mounted Police vote of $26,783, and in miscellaneous
of $162,621, In all, the decrease from the estimate
of last year amounts to $1,328,977, which will,
no doubt, be somewhat pulled down, as I have stated, by
the supplementary estimates which have yet to appear,
Now, after having given a8 best I could, without ocoupying
too much of the time of the House, an explanation of the
expenditure of the three years of which 1 have treated, 1
wish to say a word or two with reference to the condition
of the debt of Canada as it stands at present. In 1867, the
net debt of Canada was $75,728,641; in 1874, when we had
completed the Union of the Proviuces, which now form
Confederation, it was $108,324,964. At present, it is $234,
531,353, The barden of carrying a debt is measurei by the
amount required to pay theinterest. Measured in that way,
we find that in 1868, it required a per capita payment of
$1.29 to meet the interest; in 1874, it required a per capita
payment of $§1.34; and in 1888, a per capita payment of
$1.79. The increase in 1888, over 1868, was, therefore, 50
cents per head, and over 1874, 45 ceunts per head. It is also
important to note the decrease in the rate of interest. In
1863, the rate of net interest averaged $4.51; in 1874, it
averaged $3.62; and in 1888, the average net rate of
interest has fallen to $3.12, It must also be remem.
bered, in making a fair estimate ot this debt, that there
was agsumed, as debts of the Provinces, not created for
federal purposes, & sum of $109,430,148.69 which, although
it added that much to theindebtedness of the Federal power,
relieved the diffcrent Provinces by exactly the same
amount, and placed the management of that large indebted-
ness in the hands of the Federal Government, where it is
managed at a smaller rate of interest and with less burden
to the country in gemeral than if it had been left in the
hands of the Provinces. Deducting this debt assumed for
the Provinces of $109,430,14%.69 from the net d. bt, in 1888,
of $234,531,358, we have a foderai net debt of $125,101,209.51
in excess of the assumed debts, and which is offset by this con
sideration, that during that period named there has been a total
capital expenditure of $179,709,974. Thus, our capital ex
penditure, which has been almost entirely for public works
necesrary for this country, has exceeded the increase of
the debt for strictly federal purposes by $564,608,764.69 1
may say that the exoess in the net debt per head necessary
to bear the burden of this debt, in 1888, over 1868, is 50
cents per capita ; over 1874, 45 cents per capita,; over 1879,
20 cents per capita; and over 1880, only 15 cents per
cdpita. In 1580, my hon. friend who preceded me
(Sir Qharles Tupper), and who to-day 1 am glad
to see on the floor of this House, was struggling
with the problem of railway connection hetween the
Atlantic and Pacific seaboards of this country—a problem
which had engaged the best attention of the beet minds of
this country since Confederation, and which bore so inti-
mately on the future prosperity and progress of Canada,
that it assumed the status of the foremost question in our
politics, the solving of which would reflect credit on
the minde en in it and would cause them to be
held in gmtefuf remembrance by this country. In 1880,

we had not made the contrac' with the Canadian Pacific
Railway, and we had not commenced to incar that vast
expenditure which we afterwards incurred in the subsidy wo
gave for finishing the remaininz part of the Pacific trans-oon-
tinental railway, which had not been undertaken as a Gov-
ernment construction, Taking the net interest per head in
1880 and comparing it with that of 1888, when the Pacific
Railway had been finished and the large expenditare we
had incurred to complete it was added to our public debt, as
it is, we find that the additional interest burden which the
country was made to feel to carry that indebtedness was
but 14 cents per head of its population. It is & common
error to take the debt of Canada amd ocompare it
with the federal debt of the United States, in order to
make a point as against Canada and in favor of the United
States, or, to speak more truly, to make & point againat
the Government which is now in power on account of
its alleged extravagance in increasing the public debt. I
do not know that a more unfair comparison could be insti-
tated than a comparison between the Federal debt of the
United States and the federal debt of the Dominion of
Canada. Broadly stated, the comparer says: Look at the
United States; to-day it has a debt of $20.42 per head of its
population, Look at the Dominion of Canada; to-day it
bas a debt of 847.16 per head of its population; and the
comparison always tends, as these financial comparisons
must, to prejudice the minds of those who do not see through
i1, in favor of the country which, seemingly, has a lighter
debt and against the country which, seemingly, has a heav-
ier debt. Now, if by a simple statement to-day I aan set,
to a certain extent, at rest and dispose of this comparison
of two things so dissimilar, I shall feel that I have per-
formed a duty, not ouly to the par% in power, but to this
House and to the country as well. Things which are dis.
sinailar cannot be fairly compared, The constitution of the
United States and the constitution of Canada are very dif-
ferent, so far as financial matters are concerned which lead
to public debts and to public expenditures. The United
S ates, in the first place, assumes no debts of its different
States. The Dominion of Canada has assumed the debts
of its Provinces to the amount of $109,430,148.69. The
United States pays no subsidies to its different States,
The Dominion of Canada has paid in subsidies to its
different Provinces, since Confederation, $72,316,029.95,
The United States, assuming no debts of its States, pays
no interest upon the debt which it does not assume.
The Dominion of Cabada has paid in interest on the
debis agsumed for the difforont Provioces, 848,344,248 20
from Confederation up to the present time. Tnen, as
regards the Administration of Justice, I think 1 am right in
saying that, in the United States of America, they pay the
nine Judges of the United States Supreme Court, they pay
Circuit Judges, nine in number, and they pay District Judges
thirty in number. Outside ot that, they incur no expendi-
ture for the Administration of Justice. In the Dominion
of Canada, we all know the state of things in relation to the
payment for the Admiristration of Justice, and from Con-
federation up to the present timethere has been paid for the
Administration of Justice, $10,821,642.90. If Canada had
based her system on the same foundation as that of the United
States in reference to the Administration of Justice, we
would certainly not have had to pay more than one half of
that amount. Then, in regard to Immigration and Quaran-
tine, we find that we have paid $5,671,631.81 since Con-
federation. The United States Government pays little or
nothing for Immigration and Quarantine, For Militia and
Defence, this Government has paid 821,851,635.50 since
Confederation, In the United States, they keep up West
Point Academy, and & small standing army, but the Militia
throughout that vast country is kept up at the expense of
the different States, so that, if Canada had been in the same
position as to these matters as the United States, it would
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have saved at least one-half of that sum, For Penitentiaries,
we have expended since Confederation, $3,611,696.64. The
Penitentiaries in the United States are supported, not at
the charge of the Federal power, but at the charga of the
different States. Then, we have expended for the salaries
of Governors, $2,250,643.01. In the country to the south of
us the salaries of the Governors are paid by the States and
pot by the Federal power, If Canada had set out
on the same basis as the United States, she would have
saved the assumed debts of the Provinces, the subsidies
paid to the Provinces, the interest paid on the debt assumed
from the Provinces, the amount paid out for Penitentiaries,
the amount paid for the salaries of Governors, at least half
the amount she has paid for Militia and Defence, at least
half the amount paid for the Administration of Justice, and
the whole amount paid for Immigration and Quarantine
amounting in all to no less a sum than 8309,560,987.40.
The net debt of Canada to-day is $234,5631,359; so that, if
Canada had set out from the first on the same basis as the
United States, and had made no payments that the Federal
Government in that country does not make, she not only
would huve had no debt at present, but would have had a
surplus of $75,329,62-.40.
Some hon. MEMBKRS, Oh,

Mr. FOSTER. Hon. gentlemen may treat this as a good
joke, but from their point of view it is no joke, for, as soon
as this gets before the people aud into the minds of the
people. a stock argument of the hon. gentlemen opposite
will be forever taken from them, wnich is their com-
parison on an unfuir basis of the debt of the United
States with ours, and always to the advantage of the
Unuited States and to our disadvantage. But, coming to the
guestion of debt, Canada is not the country most burdened
in the world in that respect. The whole of the Provinces

Earnixgs AND TAxATION by Customs and Excise

of Australasia show a debt per head of $21R 65 ; New South
Wales, $199.20 ; Victoria, 8156.82, Then F.ance has a debt
of $179.66 per head, and Belygioam of 862.15. So that this
country, as far as ita indebtedness is concerned, has, in the
first place, a debt which I believe is not disproportionate
to its ability to pay; and in the second place, that it is not
in a disadvantageous position when compared with other
progressive countries in the world. Sometimes we talk of
pational debt as if it meant ruin and disaster. 1 have before
me & table showing the net and fanded debt of the cities of
New York, Brooklyn, Boston, Baltimora and Philadelphia.
Those five cities combined have a debt of $243,252,729,
or $57.48 per head. Leaving the question of the debt
for a moment, I come now to the question of taxa-
tion and its incidence upon the country. Before tak-
ing up that question, however, with the kind indalgence
of the House, let me ask their attention to a fact
which is patent to all hon. members, baut which I
repeat in order that we may bear it in mind as this discus-
sion progresses. That is, that it is unfair to take the total
revenue of the country as an index of the burden of taxa-
tion on the people. The total revenue is made up of the
Customs tax and the Excise tax, and what we may call the
gross earnings, such as the proceeds o: our Post Office, the
proceeds of our Railways, the proceeds of our Pablic Works,
the tolls and fares, and fees, that are paid upon them for ser-
vices which they render to the country. There are also public
fonds which are invested in different ways, which earn and
yield 80 much to the revenue of the country, so that, ia
every case, we have first to take away the earnings from
the total revenue in order to get at what is really to be de-
nominated the taxation of the conntry—that is the Customs
and Excise duties. I hold in my hands a tabulated state-
ment as follows, showing :—

Duties, and proportion to population, 1868-1888,

TAXATION.
Amount Amount Amount P"“?w
Year. Earnings. er Customs. er Excise. per 'l‘gul
ead. ead. Head. Gross Avar:ge Revenae.
Amount. J:;d.
$ cts| $ cta. $ $ cts $ $ cts. $ $ ota
1868. ceenvees sorvenes 1,987,247 41 0 59 8,578,386 2 64 3,002,588 0 89 11,700,681 8 47 8548
1869, cereesess coorens 3,266,601 51 0 96 8,272,879 2 42 2,710,028 079 11,112,573 326 77-28
2,424,342 98 0 70 8,334,212 217 3.619,822 0 03 13,087,882 379 8437
3,015,192 11 0 86 11,841,104 3:6 4,295,944 123 16,320,368 4 64 84-41
2,909,261 64 0 83 12,787,982 3 54 4,735,851 131 11,715,653 4 91 85:53
3,196 914 67 0 87 12,954,164 3 53 4,460,681 122 17,616,554 4 80 84-64
4,075,907 37 107 14,325,192 374 5 594.903 146 20,129, 185 5 26 8316
3,983,836 08 103 15,351,011 3 95 5,089,687 1 30 20,664,878 5 32 83-84
3,973,172 03 10 12,823,837 325 5,563,487 141 18,614,418 4171 8141
4,361,349 29 109 12,546,987 314 4,911,987 123 17,697,924 4 41 80-23
1878. ccevecses sonceser 4,633,073 69 111 12,782,824 313 4,868,671 119 17,841,938 4 37 7974
1879 weerrrvsennnsonee. 4,040,768 79 0 97 12,900,659 311 5,390,763 130 18,476,613 4 48 84 05
4,8.7,830 25 118 14,071,343 334 4,232,437 100 18,479,676 438 7929
6,693,158 £9 131 18,406,092 4 23 5,343,022 123 28,942,138 5 b1 80° .9
5,834,409 07 132 21,581,570 4 87 5,884,859 133 27,549,046 6 22 82-52
6,624,950 99 144 23,009,582 5 09 6,260,116 139 29,269,698 6 48 81-7Y
6,378,762 54 138 20,023,880 4 43 5,459,309 118 25,483,199 5 563 79 98
7,413,471 90 158 18,935,428 4 03 6,419,101 137 25,384,559 5 40 77-:9
7,950,584 18 1 66 19,373,661 4 04 5,852,901 123 35,226,456 5238 76°03
7,067,991 32 145 22,378,801 459 6,308,201 129 28,687,002 b 88 80°:.3
7,731,050 35 156 22,105,926 444 6,071,487 121 28,177,418 5 66 7847

From this table it will be seen that in 1368, the earnings of | $2.54 per head. The yield from that source in 1888, was

the country amounted to $1,987,247.41, which was equal to

59 cents per head of the population. In 188, the earnings

amounted to $7,731,050. 35, or $1.55 per head of the popula-

tion, That is & gratifying increase in the earnings, which

do not mean taxation, from Confederation up to the present

time. The Customs receipts in 1868 were $8,5'78,380, or
Mr, FosTxg,

822,105,926, or $4.44 per head. The JKxcise revenume in
1368, was $3,002,588, or 89 vents per head, while the yield
from Excise in 1838 was $6,071,407, or $1.21 per head. The
gross amount of taxation in 1868 was $11,700,681, ap aver-
age of $3.47 per head, and in 1888, it was $25,177,413,
or an average of $3.66 per head. That is a fair, plain
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and oardid statement of the increase which has taken place
in the earnings and in cmstoms in this country from
1868 to 1888. Now, a distinction might be made between
what we may call voluntary taxation and that which is not
denominated strictly under that name, but which it is difficult
indeed to fird a term wellto define. What [ mean is this —
and the statement may go for what it is worth, and it is
made particularly with reference to a favorite method of
comparison or calculation which states that the taxation of
this country isso much por head of its population, as indica-
ting, by the naming of it in that way, that every man, woman
and child in the country has perforce to pay that much per
head into the coffers of the country, Taxation, then, may
be of iwo kinds—voluntary, and what you may call involun-
tary taxation. What I mean by it is this: I, for my part,do
not use tobacco aud do not use intoxicating liquor. My
case, which is the case of huandreds of thousands, I think of
millions, of people in this country —

An hon. MEMBER, No, no.

Mr, FOSTER. 1f not of millions now, it will be by-and
bye, at no very long period, when my pleasant friend, who
is lookizf upon me, comes to think as I do, and as so many
others the people of this country do think, The total
revenue for 1887-88 was $35,908,463.53, or an average
of $7.22 per head. The earnings amounted to $7,731,050,
which was $1.55 per head. That leaves $25,177,413 for
what we call taxation, an average of $5.66 per head. Bat
out of this %8 million odd dollars there was paid into the
coffers of the country $8,084,780 for tobacco and liquors
alone, an equivalent of §1.78 per head of the people. Now
that is & voluntary tax. A man may pay that or he may
not. If he chooses to think that these are luxuries which
he wishes, or if he chooses to denominate them necessities
which he must have, he pays a tax upon them. They do
not fall in the line of such necessary articles as the staple
foods and tho staple articles of wear; so that if you take
them out, it leaves & per cupitu taxatiou, on an average, in
this country, of $3.88, instead of a total taxation of §5 66
per head, Bat, Sir, I wish to go & step further, and say
that this method of per capita caleulation is a clumsy and a
mi:leading method, 1n my opinion, and I wizh to give the
House my reasons forit. !'be criticsays:  There is a certain
revenue which is collected ir th.s country ; divide that by the
number of people in the country, and it gives you to-day
$5.66 per head, For a fanily of five this means that they
pay $28.30 into the coffars of the country. Tnat is an inordi-

nate taxation, and the poor man especially who lives by his|p

day’s work, is not able to pay that and keep his family to-
gether and live fairly prosperousin the world.” Now,I say
that the incidence of taxation, so far as my opinion goes, is
not fairly stated by a caleulation of that kind. I think we
all agree that Irxuries should ray most, and that necessary
and staple articles should either pay less, or pay nothing at
all; and thatif taxation is to be laid, we, at least on thisside
of the House, believe that it should be so laid as to com-
Fensate, by its stimulation of industries, its employment of
8bor,' and the increased consumption which it gives, for the
taxation which is laid upon the country, and which is ne-
cessary for the carrying on of the Government. Now, if
that be true, L affirm that Canada to day, in her geographical
position, with her natural resources, of the peculiar kinds
that they are, is a courtry which is particularly
bappily sitaated for the system of taxation which has been
tfxe polioy of this conntry from 1878 until the present day.
For, Sir, Canada is a country which, in comparison with most
other countries in the world, has an advantage in possess-
10g an over-supply of the great staples which are necessary
for food, for lodging, and for the staple wants of the coun-
try. She has her forests with their immense resources,
and t;% houees that are to be built, the barns that the farmers

and the people require, und these works whioh require
lumber as their staple, find in the country itself great
resources in that respect, with a surplus going evety year:
into the foreign markets of the world. The same ia true
with reference to the great cereal productions of the world,
Canada is & country which produces more wheat, produces
more barley, produces more staple toods of most kinds than’
is necessary for the sustenance of her people, and in those
ways she is happily situated so far as the great necessaries
of life are concerned, Now, to come down to what may be
considered a very common, butI think, a very practical
illustration, let me take the case of three persons to illustrate
the incidence of the taxation, Here is your well-to-do man,
who has moans, who has luxurious tastes, and who is dis-
posed to gratify them. With that no one finds fault,
but this country says that if he is disposed to
gratify them, and has the means to do it, he shall pay
a tax for doing it if be goes outside the country to
get his luxurmes and to get the things which he
desires. Sir, if such & man a8 that buys in the city of New
York 81,000 worth of fine furniture and brings itinto Canada,
the country taxes him to the extent of $350 upon that, 1f
he is musically inclined and bays a piano which is worth
$1,000, he pays upon that, when it comes across the customs
line, $230. If he ic fond of statnary and makes an in-
vestment in that line to the extent of $500, he pays $176
in duty in bringing it across the line, If he buys expen-
wive plate to the value of $500, the duty upon it is §150. If
he wears jewelry, or buys it for his housshold and brings it
from a foreign country to the value of 500, he pays $100
duty upon it. If he is foud of wine and lays in 20 dozen of
champagne, he pays upon that a tax of $130. 1fhe requires
gilks for the wear of himself and his family, to the
modest tune of $300, and imports them, he pays a tax of
$90. If he wishes a fine carriage and sees one to satisfy
him there, and brings it across the line, and pays
for it $500, he pays a duty of $175 upon it, Upon
carpets for his house of extra muke, which he way
buy in a foreign maiket to ths extent of $800 in
value, he pays n duty of 25 per ceot, or $200. Upon
that modest stock of laxuries for & man of means
who is disposed to gratify his desires in that respect,
he has paid into the treasury of the country 1,600 in duty.
That is one man’s contribation, but it is the contribution of
a rich man who wishes these luxuries, who imports them
from abroad, and who, the country says, being able to pay
for them, must keep up the revenue of the country by
aying s tax upoa them. Now, Sir, we will tako No. 2,
and that is the case of the farmer of this country, whom we
all love, and for whom we all desire to do the best we can.
'The farmer of this country lives upon his farm in tbe rich
Province of Ontario, we shall ssy. Nearly all the foods
that are used by the farmer are raised upon his own farm
and pay no duty; the wheat he raises he hus ground at the
neighboring mill, it is brought into his home and he pays no
duty upon i . The home itself, the outhouses, the baras, all
that is necessary in the way of housing for the work of the
farm is built out of woods which grow in this country, of
which we have a surplus and upon which he pays no daty.

Mr. McMULLEN. What about the nails ?

Mr. FOSTER. The clothing for himself and his family
is in many cases made from the wool which is raised by
the farmer himself, or, if not raised by the farmer himself,
be clothes himself and his family with the products of our
mills, the raw materil of which is admitted free. His
lumber of all kinds, bis furniture of all staple and solid
kinds, his farming machinery, is made, and made to the
best advantage, out of the wonds of his own coantry. His
fuel grows in the forests which are all about him, or is
found in the mines in inexhaustible qnantities in this coun-
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try. So that, taking it in the gross, in the rough, the
staple articles of consumption, and of bousing, and of fuel
for the farmer are those of which this country produces a
sarplus, which are free within the borders of this country
and upon which not one cent of tax is %;id. Ao hon.
gentleman said :  What about the nails 7" With that infini-
tesimal cast of mind which characterices him, out of the
bundreds and thousands of dollars which are required to buy
raw materials for the home, and which are free to the
farmer who buys them, the hon. gentleman’s mind leads
him to look at the few pounds of nails which are pecessary
to keep the structure together, and upon which a duty may
perbaps be paid. That argument, as an hon, gentleman
suggests, is clinched.

Mr. LANDERKIN. All our farmers do not wear home-
spun,

Mr. FOSTER. No. 3 is the artisan, He does not live
on a farm on which he is able to raise what he consumes,
but he lives in a village or town ; but the articles of food
which he buys, the clothing which he wears, the lumber
he requires for house purposes, the furniture which he puts
into his home, the tools which he uses to a large extent and
the fuel he burns, which are the larger items in the ex-
penditure of the artisan as well as in the expenditure
of the farmer, are obtained in this country, which
produces a surplus of them, and no daty is paid upon them,
So, I say, that in this country with its preseut fiscal rystem
and with its pcculiar natural advantages, the system ot tariff
arrangement. under which we live is one which brings the
incidenco f taxation where it thould rest most hcav-
ily, upon the man who buys luxuries and has expen:ive
tastes and is willing to gratify them, and least heavily
upon the farmer, the wcll-to-do middleman and the
artisan and upon the laboring class, There is this
other fact, which I think is one of considerable importance,
that the peculiar structure of our tarift arrangement makes
this almost a nocessily, st least it mukes it a possibility,
that the raw materinl which comes in as the materisl
for manufaciures is uniaxed, and while the manufactured
article pays tax, the rtimulus given leads to the establirh-

ment of new irdustrics, which in their turn gather about !

them labor and eo afford employment to the people, and
make in their turn centres for the consumption of the su:-
plus products of the country. Sir, to make that argument just
a little stronger, let me say that if hon. members will look
into the customs returns they will find that more than 200
articles which enter into the manufacture of goods come
in duty iree, and that one-third of the total imports for
home consumption were, in 1887-88, admitted free of duty
in this country. Sir, the comparison is made as well be
tween the debt of the United States and the debt of Canada
as it is between the taxation of the United States and the
taxation of Canada, and the basis in ome respect is almost
as unfair as the basis in the other. Bat, Sir, I have
looked through the figures of the taxation borne

by the pcoplo of the United States, and 1 find
that if you take twenty-one years, corresponding
to the life of the Dominion of Canada, in the

United States, in Crstoms and Exocise—that is what you
may csll tax—they hive paid at the rate, taking the aver-
age of their pecple, ot $6.64 per head during that period.
If you take the amount paid by the people of Canada for
Customs and Kxcise in the same time, the average for its
populiation is but $4.94 per head, a difference in favor of
tho Canadian citizen of $1.70 on the amount of Customs and
Excice tazation for the period of {wenty.-one years ending
1357-88. That is, if Canada, during those twenty-one years,
had been as heavily taxed for Customs and Excise as were the
people of the United States,they would have paid,taking our
avari%e pgpnlation at 4,000,000 souls,$142,800,000 more than
r. FORTER.

the people did pay under our recuced system of taxation
as compared with that of the United States. If you take
the last eight years, from 1881 to 1888, the taxation paid
in the United States was $3.87 per head, and in Canada
$5.74, a difforence of 13 cents per head in favor of Canada
for that period. For the year 1888, the tax per head in the
United States was $5 51 per head, whilst in Canada it
was 8566, s difference of 15 cents in favor of
the United States, which arises from the faot that
the United States, undertaking none of that la~ge class of
expenditures such as we have in Canada, and whish I
mentioned a few moments ago, has from her surplus, with
her large population and immense trade, paid a large
amount towards reducing her public debt,and, consequently,
is reducing the per capita rate of taxation which the people
aro obliged to pay. But, when you talk of taxation in the
United States, you talk simply on the lite of comparison
of the federal taxes, forgetting that each Stale has also its
taxes, and, if you add the taxzation of the different States
for 1837-88, which amounts to $1.08 per head, to the federal
tazation of $3 51 per head, you obtain the total corresponding
taxation paid by the people—86 54 per head in the United
States as against $5.66 in Canada, a difference in favor of
Canada of 93 cents per Lead of the population. Why, some-
times people think that only a country like Canada, enjoy-
ing a protective tariff, bas to pay Customs and Excise
taxes If we go to Great Britain, what do we find? We
fird the taxos gathered there in 1888 were us follows:—

Cu8lum3 cevvreeiiirn corervennss $ 85,158,253.36 ; amount per capita. $2.30
EXCI80 eee eee wosere veverr weees 124,551,485.20 do e 3.36
SELAMPS seeree veves surs serrerane 63,457,777.00 do o 171
Land TaX...ewes ceses srerec 5,005,800.00 do . 0.13
Housge TaX .ccoeiee vorenne e s 9,428,400.00 do e 0.25
Property and Income Tax... 70,178,400.00 do o 1.89
Total Revenus ....coeverseeeee  357,780,115.56 do . 564

So there is a tax paid under these different heads of $9.64
per head of the population in free trade Great Britain, I
andertake to say, after carefully louvking into this matter,
that iaking the incidence of taxation in Great Britain and
comparing it with Canada, it is much more severe and
onerous upon the poorer classes of Great Britain than it is
upon the poorer classes of Canada, aud it does not have the
beneficial effoct there in the way of stimulating industries
and giving employment to labor as it bas in Canada. 1 find
in France the tax per head reaches $12.86, or a difference
in favor of Canada of $7.20 per head. In Australasia the tax
per head is §12.79, or a difference in favor of Canada of
$7.13. I think you will agree with me that in considering
taxation, it is always necessary to have regard to the
application of the money which is raised by taxation, and
when we come to look into that a little we will
find that Canada stacds in & position of immense
vantage ground in this respect,as compsred with the United
States of Americaor Great Britain, In the United States for
the last year we fiud that they made the following pay-
ments :

Paid interest on Aebt. .ccoccces cerees mosss cevsonne: cas csons sersann v eeres $d4, 718,007
PODBIONB. .coeres cnssnssss sonesrss snns sossssass sossonons sosnes sesssssasesses 80,388,508
Civil exp cevure cors sernemmores 33,853,334
Redemption of debt. .cccccves ~erereene raver weeeses o 83,084,408
MILILATY . coerrness sernesnss soraueens sueeasasa taaess araras sessenase rearas “soeseron 38,522,438
NAYY ceeveeen masse -esesasessoeses asseres sonsns svasss cossss sonsmesss sones somsesres 16,926,437

TOAL cevvenues cvssmsen e o0 snonsorss ronssenen sasens sorees $356,389,137

So that for those expenses alone, nearly all of which are for
war, or for the results of war, or for the keeping up of the
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military status, there was paid by the United States $286,
889,127, out of a total expenditure altogether of $342,738,
364. Now, Sir, when you look at Great Britain, you will
find my statement equally true with reference to the
application of taxation. Great Britain last year paid the
following sums in expenditure:—

raee erne £28.213,911
30,758,687
19,691,950

Interest on debt..
Naval and militATY.. cecvees sesroecsssoransses verves serens
Qivil list and administration. _..cecee  coieresceeeee

aseasnrreere

CYTen

Or a total of £76,674,648 storling for these services, while
only £1i0,749,097 was paid for the collection of revenue,
Post Office service, telegraph service and packet service.
I say that, having regard to the application of taxation,
there is no comparison, as far ag the benefit to the people is
concerned, between the taxes which are raised in Great Bri-
tain and the United States and those which are ra‘sed in
Cuapada, With the exception of the morey expended as a
result of the unhappy outbreak in the North-West, every
cent of tazation, speaking in the grosis, which is raised in
Canada,and which has been raised here since Confederation,
has gone, not for war, not for waste, not to make up the
ravages of war or {o pay fur the consequences of war, but
it has gone to construct productive public works which have
repaid the country for the cutlay and have made thisa
country where business is speeded, where commerce finds
splendid facilities, and where the people have every re-
source at their command to make them a business people,
with profit to themselves and prosperity to the coun-
try. It is sometimes said, and it is a potent word
to conjure with, that *taxation” is a bugbear to the
people. It is a bugbear to unintelligent people, but it
i8 not & bugbear to intelligent people, and if conjurers
conjure with it to.day they conjure with a word and an
instrument which is not less reprehersible than the old
instruments of the conjurers of other days. I believe it is
a fact which stands upon a basis sound and certain, that
taxation is the only gatewsay 1o progress and development
in a country, and that if a people sit down and deter-
mine that from this day forth no taxation is to be raised,
they sit dovm to a condition stationary and without
grogress and which will soon leave them very far be

ind in the race of nations, with the keen competition
of to-day. Take a town of 10,000 people which to-day is
without & sewage system, without & proper strest system,
without a police system, without lighting system, without
a fire protection service ; briug those 10,000 people togather
and let them look into the matter and come to the conclusion
that it is necessary for promoting the health of the
city and for their status, as compared with other and
competing cities, that they shall have all thess great public
services. How are they to secure them ? There is only one
gateway through which they can march to the enjoy-
ment of those enlightened and efficient services for their town,
and that is through the gateway of taxation. The people
of the city and the property of the city must be taxed, or
they cannot secure, and canrot maintain the efficient ser-
vices which every progressive city of to-day holds 1t must
have. What is true of the city is true of the country as
well, The point to be looked at is, as to bow the taxation
i8 applied, as to whether more is raised than is nccessary
for its proper application, and in cousidering whether or
not the country is overtaxed, or unduly taxcd. What
have we in Cunada as a resunlt of what the people of the
conntry have paid into the public treasury ?  We have, in
the first place, an enlarged domain, and an enlarged popula-
tion ; we have added to the original four Provinces of Canada
three other Provinces, and an extensive, almost illimitable
country, illimitable in its acreage, and still more illimitable
in its wealth of minerals and of timber, and of resources to be

reaped from the cultivation of large and fertile traots of land*
That cost us money, and money had to be paid into the treas-
ury, and out of the treasury again, in order to get
this enlarged domain, and to make a place for tihis
enlarged population. That is something to bo considered
as an offset against the amounts that have been paid in
taxation, We have added to and developed our productive
capacity as well, Lands that were useless because there
was no access to them, and where, even if persons got to
them, there was no way of gotting the produce back from
them, have beon opened up by railways and by facilities
for transporting these products. Thero was no other way
of getting these facilities but by levying taxation upon the
peuple and obtaining the money with which to build and
with which to make those improvements, Why, Sir, not
later than 1877, in Manitoba and the North-West Territories
we were confronted by the fact that only 6500 bushgls of
wheat were exported. In 1887 from Manitoba alone wero
exported 10,400,000 bushels of wheat, and in 1889 the
estimate for Manitoba and the North-West is that their wheat
yield will supply all the needs of the country and
leave for export 20,000,000 bushels of wheat, with an acreage
of 700,000 acres under crop. That is possible to.day because
the peorle ot this country chose to tax themselves
in order, in tho first place, to obtain possession
of that part of Canada, and in the second place, to open up
the country with railways and public works so as to make
it possible for the people to till the land and to get the
product of the land te the market. Then, Sir, we
find that the transport charges have beon very much
cheapened. We have paid heavy sums of money for
our canals, but we have got ircreased facilities and cheap-
ness of transport for the outlay, and if these public
works do not add directly in revenue to the treasury, they
are of great advantage to tho progress of the country and
of almost untold benefit in promoting our commerce,
In 1872 the tolls per ton through the Welland Canal were
16.26 cents, and in 1888 the tolls were only 12'52 per
ton; thus between 1872 and 1888 there has been a
reduction in tolls on the Welland Canal of 23 per cent,,
and a reduction of the St. Lawrence rates of 484 per cent.
That is so much aclually saved in the transport of
those staple ceresls and articles of commerce which
flroated out from the interior of the couniry towards
the seaboard and to the great markets of the world,
as well as the staples which come from foreign countries,
and which make their way into the intorior of this coantry
by the same route; and although it is true tosay that no in-
creased revenue comes from these works, there is & broader
way of looking at the matter. Although the public treasury
is not enriched, yet the public business and the general
prosperity of the conutry are made greater by the reduction
of the tolls, and by another great tact, that the enlarge-
ment of these canals renders possible the use of a larger
class of vessels, which carry a larger quantity of grain, and
consequently at cheaper rates than could prevail with the
old depth of water in the canals, when very much smaller
and inferior vessels had to be used. Andso we may set down
a8 compensations for this expenditure, these tacilities for
business and an added attractive power which distinguishes
the country in competition with other countries which do
not possess these improvements; and if we are to go for-
ward in the race of competition with other new countries
to day, it is & necessity, as well as a wise and prudent
policy, to open up our country; but to open it up
we require money to establish und maiotain all these
lives of commaunication, and we can obly get the
money by asking it from the people, But, I may be
asked, Is this thing to go on forever? Are we to
be oontinually increasing our debt? Are we to be
continually increasing the amount that we raise from the



444

COMMONS DEBATES.

MaxrcH 5,

people in the way of yearly contribation? ir, I think
'%):at to-day Canadas, standing on the vantage ground of
twenty-one years of progress, is in a better posi.
tion to look out upon the future, with a greater probability
of acoiirately forecasting what will be the result, than she
has been at any preceding year of her history, The debts
of the Provinces bad to be assumed s the o!d Provinces
were brought in. These have now been brought in, In the
‘great territory which lies to the west of us, there are ma-
fex‘ials for other Provinces which, by-and-by, will have to
be formed and furnished. The great St. Lawrence channel
has been deepened ; our canals have been largely built, and
‘when the expenditures which are at present contracted for
shall have been made in the course of about three years,
we shail have a line of communication from the
extreme end of the Great Lakes down to Montreal;
we shall find a depth of water on the Sault Ste. Marie
Csnal of 18 feet, on the Wellard Canal of 14 feet, and on the
Bt. Lawrence canals and river a depth sufficient to carry the
vessels which go through the Weliand Canal down to Mont-
real, and o0 to the seaboard. We have built the Intercol
onial Railway, the great line of commanication between the
Mauritime Provinces and central part of this country; we
‘have built the Canadian Pacific Railway, giving our large
contribution to it, which connects that live of railway with
the Pacific; we have given our contribution to the Short
Line Railway, which within a few months will be open to the
Maritime Province ports; and we have given other con-
tributions to other lines of railway, more local, but not less
useful in their nature. All the vast ivitial expenses ir-
cident to this opening up of our territory, and this complet
ing of the channels of communication between our different
Provinces, have been incurred; and it does seem as if to-
day we are in a position to take stock of the future, ard
fairly to answer the question as to whether or not we
shall go on rolling up the debt, as some of my friends would
say—whether or not we shall go on taking larger amounts
of taxation from the people. Theengagements for the next
three years for capital expenditure are, on a fair estimate,
something like this:

 ———————————————

- 1889-90. | 1890-91. | 1891-92.

OADAIE .c.cev craeer s cerrenm weres eneeeneee | $2,686,521 | $3,111,676 | $3,810,103
BRALIWAYS sovecorrrsrnerrasnser cosmmsess | 1,300,000 [c-roveree senesses | cesossas avnovens
Pablic Works....oeesses esnse sreeencse 407,000 |Est. 250,000 |Est. 260,000
Railway Bubsidies.....e ceereoe| 1,095,302 229,387 | evermees cerermens
Redemption of Debt..ces ve.ur voreee 2,417,267 | 5,000,000 | 1,800,000
‘Dominion Lands. . e sesseese| 100,000 100,600 100,000

$7,855,990 | $8,600,963 | $5,460,103
Less—Redemption of Debt.......| 32,417,267 | 5,000,000 | 1,800,000

$5,438,723 | $3,690,963 | $8,660,103

Making a total for the three years of $12,789,789. Now,

‘Bir, what have we to meet this with ? We have an estimated,

three years surplus of $6,000,000 ; a balance from the loan

still on hand on the 1st of July, 1889, of $2,5600,000; and a!

tinking fund, which is to be offeet against the public debt,
Mr. FosTxa.

of say $2,000,0 0 per year, making §4,000,000; a total of
$14,500,000, to meet the capital expenditure of $12,789,789,
leaving $2,000,000 for other oapital expenditures than those
I bave mentioned. Bo that, putting these two facis
and these two sets of ilems together, my owa opinion as a
member of the Government, and it is an opinion in which [
know I shall have all reasonable support from my c>lileagaes
in the Government in retaining and maintaining, is that,
taking for grant. d that the condition of the country during
the three years to come shall be equally prosperous with
its condition to-day, shoult no extraordinary events arise
to cause extraordinary expenses, for the three years
ending on the 30th of June, 1892, we ought to meet oar
capital engagements, pay what we have to pay in the run-
ning expenses of the country, and add not one dollar to the
net debt of the country, What I mean ie this, if I have not
made myself clear, that counting in the sinking fund invest-
ment, which is laid up as against gross debt, we oaght in
the next three years to moet all our capital engagements to
the amount I have mentioned, and at the end of that time
have no greater net debt than we shall bave on the lst of
July, 1859 ; and this is estimated on the basis of the tariff
which we have to-day, without contemplating any increase
in the tax rate, After 1:92, with equal prosperity, with
an increased population, and with consequently inereased
consumption and increased contributions to the revenue, on
the same rate of tariff, I believe that, unless extraordinary
events occur which call for extraordinary expenditare, this
country ought to go on for a series of years without any in-
crease of debt at all, providing for necessary capital expendi-
ture and the services of the country out of the revenues which
come in to make up the consolidated revenue of the country.
That is my forecast, and one which I bolieve, if nothing
intervenes of an unexpected character, will be fully carried
out by the march of events, Now, Icome to the question
of the loan which has been put upon the London market,
through the instrumentality of the High Commissioner, in
June, 1588, It was placed on the market on the 15th June,
1888, the conditions being that the interest should be pay-
able one-half yearly, 1st of January and st of July, at 3 per

| cent. per annum. The lowest rate at which a Canadian

loan had been floated heretofore was 3% per cent. Thisloan

1 had been floated a few years ago, and it was believed, in

looking over the field and seeing the state of our own secari-
ties and our 3% per cents. and thestate of the money market,
that there was a favorable opportunity for placing upon the
English market a Canadian loan at 3 per cent.—or &t & less
rate of interest than that at which any colony ever floated a
loan in the London market. The minimum price fixed for
this 3 per oceot. loan was Y24, which rate was
fixed, oaloulating upon the value of our 3} per
cents, which at that time, were bringing 104
or 106 in the market. The amoant placed upon the
market was £4,000,000, and the time fixed for the loan to
run was 50 years. The reception of that loan upon the
London market was gratifying, I am sare, to all Canadians,
Not only wes the amount asked for taken up, bat
£12,000,000 werc rubscribed, being three times the amount
asked for. There is no doubt circumstances were some-
what favorable to the placing of the loan upon the market
at that time, and 1 think great credit is due to the High
Commissioner (Sir Charles Tupper) for selecting the precise
time at which he should eall for tenders, Being in London,
his advices were acted upon by the Government, and having
full knowledge of the state of the money market, he chose
the time which, as circumstances afterwards proved, was
the mpst cpportune that could have been chosen in the
year 1888, for the floating of the loan. I hold in my
hand a statement of the different loans which have been
laced on the London market since 1867. It is as fol-
OWE jw
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MiuoBARDUM respecting Canadian Lans placed on the London Market since 1867.

1
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Tutercolonial R’y, 1869, gusranteed. ) | ... [ocoafors[oers] oo | 41,500,000] ] [..e|P. 113,946]...}...|2,112,946 .
o 1869, unguaranteed. | | .....(105( 12 |113| 36 | 5 ’mo,ooo} ’ P 11B46)... || 10886)18) 6)2.085,040) 1) ) *04128
do 1873, guaranteed . } {..e. {...nfeeenfee..| 30 | 4 (1,500,000
Rupert’s Land, guaranteed. ........., e 104 7 | 8 {314 300,000|...|...|P. 7B,971| 6| 8{1 878,971| 6/ 8/33,449|I8[11|1,845,521| 7| 8| *03916
Loan OF 18¥4uue o rvenes ceervenss covecmm <eeermce- | 90 {80 3 | 3 301414,000,0001..|..|D. 303,47 71) 6/2,606,623) 3| 6/60,288) 8| 5)4)646,283/13) 8, “0487s
eeer | sereels ere 1, QU
do . 8 | 80 | 411,000,000}...[...|D. 22,936| 9] 1/2,477,069/10]11{42,847} 6| 1]2,434,221|14]10| 0416
co 76 et 30 | 4 21800000 ... | D. 326,000]... .. 2,75,000) ... 07,122) 8] 7] 51T,617|10] o] 0475
do . 9|30 | 4 1'500,000]...|...|D.103,347| 12| 6]2,607,652] 7| 6|36,602(15] 1/2,861,049{11({11} *013
do ) I 1 {104] 29 | 4 3,000,00|...| .| D. 147,206 6] 4|2,852,793|13] &|17,988| 8| 3|s,801,808] b} 8 *045
0 1BBdu. cereiicemcerncenns snnnes seneeene | 91 | 91| 2 | 37[*25(24/5,000,000].. ... {D. 446,870]... ... |4,654,13¢| ..]...[91,693| 3| 44,429,436|16] & -0423
00 1BB5eavensuures.sus surasaser sevsee seenes | 89 1101] 1 | 8 [*25] 4 |4,000,000] ..|...|P. 43,416]...|... |a,043,416)...|...|82.088| 2| 1/3,961,317]17|11] -04083
Canada Reduoced....ccceeevet secses sovonsconran | oene veeefanen]anns 24414 16,447,126/ 2 | 9 |D. 54,67¢| 2| 9/6,388,060|...|...|33,977] 1| 0|6,205,583|19|...] ~041
LOAD OF 1888.. covveecs +revees sessresorrrs sevens | 024195 | 1 |- vv.| 50 | 3 {4,000,000.ve|cee [ D 187,804]...|..[3,802,006| .| [67,698] 4| B 3,734,407[18| ¢ 0827

*Jr 50 years calculated for 25 years only.

8ir RICHARD CARTWRIGHT, Will the hon. geo-|
tleman state the exact net product of the loan ? '

Mr, FOSTER. The amount of the loan was £1,0:0,000,
The discount paid was £:00,419 15s, 9d. ; one per cont. com-
mission, £40,000; stamps, £3,026 12s, 6d. Total amount
passed by the Auditor to date, £243,446 8s. 3d. One quar-
ter per cent brokerage £10,000; stamp duty, £9,778 lls.
8d.; printing and advertising, £2,350 13s. 0d.; stamps,
£ 80; being a total of £22,309 4s. 3d., which is still held by
wne'Auditor General for fuller information, but which, he
iuforms me; he considers will be all right and be in tho
end paid. 'Total amount to be taken from the face of
the loan for all charges, £265,755 12s. (d, leaving
£3,734,244 7s. 6d. 88 the net amount of the loan, and
the rate is 3.27 per cent. 'The favorable natare of a
loan is measured by the returns it gives to investors
1o comparison 'with other loans running upon the British
market. ' Qur’ 3} per cemts.” at that date were quoted at
1062, which “would return to the investor, redemption
included, £3'4s.6d per year. Our 4’s,due in 1904 and 1908,
were quoted at 1044, which would retarn to the investor,
redemyption included. £3 5s.9d. Our 4's reduced, falling
due in 1910, were quoted at 1.0}, which gave to the
investor £3 6s.0d. Our 4's, 1910-35, were quoted at 112}
‘which gave to the investor £3 9s. 0d.; whilst the 3's gave the
Investor, redemption included, as in the other cases, but £3
48. 1d,; and as the advantage of a loan, as far as we are
concerned, and the return to the investor bear an inverse
proportion, it will be seen that ‘the loan placed upon the
market in 1888 is more favorable for Canada than the
qvotations as to the ranning loans upon the market and the.
other secarities that I have mentioned.

. Sir RICHARD CARTWRIGHT. Does this loan bear a
inking fund ?

Mr. FOSTER. No. I-desire to say a word as to the
4mount which was askcd for. Some criticiem has taken
Place in the press, snd' no doubt some criticism will take
Place bere, in regard to our having acked for a loan of
£4,000,000, when we have, by our own admission, a certain
surplus on hand unused, - At that time we-had to meet
temporary loans at Glyn's and Baring's, ‘amounting

est, payable in London on the 1st of July, amounting to
$2,147,354; we had to meet tho rcdemption of debt in the
current year of §3,194,3t6, making in all, $11,793,84,. We
had also to meet the redemption ot debt in 1889 99, amouut-
ing to §2,417,267, making in all, §14,211,113, which we had
to meot either on the 1st July, in reference to the temporary
loans and the redemption of debt for that year, and during
the current year for the redemption of debt in 1889-90.
That would leave a surplus of $4,230,177. Then we had to
face & large capital cxpenditure which Parliament had al-
ready authorized on the canals, on the Sault Ste, Marie
canal—prospectively, at least, and which is now under con-
tract—and an expenditure for the St. Lawrence canals, ran-
ning over three years. In addition to that, we had the
railway to Cape Brelon, which was under construction, and
which will not be completed until the end of the current
year, For all these, a large capital expenditure would havo
to be incurred. Taking these into account, it became &
matter of choice if we should go on the I.ondon market for
a loan of £3,000,000 at that time and pay all the calls upon
us, with the prospect of incarring a larger amount of
expenditure afterwards, leaving four or five miilions of
dollars which would be required within the next year or
eighteen months for which we would have either 10 place
tempnrary loans or to go on the market again, and it was
decided that the most economio.l course was Lo take the
whole amount at that time, because of the state of the
market then, and because of the fact that the money would
be required within the period [ have mentioned. Besides,
for temporary loans we have to pay 4 per cent., and some-
times more. We have not been able to get them at & rate
less than that. It was, therefore, thought that the most
economical course would be to borrow the larger amonnt
and preclude the necessity of getting these temporary
loans or going on the market for another loan. I suppose
somothing will be said as to the disposition ot the
surplus, and I may as well make a statement to the
House at this time as to that matter. On the 1st July
we had at our command £1,000,000 which we needed
10 place somewhere. That million was in London. It was
impossible at that time to get a rate of more than 7-8 per
cent, for that money in London. The money market seemed

to $6,252,106; we had to meet sioking fund and inter-

to be filled. Rates were ruling very low, and there was
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no possibility of saying at what time a change would take
place so that we might get a larger rate. Therefore, after
thinking the whole matter over, it was considered best, as
exchange was largely in our favor from London to New
York at that time, to send the money by exchange to New
York, under which operation we gained a fair sum for the
exchange., We were running the risk of placing the money
at a better rate of interest here than we could get in
London. It was certain that we could get a considerably
larger rate, and we could not know how much larger
amount we might possibly get. Under these circam-
gtances, the money was exchanged to New York, and, as T
said before, a certain sum was made by the exzchange.
The money was then placed in four Canadian banks at
the best rate they wounld give at that time, which was 1}
per cent. It was the intention of the Government, taking
into consideration the rates of exchangs zs they have been
on the average for a number of years, to keep that money
on deposit until the 1st January, and then, as the exchange
would be, according to previous experience, likely to be
favorable, to eend the money from New York to London,
under which arrangemcnt a large amouut would have boen
gained by the re-exchange, and those two sums 8o gained,
being added to the amount received for the moncy deposited
here, would have given us a much larger interest than we
could have obtained by leaving it in London,

Sir RICHARD CARTWRIGHT, How did that work
out ?

Mr. FOSTER. It did not work out as we expected The
rates of exchange during the past year, as my hon. friend
knows, have been aliogether abnormal, owing to the tlow
movement of the cotton crop, the cost of wheat in consequence
of the speculative prices which prevailed here and which
precluded shipments, and to the large imports into the United
States. Consequently, there was a difference in the exchange
between New York and London which had not obtained for
a long series of years, and there was altogether a difforence
in the normal rulings of exchange, so that, when the ist
January arrived, instead of there bcing the usual state of
things, gold was being shipped to London, and it would not
have been profitable for us to exchange to London, Under
those circumstances, we made arrangements with the banks,
and, according to the statement which I bronght down to
the House a few days sgo, a large amount of this money
remains in deposit in the Canadian banks at from 3 to 3}
per cent., running until the 1st July, 1889. I suppose that
no person can well make caiculations in business matters
extending over a number of yoars, on the basis of the
records for that period, who is not liable to be upset in
his calculations by the force of abnormal caunses. Those
csuses have rather upset the calculations made for the
present year, but this fact remains, that, when Lhis money
will have been returned to pay what we have to pay in
London, taking all the cost and sall the interest we have
received for deposits, we shall find at the worst that we
shall have paid for the million of pounds that we had on sur-
plus for the year a rate not exceeling 4 por cent., which is
certainly not more than we would have had to pay for
a temporary loan which we would have had to make a year
afterwards,

Sir RICHARD CARTWRIGHT. Will the hon. gentle-
man permit me to ask him one question ? Was any obhigation
formally entered into on the part of the Government of
Canada that they would use their sinking fund to purchase
those 3 per cent. securities, and, if 8o, was that & positive
obligation ?

Mr, FOSTER. My hon, friend means, if I understand
him, are we to buy—

Sir RICHARD CARTWRIGHT. Are you to use your
sinking fand to make purchases out of the 3 per cent. loan ?
Mf'. Fosrxs,

Mr. FOSTER. 1 thiok, so far as my informatisn gces,
that our investments for sinking fund purposes are to be
made out of the 3 per cents.

Sir RICHARD CARTWRIGHT. That is a Ppositive
pledge ?

Mr. FOSTER. I do not think it was a positive pledge,
I cannot speak certainly.

Sir RICHARD CARTWRIGHT. Perhaps the hon,
gentleman’s predecessor can tell him,

Mr. FOSTER. Bat I know that is what we are doing,
and that is, 1 think, what we should do, because I think it
has its advantages, taken all in all.

Sir RICHARD CARTWRIGHT. When the hon. gentle-
man returns after six perhaps he will be sble to tell the
House whether the pledge was a positive one or not.
Something depends upon that.

Mr. FOSTER. I will be able to say, but I do not think
it was a positive pledge, As showing the favorable nature
of that loan of which I have been speaking, as compared
with loans of other countries which were nego*iated during
the same year, I will read the following table, showing the
loans effected by various countries in 1888, with the per
cent., and price received :

!
Per Price

- Loan. | gant| Received.
Victoria . ... | £15,000,000) 4 £108§
Mexico ... .| 3,700,00¢] 6 78
Brazil ... 6,060,000 4 97
New South Wale 3,500,00¢ 3 103-12-2
Ingia ..oeeee eres cenen wee|  17,000,00 3 7-0
Queensland ..osere -risceens sesecsrs w cosenne| 2,500,000 94-16-6
Argentine Republic .....e .cor wvivssesconeer| 3,933,680 4 87
Uragusy ...ccecee senen 4,255,300 6 8324

In respect to the Indian loan, we all know that it is much
the same as & loan by the Government of Great Britain it-
self. Some of those countries are fair countries for com-
parison with Canada; others may not be so fair; but, as is
shown in the case of all of them, even of that of india, I
think, considering the circumstances which rale in an Indian
loan, a3 compared with & colonial one, the late loan by
Canada, may be considered to be very satisfactory indeed.
So much with reference to the loan. I now ask the indul-
gence of the House for a few momeunts while I tarn to an-
other and more iateresting subject—the commerce of the
couutry for the past year, In speaking of the commeroce of
Canadu one can scarcely avoid taking into consideration the
siate of commercial operations and commercial confidence
in Great Britain and the United States of America, because
these two great countries, with which we have so large &
eommerce, snd which have so large a commerce with the
rest of the world, are, as it were, barometers of the commer-
cial feeling and of the commercial enterprise of the world. I
find that in Great Britain the year that has jast passed
has been a fairly prosperous year, taking it through
and through, and trade in Great Britain, as shown
from all advices, has steadily improved. It has
been sound and progressive, and there has been an
absence of speculation, which has been especially marked,
and business is reported as being more active at the present
time than it has been for many years past. A great im-
getus has been given to the shipping trade, and to ship-

uilding in Great Britain, as in our own counfry, by the
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rise in freights that has taken place within the last year,
and I find that the tonnage which was built ia
1888 in Great Britain was nearly double the tonnage
which was built in 1886, and largely in excess on
that which was built in 1887. As a consequence of
the revival in the shipbuilding trade and in the carry-
ing trade, there has been a stimulation of the coal pro-
duction, and the demand by shipowners and shipbuilders
has cansed a large output, and a rise of wages for those
who work the mines. The iron industry has been helped
as well, and cotton shipments have increased. One very
good index of the state of Great Britain is that, whereas at
the end of 187, 20 labor societies, reporting a member-
ship of 197,000 men, reported 13,700 unemployed, or 7 per
cent., at the end of 1888, 21 societies with a membership
of 249,000, reported only 8,200 unemployed, or 3 per cent.
Throughout Great Britain, according to latest advices, there
is a growing confidence and & cheery outlook for the trade
in the future. Much the same may be said with the trade
of the United States. The features of the trade of the
United States for the last year have been its heavy output
of pig iron, the highly satisfactory condition of its various
industries and its cotton trade especially,and the large output
of anthracite coal, the largest, I think, in the history of the
country. In reference to Canada, hon, gentlemen are, I sup-
pose, as well acquainted with the condition of the country as
myself, and it would not be news to them to state that
throughout Canada there has been a fairly average, or more
than an average condition of trade, during the past year;
that althoneh the harvest was not of the best, it was compen-
rated for its deficiency in quantity, in some parts, by a
larger growth in others, and over the country generally by
an increased scale of prices. The manufactaring indus-
tries are fairly prosperous, the textile industries especially,
the large stocks which were held, as was the case in Great
Britain and the case in the Unrited States, having been
worked off, the mills are now running on low stocks, with
ordersin advance, which is & far more healtby state of things
than having larce stocks on hand. I find that in Great
Britain and the United States, and in Canada as well, there
is an advance in prices, and there is an indication, in
addition to an advance in prices, of a significant addi-
tion in wages in the large industries of the conntry, Tt
would rot be well for us to do otherwise than to note in our
own country what is of 30 much importance to the shipping,
especially of the Maritime Provinces, the large increase of
freights which has taken place and which has made that
industry, which, as far as the carrying trade is concerned,
has not been very prosperous for the last number of years,
look very encouraging, and bring in good returns to the
owners of vessels, With reference to our foreign trade, the
total in value was, in exports, $90,203,000, and the imports
were $110,894,630, an increase in the exports of $687,189,
and a decrease in the imports of $1,997,606; being a total
(.iecrease in the trade of $1(,310.417. Our exports, I find,
increased to the United States, France, Portugal, the West
Indies, South America, China ard Japan, Australia and
other countries; and they decreased with respect to Great
Britain, Germany, Spain, Italy, Holland, Belgium, New-
foundland and Switzerland, the decreases being small,
with the exception of Great Britain, and the decrease
In trade with Great Britain being largely due to the
smaller shipments of cereals and cattle for which the
¢amses are apparent to the country. I find the exports
last year were the highest, with .the exception of those
of 1881, 1882, 1883 and 1884. The imports were the high.
est since Confederation, with the exception of 1883, 1884,
1887, 1872, 1473, 1874, 1875. The balance of trade is less
against the country than in the preceding year, the per-
oentage this year being 18.6 exosss of total imports over
total exports” as against 20.7 last year, and against an
average of 20.4-for the last six years. I am not going to
R

discuss the oft-discussed question of the balance of trade
which has been well threshed out in this country, and
which I suppose is well understood by both sides of the
House. Bat, Sir, I wish to say a8 word with reference to
what I consider to be a very important point in compari-
sonsg, and in order to introduceit, I will read an extraoct
from a speech which [ think was delivered by my hon,
friend opposite (Sir Richard Cartwright) at Qakrville, on
Angust 13th, 1888, and the extract [ have taken is from
the report in the lobe. The speaker said :

¢ How ig it that we find that while in 1873 the total volume of the
trade of the Mominiou was $217,000,000 {n value, yet in 1887, after eight
or nine hundred thonsand people had been added to the population in
spite of exadus and misgoverament, instead of increasing, the volume
has fallen off and sunk to about $200,000,000? How i3 it that we find
that whareas fifteen years ago we had a total trade amounting to $58
per head, we have now, taking the figures of our opponents, s total of
but $12 per head.”

Sir, I think that the hon. gentleman need not have gone
farther than his own intelligence, and his own knowledge
of commercial affairs, to have given the question a satisfao-
tory answer, I wish to refer to it here, because I consider
it is a comparison which is not striotly fair, and that other
facts onght to be brought out in the statement of compara.
tive trade, as shown by our returns, comparing 1873 with
1887, for we find, on looking into the values of goods in this
country, in the United States, in Great Britain, and the
world over, that 1873 was the highest year for values in a
series of years from 1868, T might go further back, down
to 1887, and that the lowest series of values was reached in
1887-88. There are two ways by which you can compare
the trade of the country. You osn compare it by its value,
and by its volume, Our returns simply compare by value,
and pot by volume; and if, for instance, wheat falls 80 per
cent. one year as compared with another, this country
might export twice the quantity at the time of the
lowest value, vet, according to the trade return, the
exports would be no greater,and the idea conveyed would
be that there was no greater production, and that mo
greater results came from the inoreased produoction
of this country throughout. I have here a statement
which has been prepared for a number of years, and
brought up to date by Mr, Grifin, Secretary of the Board
of Trade of England, giving the values of enumerated
artioles of export and imports for 1873, and from that
vear up. The modus operanii of getting at these returns
is simply this: Mr. Griffin goes to the oustom houses
and obtains the declared value of goods as entered at the
custom houses, and he then deduces therefrom the rate
value. Having got the rate value in 1873, he applies that
to the year with which he compares 1873, and he thus
obtains a fair compsrison of the volume of trade upon equal
rates as between the different years. Looking at the mat-
ter in that light, we find that the total exports from Great
Britain, according to the declared values, were, in 1879,
$363,000,000 ; 1883, $427.000,000; 1881 $380.390,000;
1885, $371,00,000; 1886, $350,000,000. Those are at the
declared values ; but if we take the values at the rates of
1873 and compare them, we find, for instance, th.a.t whereas
the declared value of the exports of Great Britain for 1836
was $350,000,000, its value calenlated by the prices of 1873
was $509,000,000, That is to say, that, insbe-ad of the trade
being but $350,000,000 in 1886, if the prices had been
equal to the prices of 1873 it would haveshown $509,000,000,
or more than 50 per cent. increase in the volame of trade
as compared between 1873 and 1886. If you take the
imports in like manner, the declared value of importa in
1886 was $212,000,000 ; the value of the imports at therate
of 1873 was $349,000,000. So,in the case of exports they
were 45 per cent. higher at the rate of 1873, and the im-
ports 64 percent. higher, a8 will be seen by the following

fiorrag i—
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Taruz which shows in millions of doMars the value of exports and im-
ports of enumeiated articles and of all articles for the years
naweéd, both ag declared and as calculated, at the rates of 1373,

Enunwerated | Enumerated Total Total
Exports. Imports. Exports. Importa.
- |3 s % s 3 s 3 |®
sl 8 | 2s| 3 | 25| 25| 8a 2
83 Ex| 83| o | 35| 2= | 22 |£s
el 25 ) Te| || Ce| 8L | °F | 58
-« P 33' pray e - b - O - > ‘.S
< « < < « < « <
1872..... | 173 M (172 M|3'8 M[308 M|371 M| 371 M| 255 M|2556 M
1899,.....[ 122.¢ 1174 *¢ | 389 €| 319 1363 ©*| 438 | 1913 ¢|273 “
wenee | 146 €1 2124 €€ 336 ¢} 403 | 427 ¢4 B12 ¢ | 240" ‘4|34 *
1884 ... | 140 ¢4 1,208 ¢ 300 ¢ 383 ¢ ]390 ¢ | 498 ¢ [ 233 ¢ [348 «
1885 .....| 31 “ [ 3014 ¢ [ 2813¢¢ | 3844 4 | 371 * | BOT ¢ | 213 %|328
1886 .....1 131 ¢/ 215" ¢: 1 263 ¢+ | 382% ¢+ } 350 ¢« | sog ¢ 2124 ¢(345 ¢
Increage of 1886 over 1873, at prices of T— —
‘1873, ‘over declared’ values........o..| covsnees] 45p.C. | venee ver s |64 poC.

While. it is. fair to say that there are the returns, and the
vslues show so much in 1873, and so much in 1886, it is
also but right to go behind that statement and enquijre
whether there has been a fall or a rige in prices as between
those two years, and. ascertain how the volume of trade
compares. hel waen those two periods, for, unless you obtain
those facts, you have not a fajr comparison and vou cannot
make & fair statoment with respectto the trade of acountry.
A comparison of the prices of various articles in 1878 and
1886 as shown by British. Customs declared values shows
the enormons fall that has taken place in prices since the
first named: year, as will be seen by the following figures:

Avseasr prices of articles mentioned, from declared Customs valres in
£'g:and decimals of a £; and in shillings and decimals of a shilling.

—— ——
R
. R
: 3
ExronTs. 1873. 1886. 8w
ad
o ‘
Iron, pig.and puddied ..... 4o o amarese 8 12465 ton|.s 4317 65
Angle bolt:and rod,. £1377 1. £ 579 58
Barand R.R....c.coe £1321 ¢t | £513 81
i3 DRI £2352 ¢ | £1384 42
Gulvanised........... " aoe £2695 | £12:07 55
0P csures v arsssnsssss wesss soase sesaseser| | L1458 ¥ | £ €11 58
Manufactures of steel ..... ..... £60-55 ¢ | £3999 |' BT
Brass (all Borts)..ceom. oo enen veeas £:599 cwt| £ 374 38
Lead, pig and pipe .......ceet -oeee £23°18 ¢ '£13'85 43
Tins, wrought and unwrought.. 582492 ¢ | 81358 46
Refined sugar ... ... R 83002 ¢ | g14-33 58
Wool (sheep and lamb) 21°18d 1b.|® 10-07d 53
Flanne s 18-10d yd! 12-49d 31
wasen aoens rossen ve sesnen . 38'64d | 25041d | 34
i
InPoRTS. £
HOBBR vuieerecsens srovesss sencsomene senies] £ 399 cwt| £ 223 25,
v OFiL ceicesnesass sssuoe v coerors covorosse vas 81301 ¢ | g T'B8 42
Barley ...ccenucae i 8 8489 ¢t | a8 33
Oatl Liiees cennat evnes sesaene t B 806. ¢ ;. 8589 37
i 8 70§, “ | 849l 30
-18- ¢ 81120 b4l
¢ |-825%71 8-
| 8287 34,
w| £ 391 41
LATA eves ceneas sassas seans 4437 ¢ | 83450 21
Oopper ore ....c0o seas . £18:54 ' ton! £6-85- 58"
Copper : régisters «.... ...ccceer waen £40'80, | 82374 4.
Iron and copper pyrites ........ ; 85002 * | s36:98° | 26
HeWn timbar ..ccovee eevurecs seonssses suene . £3%0oad| £ 216 |T 33
SAWD 80A BPI ceorrers ersecssrsesssmneane] | £ 308 C0H £ 217 30
B Leuronss fur i seenss sevees sosees sevenns. 11 £ 9B6 ¢4 [ £ 4070 | 59
A

Nogv‘k;v;p,?I hp}]}l ie\fti?_is, and I‘thfi'nk "ti:‘ is plain 1o every,
mber of thig House, that there has been a large fallin
;J!s‘gee's ety 1848 "asﬁﬂ‘lses,wmav aod 1888:. These
prices taken in England, may be held as a fair indéx of the:
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rise and fall of the prices in Canada—not in all articles, bat
in the etaples in which we trade with Great Britain in
the way of imports and in the way of exports. Therefore
I think the conclusion is fair, that in saying that in
1873 the trade was $217,000,000, whilst in 1888 it was
but $201,000,000, and thereby, trying to deduco the faet
that the country is not so prosperous 8o far as ita trade is
concerned, you do not state the whole truth of the ease.
You have to go still further than this and calcalate that

'there is & fall in values in the articles which I have
t mentioned, and to the percentage which I have men-

tioned, and in almost all other articles to a greater or
lesser extent, and then you come to what I believe to be
the trae basis of comparing the commeroce of the conntry,
so far as regards the real advantages which are derived
therefrom. You have to take into account the volume of
trade, which you can only get by a comparison of prices
between the years. A sufficient answer to the question of
my hon. friend is this: that although the values in 1873
showed $217,000,000, the volame of trade in 1873, as can be
easily seen from the fall in prices, was far luvss than the
volume of trade in 1887, and, therefore, the prosperity of
the country in all that pertains to enlarged commeree so
far as this volume of trade is concerned, was greater in 1888
than it was in 1°73. Now with reference to the foreign
trade of the country. I think it can be discerned-in the
gpirit of the country, and I find it in conversation with
basiness men and on examination of the business enterprise
of the country, that the spirit is developing in this country
for incrensing our foreign trade more than it has been in.
creased for a number of years past, and for this there are
causes which I shall mention presently.

Some hon. MEMBERS. Hear, hear.

Mr. FOSTER. My friends on the other side are quite
willing to bear me out in that statement, because, if it be
true, as I have no doubt it is, they try to gather from that
statement, some comfort for a lost caunse of their own. The
gpirit for increasing foreign trade is developing in this
-country, aud it is developing becanse of this reason., The
time was when the trade and industries of this country
were in a depressed state, when from 1874 to 1873 the
doors of Parliament were besieged by the representatives
of the industries of this country which were being slanzh-
tered from the United States markets. Those representa-
tives then came here and besouzht the hon. gentlamen
who then oceupied the Treasury benches to protect.the. in-
dustries and the trade of this country against rainous
competition. Why did they do this ? Because, Sir, from
1866 until that time unavailing efforts had beon made by
both Governments, and by both parties, in all candor and
earnestness, 10 have the trade between .our country and the
United States again placed on the basis of 1854 or some
reciprocal basis. All thesenegotiations were unayailing, and
in thie end events had come to such a crisis. that the people
of this country were rapidly coming to the conclusion that
if we could not get a reciprocity treaty with the couutry
alongide of us, we should at: least carve out & policy of
our own, we should build up our own.industries, we should
give them the. protectien: that. was necessary towards
building them up, we. should make a. commerco internal
which we hadibegen strangers. to up to that. time, and we
should lay the foundation for reaching out to. a.fereign
trade whieh can be only reached out to after that founda-
tion has been laid.im the internal: industries and commerce
of the country itsplf; Just as this Government came to

the aid of the people in 1878, and gave them that.measare

| of :protection which established their industries, and which

has encouraged and fostered them from 1879-to the preseant,
just as the Gévernment came to tho aid of the conntry then,
the Government is ready and williag 40.coms to the aid of
the, country now: and.implemens 10 the beatof ita ability
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this desire which is growing and stretching out from the
true and solid basis of trade prosperity at home, into a
foreign trade with other countries, so that we may compete
with foreign countries in the different wares that we make
and the different products that we raise. This country and
this Government has always been desirous of extending its
trade to foreign countries. In all honesty and candor
that can be maintained and it cannot be denied.
No matter what Government has been on the
Treasury benches, no matier what party has been
in power, there has been a continuous and a persistent
attempt to cultivate better trade relations between this
country and the United States of America in a recip:ocity
that should be fair and equally beneficent to both countries.
The negotiations of 1866, of 1869, of 1871, and of 1888,
all bear testimony to that. Bat, Sir, if the country to
the south of us will not go upon the lines of the late Reci-
procity Treaty, it it will not trade upon lines which are
fair and equal to both countries, and if it continues toshow,
a8 it has do1 e in the Senate Bill, and as it has in the Presi-
dent’s Message, delivered only yesterday, its reiterated
adherence to the high and strong protective system that
it has placed about its trade—then, Sir, it becomes
this country to build aupon its own foundatione, to develop
its own vast natural resources, and to further strengthen
the interpal industries of the country which will enable
her to extend her trads into other countries, and to
meet there the competition which will be encountered
as Canadians can meet it. This spirit of the people is
being implemented by ihe Government, There are, lying
to the south of us, countries that are willing to trade
with us and in which an advantageous trade to Canada
could be established. The vast conntry of South America,
with its different governments, with its vast natural
resources, with its demand for certain articles which
we can supply of the best kind, is ready for trade
with us on equal corditions with all other countries
of the world, The West Indies, ri¢h in elements of trade
which complement ours and needing a great many of the
products and manufactures which we can supply, afford a
field for what we believe to be a permanent and profitable
trade, In order to carry out that trade profitably we
believe there must be not only regular communication be-
tween the two countries, but that there must be also fairly
rapid communication as well, This Government is pre-
pared, and has given indications of its determination, to
implement the desire of our people to trade with those
countries and build up a profitable commerce, and the Gov-
ernment has put in the Estimates, as we have seen, a sum
which Parliament will be asked to vote to establish steam
communication between this country, South America and
the West Indies. I have no doubt at all that if this policy
is fairly carried out, as I believe it will be, there can be
worked up between Canada and those countries of which 1
have made mention a large and profitable trade even in the
existing gtate of the tariff relations of the countries concerned.

ying far out to the east of us are China and Japan, and
the Government mindful of the possibilities of trade in
that direction which has already been developed, has
pledged itselt to implement the subsidy of the home
Government to a direct line of steam communication be-
tween the western terminus of the Canadian Pacific Rail-
way on the Pacific coast and those countries. The Canadian
Pacific Railway Company has already for a number of
months had its steamers on that line, and the possibilities of
working up a fairly remunerstive and profitable trade have
been abundantly shown in that time. l%Vhy, Sir, to-day the
surplus product of our cotton mills finds a profitable
market in those distant countries, which & few years ago
¥ere inaccessible to & profitable trade, but which to-day,
thanks to the Canadian Pacific Railway Company aud io

© 9?01'9&59 of this country in assisting in the construc-

tion of its road, and thanks to that same company for
putting on this line of steam communication, we have a
direct line, and one of the best lines, of communricstion
with those great countries to the east. Tren, down on the
Southern Pacific Ocean lies a vast continent of islands,
which have certain wants which Canada can implement,
and certain productions which Canada ocan take; and the
Government proposes to ask Parliament to aid in the
establishment of a direct line of communication be-
iween our western coast and the colonies of Australia
and New ZXealand ; and I thick I am permitied to
state here that advices which have been received from
the Australian colonies are favorable to the considera.
tion of the question of oloser trade relations between
Canada and the vast countries which lie in the Southern
Pacific. Then, we have had an Atlantic service which
for a series of years, though fairly good, has not been
a8 good as it should be, taken in connection with the com-
peting lines sailing to the great ports to the south of us;
and the Government to-day are considering what means
are best adapted for improving that service, end placing it
on such a footing that Canadians need not be at all ashamed
to compare their route with the lines of steamships which
conneot with the ports of New York, Boston and Baltimore,
In all this there has been the double aim to develop the in-
dustry of the country within, and to extend our trade and
commerce without. We have done the first, and now our
competition is ove:flowing the borders of our domestic
markets and seeking profitable markets outside ; and I could,
if time permitted, give the House facts which have been
gathered from different manufacturers in this oonntsrr show-
ing to what an extent they have worked up profitable fields
for their goods during the last three years in those distant
countries of which I have spoken. And, Sir, I believe that
to be the proper Canadian policy, that we should look first
to this country, first to its industrial improvement and to
the development of its great natural resources, that we
should live in comity and peace with the nations’to the south
of us and all other countries in the world; but at the same
time, that neither threats of non-intercourse, nor blandish-
ments from without, nor specious pleas from within, shoald
ever bo sufficient to indnce this conntry to band over its
commerical independence to any other country in the world,
With a share of this continent larger in size than the Re-
public to the south of us, and immeasurably rich in nataral
resources, with a population the most hardy in the world
by virtue of our climate, with immense productions of the
great staples of the world’s consumption and use, with a
future before us of peace assured under a flag of a country
which is the most powerful on the sea and the most power-
ful the wide world over, I believe that Canada’s future lies
in a path of steady, courteous treatment of all countries with
whom we have intercourse, and of a steady persistent de-
velopment of her own commercial lines of policy, for the
benefit of her own people, and for & land which is to be the
home of future millions.

It being Six o’clock, ihe Speaker left the Chair.

After Recess.

Mr. FOSTER. When the House took recess, I was
making some remarks with reference to the commerce of
Capada and her development in one line of commercial
enterprise. That was especially with reference to her
foreign commerce, the tables for which are given in our blue-
books, and which are the data upon which we must rely
for our chief calculations with reference to the improve-
ment of our foreign trade. It will, however, be apparent
to the House that the foreign trade of a country is but one
branch of the great stream of commercial life and enter-
prise which helps to develop a country and to transport its
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products from the place of production to the place of
market. There is another branch of the commerce of a
country which, although it may not be in the early stages,s
of so great development and so great importance, has,
nevertheless, from the very start, an importance of its
own which continually grows and continually widens,
step by step, with the growth and development of
the country; and in many cases comes to be, after a
geries of years, not only equal in volume to the foreign
commerce of the country, but in certain particulars
is of greater importanve, and has a larger influence upon
its development. Our returns and our statistics, unfortu-
nately, give us but a very imperfect idea of the volume and
extent, and the growth, year by year, of this stream of in

ternal or domestic commerce, and what we do get is simply
picked up here and there from sources which may be reli-
able of themselves, but which, being soattered, renders it
difficult to generalise, from the information taken at various
points, and d.{ficult to come to a conclusion that can be
relied upon to comprehend the full extent and full importance
of our commerce. However, this much we may take as
certain, that in 1867, at the time of the union of the Pro-
vinoces, the domestic commerce and internal trade, as be-
tween the Provinces now forming the Confederation, was
very small in extent, and, as I hope to be able to prove, it
has been very rapid in its growth, until at present it has
attained a development of the utmost importance to the
country, and which deserves to be studied by all who would
fairly appreciate our progress, and who would arrive at
weright conclusions with reference to the effect of the policy
have adopted. There were certain circumstances that made
the exchange of internal commerce impossible to any large
extent in 1867. In the first place, these Provinces which
formed British North America, outside of Newfoundland,
were scattered. Each had its own Government ; each had its
own commercial tariff ; each had its hopes and aspirations
bounded by its own limits; and the means of communi-
cation as between the different parts of each Province, and
the means of communication between Province and
Province, were of & quality and extent whioh were not to
be compared to those that now exist, and their inferior extent
maust have been powerful in preventing any large internal
exchange of products. Besides the hostile tariffs and the
lack of communication. there was also a lack of mutual
industries and of mutual knowledge. To build up internal
commerce and to get the full benefits in unifying a country
and in stimulating by the example of one part and the
influence of one section, other sections to meet in point of
trade the demand and the supply whieh are thus created,—
in order to do that, there must be centres of industry in
different sections of the country which become more or less
the means of developing individual sectional resour-
ces and creating interprovincial demand and supply.
By means of these ocentres an internal demand and
supply is oreated which causes an interchange of
products and builds up internal commerce, There
should also be, besides these mutual industries, a mutual
knowledge existing between the different parts of a coun-
try. Now, in 1867, that knowledge was at its minimum,
The people of Nova Scotia may have had, in its different
seotions, & good idea of the Province of Nova Scotia as a
whole. They knew a little of New Brunswick, but little
in comparison to what they do now. Of Prince Edward
Island and of Nova Scotia the same may be said, although
these Provinces, lying more closely together and being
more easily traversed, had a larger amount of mutual know-
ledge and mutual interests than existed between, say, the
Maritime Provinces and the central part of the Dominion,
or between the central part of the Dominion and the
extreme western Provinces. 8o that, taking all these
things into consideration, it is impossible that there should
have been & very large stream of internsl trade, and the
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growth that has taken place in that can be fairly appre.
ciated by studying for a moment the growth of communi-
cations, the increase of lines of transport between Province
and Province and between the different scctions of each
Province. Since that time, the whole of the Provinces
have been placed under one central Government, Since that
time, these have been joined together by lines of communica-
tion extending from the remotest part of the east to the
Pacific coast, and branching out in hundreds of different
directions to every section of the country, and all of these
have means of communication, have had an influence, one
cannot overrate, in developing sections through which they
pass, as well as of rendering the general current of com-
merce and of communication more easy of constant flow,
I believe, if we had the full statistics of internal commerce
and domestic trade of this country, that to-day they would
prove a revelation to our people, and we would place more
store upon that increased domestic trade, instead of placing
80 much store by the whole stress of our investigation on
our foreign trade, when we kuew the extent of this carrent
which is vivifying every part of Confederation in its internal
progress. We may, however, got at something of this from
different sources, Within the last few months, there has been
sitting at various times and at various parts of the Dominion
of Canada, a commission of labor appointed by this
Government which has been examining into the
condition of labor and the relations between it and
capital in the various industries; and in the course
of their investigations, a mass of most useful knowledge
has been gathered, and is now compiled in their report, a
study of which will help us to a better appreciation of
many of these questions than we have hitherto been able
to come at. [ hold in my hand some gleanings prepared on
the subject taken from the information gathered b{ that
commission, Before taking up the items to which I have
alluded, I find that the records of the Intercolonial Railway
show that there is a steady improvement of trade which
continues to develop between the Maritime and the Upper
Provinces and the far west, Take last year’s returns alone,
and we find that the Maritime Provinces hdve sent to the
Upper Provinces, coal, and fish, and refined sugar, and
cottons, tackle and co-dage and twine, hardware, wooden-
ware, leather hats, cloths, woollens, chocolate, glue, dry
goods, soaps, potatoes, oats, starch, manu aclures of iron,
cattle, machinery, boots and shoes, building stone, hay, fruit
trees, plaster, lumber, grindstones, and nnmerous other arti-
cles of smaller volume., We find that the 8t. Lawrence pro-
vinces have sent manufactures of iron, flour and meal, coarse
grains, oats, barley, corn, meats, agricultural implements,
woodenwork, wire fencing, earthenware, paints and colors,
hides, cheese, and numerous other articles, The Marysville
Cotton Miil, a mill of very large capacity near Fredericton,
reporis sales in 1888 to the Upper Provinces over four times
in advance of the previous year. We find the Nova Scotia Steel
and Forge Co.of New(!asgow reportssalesduring the pastfive
years of nearly one million of dollars, and they arp making
steady progress, and in tons their output for last year shows
35 per cent, increase over that of the previous year, and
the sales for the Upper Provinces continue to increase. St.
John Cotton Mills have sent between $900,000 and $1,000,000
worth of their products to the Upper Provinces the last four
years, and their sales in 1888 to these Provinces were 70
per cent. more than those of 1886. We find the Moucton
Cotton Mills report a steady increase in their sales to the
upper Provinces. We find the Moncton Sugar Refinery
reports sales to the Upper Provinces of 13,296,000 lbs. of
their products. We find the Yarmouth Woollen Mills report
20 per cent. increase in their sales to the upper Provinces
in 1888 over 1887. Coming now to the items of information in
the Labor Report, I glean from the Royal Labor Commission
report the following : Take the Province of New Branswick.
Mr. R. Batler, of St. John, says, “ The demand for Canadiag
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stone is becoming greater.” Mr. Sutherland, of the French-
port Quarry, says, “ We have been sending stone to Ottawa
and Hamilton, and grindstones and box stone to Mountreal,”
Epps, Dodd & Co., of the St. George’s Granite Quarries,
gay, * Two-thirds of our goods go to Ontario,” Mr, Broad,
of the St. Stephen’s Broad Axe and Edge Tool Manufactory,
8aYs, « We ship to British Columbia and Montreal, and our
agents in Montreal send all over Quebec and Ontario,” Mr.,
Coutts, of the St. George’s Granite Quarries, says, “ Our
market is principally in tue United States and Ontario.”
Mr. Fowler, edge tool mannfacturer of St. John says, “I
gell springs and axles in Montreal.” Messrs. Allison of St.
John, dry goods and shirt manufacturers, say, “ We sell all
the goods in Montreal and the Maritime Provinces.” Mr.
Brown, harness maker, says, “We use altogether Upper
Province leather, North-West hides are the best,”” Mr.
Burpham, furniture manufacturer, says, “ Some woods for
furnitare we get in Canada. What furniture we do not
make ourselves, we get from Ontario and Nova
Scotia.”  Mr. McAvity, St. John, brass founder, says,
“ We sell most of our goods in Ontario.” Mr. Connors,
of the St. John Rope Works, says, “ We send a great deal of
bindery twine to Ontario and Manitoba.” A carriage
builder says, * Very few American carriages are imported
into St. John. There used to be # number imported a few
years ago.” Mr. Hdgecombe says, “ We get carriages
from Guelph and Montreal.,” Mr. Robinson, carriage buil-
der, says, ‘There are very few American springs im-

orted now. We get leather tops from the Upper

rovinces, other parts of carriages from Galt and Guelph.
We import from away up in Ontario.” Mr Shaw, carriage
builder, says, * We sell our carriages all over the Maritime
Provinces, and we have sent some as far as Ontario.” Mr.
DeWolfe, of St. Stephens, carriage builder, says, * There is
a great improvement in Canadian colors, and I think they
compare favorably with any colors made. This year we
have used Canadian colors principally.” Mr. Ganong, con
fectioner, says, “ We consider Canadian sugar fully equal
to American. The average price has been lower than in
the States. We use mostly Capadian.” Mr. Bell, cigar
manufacturer of St. John, says, “ We sell and ship goods to
Quebec.” Mr, A, Gibson, of Marysville, cotton manufac-
turer, says, “We find ovur market all over Canada—
Manitoba, British Columbia, Ontario and Quebec.” Mr.
Hszelhurst, Excelsior manufacturer, says, “ We have sent
Excelsior to Montreal.” Mr. Russel, spool manufacturer,
says, ‘‘ We ship our Excelsior to different parts of the
Dominion, as far as Toronto.” Mr, Macfarland, manufacturer
of small hardware, says: “ We send all over Canada, as far
as British Columbia.” Mr. Ketchum, Coldbrook Rolling
Mills, says : *“ We sell most of our iron in the Maritime
Provinces and Quebec,” Mr, Leetch, paper bag maker,
says: “ We get stock for our bags and tags in Montreal.
We find it to be cheaper and just as good as that imported.”
Mr. Moore, nail manufscturer, of St. John, says: ‘ Our
trade with the west is limited, but we have sent copper
goods to Toronto and Montreal.” Mr, Thompson, manu-
factarer of paints, says: “ We find & market all over these
Provinces and down in lower Quebec,” Mr, Nelson, paper
manufacturer, says: ‘“ We send west to Toronto.” Mr.
O'Neill, boots and shoes, says: ¢ We get our leather from
Ontario. I find & great improvement in (anadian goods.”
Mr. Henderson, mantels and grates, says: “ We have a
market in Ottawa and Montreal,” Mr, Stevens, manufac-
turer of hosiery, says: “ We buy a great deal of fine yarns
from Quebec Province.” Mr. Vroom, manufacturer of slip-
pers and oil-tanned larrigans, says: “ We sell our goods
principally in Ontario and Quebec, and get some leather
from Ontario.” Mr. Young, nut and bolt works, says : “ The
Tivets that we make are mostly sold in Montreal. We

are able to compete with Toronto and Montreal
firms, and our business is steadily inoreasing.” A few
examples from Nova Scotia, Mr. Allison, of the J. P.
Mott works, says: “ The consumption of chocolate all over
the Dominion has steadily inoreased for some years back.”
Mr. Boak, fish merchant of Halifax, says: “We ship of
fresh fish between 200 and 250 tons in the season, most of
it to the Upper Provinces.” Mr, Oland, brewer, says:
“ We get about 500 bushels of malt a week from Ontario.”
Mr. O'Mullin, brewer, says: “ We purchase our malt in
Ontario.” Mr. Smallwood, of the Acme Skate Factory,
says: “ We sell our skates all over the Dominion.”” Mr.
Stairs, Dartmouth Rope Works, says: “ We send cordage
to Ontario and binder twine to Ontario, Manitoba and the
North-West,” Mr. Turnbull, of the Nova Scotia Sugar
Refinery, says: “'7b per cent. of our output goes into
Canada, throughout the Dominion.” Now, these are but
some samples of what a more diligeni and extended ex-
amination would show to be a large and increasing volume
of trade which is taking place and ocontinually growing
between the outlying portions of this Dominion, and
especially in this respect between the Maritime Provinces
and the Upper Provinces, and conversely. 1f we take again,
as an index of this trade, the statistios of the Intercolonial
Railway, the great central line of communication between
the Maritime Provinces and the west, we tind a very instruc-
tive series of figures, some of which I have tabulated, and will
read to the House. In 1876-77, the number of tons carried
over the Intercolonial was 421,327. In 1887-88, the number
was 1,275,995 tons, an increase of 202 per cent. In 1876.-77,
254,710 barrels of flour were carried over the road, and in
1887-88, 845,750, an increase of 232 per cent. ''he grain car-
ried in 1876-77, was 292,552 bushels, and in 18>7-58, 1,211,-
540 bushels, an increase of 314 per cent. In 1876-77, there was
carried 58,096,475 feet of lumber, and in 1887-81, 196,444,-
819 feet, an increase of 238 per cent. The number of live
stock carried in 1876-77, was 37,414, and in 1687-&8, 90,439,
an increase of 141 per cent. The quantity of other goods
carried in 1876-77, was 311,756 tons, and in 1887-88, 877,396,
an increase of 181 per cent. The passengers carried in
1876-177, were 613,440, and in 1887-88, 996,194, an increase
of 62 per cent. The earnings in 1876-77, were $682,649, and
in 1887-58, $1,778,639, an increase of 160 per cent. 'The
working expenses in 1876-77, were $846,175, and in 188788,
82,065,538, an increase of 130 per cent. Taking the tons of
raw sugar shipped from Halifax and St. John, we find that
in 1884, 21,5638 tons were shipped, and in 1888, 23,742 tons,
an increase of 10 per cent, The tons of refined sugar shipped
from Halifax, Moncton and Dartmouth in 1884 were 20,790,
and in 1888, 30,917, an increase of 49 per cent. The tons of
coal shipped from Nova Scotia to the Chaundiére Junction
were in 1884, 112,898, and in 1888, 184,662, an increase of
64 per cent. I think, Sir, that no person can read this
table of increase and percentages of increase, withoat being
struck with the enormous development of the traffic on that
the great central line of communication between the Mari-
time and the Upper Provinces.

Mr. CHARLTON. Before the Minister passes from that
subject I would like to enquire whether there are any oon-
clusions or estimates as to the amount of our internal com-
merce last year, in dollars, as & whole ?

Mr. FOSTER. None that I know of, it is impossible to
get it. There are no statistics which will give it; we oan
only get bits of information and generalise as best we can
from these. I have here & statement of the principal
articles transported over the Intercolonial Railway from
the Upper Provinces to stations in Nova Scotia and New
Brunswick :
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Articles.
Iron and manufactured ironm..... .
Flour and meal ... .ccoesveee
Bran, shorts and middlings.
(07,17 J PR
Barley ..o oo creoncrereriense
Corn, peas and beans...
Butter, cheese and 1ard ... - veeerierene
Hay and StrAW ..ccccee cerereees menees
MEALE ccvveee sirr cesse coseversn
Leather and hides .......eee e
Merchandise -
Stone and slate...

BAIL teeer viinreiiirsieres conenr tossrses s ioncetss saraennt warreess sesane

Machinery and agricultural implements ..... e 944
Woodwork, furniture, &C.ceeecsseess srvseerees 666
Live 810CK .ieviteeines conee 7
Wire and wire fencing 87
Earthenware ...... 143
Oil, paint and tar 1,845
Canned goods ... . 53
Lumber and building material. 1,424
Fruit and vegetables 269
Cotton e sereervenees wors weeeer 998
FiBh.ccses crrerssannes verser censease sesess secsesee teseeeen resnes seees 22
Lime and cement .....cee cevnr s o0 aneess sesnes sesenesss 308

Passing from the indications which are given by the figures
which 1 have read as to the amonnt of trade which is taking
place in an increasing volume over the Intercolonial Rail-
way, and between the Maritime and Upper Provinces, and
conversely, let us enquire for a moment what is takifg
piace on a different element and by a different mode of
carrying power, as is shown in the coasting trade in the
Dominion of Canada, I have here & table the results of
which, I think, will be equally satisfactory to the Canadian
who is proud of the progress of his country, as the figtres
which I have read of railway traffic over the Intercoionial
Railway :

Per

— 1879. 1888. Increase.
cent.
Canadian coasting trade. | $12,066,683 | $18,789,279 | $6,722,696| 66
Atlsatic ard Gult do 5,683,447 | 10,863,329 | 5,179,882 91
Steam tonnage do 9,691,465 | 14,677,256 | 4,985,790] b5l
Sailing vessels do 2,375,218 4,112,024 | 1,736,806] 73
Man power employed........ 604 305 876,964 272,649] 45

do Atlantic and

Gulf Point...cces seeresveneee 278,251 528,306 2560,065| 90
Pacific coast c.ast’g trade 323,707 1,434,266 | 1,211,659 541
Man power do 15,685 58,801 43,806| 376

In respect to the steamer tonnage, we find, as shown
above, an increase ot 50 per cent. during those two periods,
Of sailing vessels, the 1ncrease was 73 per cent, showing
that although there is & large increase in the steam tonnage
of coasting vessels, the sailing vessel, for coasting pur-
poses, still keeps its place ahead of steam., These figures
and this progress, while gratifying to all Canadians—
because now all Canadians take an interest in every
section of this country—must be particularly g: atifying to
the representatives and the people of British Columbia,
who are so proud of their beautiful Province and who have
such confidence in its future development. Sir, we find
that the development of the coal trade gives us another
indication which may te relied upon, to a certain extent.
Coal and iron, of course, are being stimulated in their pro-
duotion, output and manufacture, The coal product in Canada
in 1865 amounted to 623,392 tomns; the prodace ip 1888
was 2,449,793 tons, an immensc increase mainly taking
place in Nova Scoiia and Cape Breton, and on the Pacific
coast, although the coal areas, which are known to exist
all over the North-West, are being profitably worked at
several points, and the output is largely inocreasing in the
great west, or the middle section of our country. Taking
Mr. FosTx.

 the Canadian Pacific Railway, the great line of communica-

tion which joins our central system with the Pacific coast,
we find that the increase of interprovincial traffic is also
satisfactory. The tons carried by the Canadian Pacific
Railway in 1885 were 1,996,356 ; in 1888 they were 2,508,
600. Passengers carried in 1885 were 1,660,719 ; in 1888
the number was 2,289,800. The earnings of that road in
1885 were $8,368,493; in 1888 the earnings were $13,-
195,636. The inter-provincial tonnage carried east and
west from Port Arthur during the 11 months of 1887-88
are as follows: In 1887, 176,421 tons; in 1888, 278,213
tons, an increase in the 11 months of 101,792 tons.
The Asiatic freight also furpishes an indication
of the stimulation of domestic industries carried out
in exports to a foreign country, and I think it
would not be uninteresting to the House, in this con-
junction, to have the figures of actual prooceeding.
In 1887 the inward and outward Asiatic K-eight WeS
11,689 tons; 1888, 13,048 tons, In 1887 the quantity of
tea carried was 13,805,022 lbs, ; 1888, 13,444,269, In 1887
the silk carried was 466,687 lbs. ; 1888, 475,014. In 1887,
general merchandises, 2,388,158 1lbs.;- 1888, 2,056,787,
In 1887, cotton goods, 5,798,173 lbs.; 1888, 8,826,772 lbs.;
In 1887, machivery, 55,591 lbs,; 1888, 467,539 lbs. In
1887, general merchandise, 48€,608; 1888, 298,037. In
1887, cotton goods from Canadian mills, 1,742,205 1bs.;
1888, 2,009,947 lbs. This bears out the assertion I made
in the early part of my statement that there has been &
decided incresase in the exports of Canadian cotton mills te
China and Japan. As showing the movement of grain in
Manitoba and the North-West in connection with the
Canadian Pacific Railway it may be mentioned that in
1887 the grain moved by the Canadian Pacific Railway
from Manitoba and the North-West reached 11,741,160
buehels, while the local grain movement in Manitoba was
1,248,219 bushels, making the total grain movement over
the Canadian Pacific Railway that year 12,989,379 bushels.
From these indications, which are after all but partial in-
dications, I think we may be justified in believing that
the development of the internal commerce of this country
has marched apace, as it was natural it should do, with the
opening up of new sections, with the establishment of
industries and especially with the establishment of facilities
for communication between ounilying parts of the same
Provinces and between the different Provinces forming the
Dominion. I will weary the House no longer with my
statement so far as that is concerved, believing however
that the items gathered with a good deal of pains and trouble
cannot but be interesting and instructive to the people of
this country. And now, in coanclusion, I will ask yoar in-
dulgence, Mr. Speaker, while I call the attention of this
House to an extract from & speech delivered by the leader
of the Opposition at Oakville, in August, 1883, as it was
published in the Globe. The hon. gentleman, speaking
there made this, a8 I thivk, extracrdinary statement. He
said :

“It is now 21 yearssince Confederation was established. We started
with the hope—is it not trne ?—we started with the hope, a8 it was told
at that time, that we would link together the British Provinces on the
continent of America, that we would bind them together with ties of
affection and mutual pride and that we would make them a nation.
Such was our dream, such was our hope often expressed, ofien repeated.
Now, I ask every one in this audience, no matter what may have been in
the past his political predilections, no matter whether he has been a
Conservative or a Reformer—I ask every one in this audienece, looking
back over the time, how far have we advanced in the task we set
ourselves to perform 21 years ago ? Sir, the painful answer must be that
we have not advanced one iota, one single jot.”’

The House and I think the country as well will understand
why [ denominated this an extraordinary utterance for a gen-
tleman who has the political knowledge, and who I believe
has at heart—I should like to believe at least that he has at
heart—that patriotism which a Canadian statesman shouid
possess, What are the assentions he makes? First, that what
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we have set out 10 do was to link together the British Pro.
vinces on the continent of America. We have not advanced
one single jot in that respect, says the hon. gentleman.
Second, to bind together in bonds of mutual affection and
pride the people of this country. We have not advanced
a s ngle iota in that direction, says the hon. gentleman.
Third, to make of this country & nation. And there has
been no advance in that regard. Sir, I think an hon. gen-
tleman who could make an assertion like this in view of the
21 years of progress of this Confederation must have
ghut his eyes to every part of the record which was
plainly written before him, if he could not see the progress
made in every part of this country towards linking together
these outlying Provinces. I think he must have closed his
ears 1o the sounds of progress which would have greeted
them if be had kept them open from every part of the
country, showing with every fall of the hammer, with every
tarn of the wheel, the mutus! interests which were being
welded together,and which were being brought into play on
the line of making these people interdependent on each
other, of making them essential to each others wants, aud
especially linking them together in the bonds of commer-
cial nnion and in the bonds of social and political union as
well. Let me take up, if you please, Mr. Speaker, these
items a little in detail. First, the bon. gentleman said we
have not made a single step in advance towards linking the
Provinces together. I think the visitor who approached
these shores in 1867 and took & survey of the Canadian
Provinces as they were then and the same visitor who
returns to-day to our shores and takes a survey of Canada
as it is to-day, oannot but be impressed with the sharp
contrast presented in every line, and particularly in the
condition of the country now as compared with the con-
dition of the country then., At that time we bad Pro
vinces widely scattered, with hostile tariffs, with no lines
of communication. The Maritime Provinces during seven
months of the year had no way. to reach the Upper
Provinces except through foreign territory, and no
way during the other months of the year except
by a long circuitous route by the sea, The two Pro-
vinces in the centre of the country had no access to the
great country of the North-West except through a foreign
country part of the way and then to make an overland
iourney by river or by vehicle into some portions of the
country in the North West. The North-West itself was a
terra incognita, it was unknown even to the few people who
lived in some sections of it. [t was as unknown as is the
centre of Africa to the people of the Maritime Provincos,
and to the mass of the people of the two centre Provinces
as well. The mountains that ran north and south between
British Columbia and the North-West forbade all inter-ourse
batween that country and the Pacific Province. Now, what
appears? The visitor who comes here to-day finds
a very different etate of things, He finds Nova
Scotia intersected with railways running to almost
every important part of the country, He finds
New Brunswick intersected with railways, possess-
Ing a larger mileage in proportion to her popu
lation than probably any other country in the world.
He sees long lines of eplendid communication strelching
from Hahfax to Montreal, stretching from Montresal to the
Pacific and joining with steamship lines east and west, thus
forming a eommunication which unites the great east in
Earope with the great east in Asia by the shortest and best
route for much ot the commerce and for the largest pro-
portion of the passenger traffic between those great sections
of the world. He found then, Sir, different Governments,
he found then different tariffs, he found then the hopes and
the thoughts of each Province bounded within itself, with-
out any great future to look to; and no student of history
either in the past or in the present will fail to sce tne vast
effect, and the mighty developing influence that the hope of

an expanding future hasupon the growth of a young country.
Make it believe that there is nothing in the futare in point
of great developmert or of rational status, that there is not
a future of hope and promise and you have put one of the
strongest limits to a country’s developing powers. To-day
we find Nova Scotians, New Brunswickers, Prince Edward
Islanders, men from Ontario and Quebec, and every other
Province, not feeling so much that they are bound
by the limits of their own Province, but believ-
ing ard feeling and working out that feeling and be.
lief that they are now citizensof a larger country, that they
are citizeus of a country which, in extent and in resources,
is greater than most countries of the world, and is inferior
to but few, We live now under one Government; we have
the uniting power which comes from a common political
literature; we have all that uniting power which comes
from a common commerce and intercourse which spreads
from end to end of the country along well travelled
lines, and it is simply astonishing to me that a man of in-
telligence and a man of patriotism oan stand up in any por-
tion of Canada in this year 1883, and can say that, as far
a8 linking together the Provinces, there has not been
a single step made in advance from 18367 to 18,8. That
bon. gontleman said, in the second place, that what was
proposed was Lo bind the people together in ties of mutual
respect and 4ffection, and that in that direction no advanoce
had been male. I tuke issue with my hon, friend on that
point and take issue with him most strongly. |, as a New
Brunswick man, plead guilty to ties of mutual respect and
affection for my hon. friend, with his kindly mauner, with
his cultured intellect, and, Sir, I should never have known
my hon. friend, in all probability, had it not boou that these
Provinces became anited, and that in this gradual getting
together of people from different parts of this country L
became acquainted with him. What has taken place in
this one particular is but a sample of what is taking place
every day, for the pcople of one part of the country become
acquainted with the people of another to whom they would
have remained strangers for ever if it had not been that the
Provinces were united into a one country, with a common
Goverpment a mutual commerce and a common political
centre. It is hard to apalyse and it is most difficult to esti-
mate the real importance of what takes place in this silent
and quiet way, Every visitor from the remote part of one
Province or who goes from the older Provinces to the far
west, has & power injected into his life which fiuds its way
out into the associations of his whole alter lifo, and whioh
acting upon many units in the way in which it acts on the
one does more than we can imagine to make us one people,
and to combine together in ties of mutunal affection and
esteom the people of this common country, living as they do
under one common government. The hon, gentleman
said that what was proposed at the outset was to
make of this country a nation; whatever he could
have meant by that, whether it was meant that
the country should take gradaally wupon itself the
larger life, the more generous sentiments and the con-
fidence and pride which comes from greatness contin-
ually in progress and contioually in growth or whether
my hon. friend meant Independence I do not know. 1 do
koow that whether it be one or the other, as far as all es-
gential elements of growing nationality and greatness are
concerned, there has been a power at work in this Dominion
of Canada from 1868 to 1888 which has eimply been mar-
vellous in its wid:h and its force, as well as in ils result-
ant effects, What are the elements of national life whether
yoa mean independent national life, or whether you mean
the life of & great half coitinent like ours united in
mutnal tonds of affection of blood and of common national-
ity with other countries equally large in extent and greater
in popnlation all belonging to the one ivreat. wmpire,
what I ask are the elements of national life ? They are great
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resources, great industries, great traffic and consequent great
development. Look at the resources of this country. Has
there been no revelation from 1868 to 1888 ?

Mr, MILLS, None whatever.

Mr. FOSTER. None whatever, says my hon. friend.
Well, there never will be so long as such a Bourbon as my
hon. friend from Bothwell (Mr. Mills) is a judge of what
has been a revelation, Has there been no revelation of the

eat resources of this eountry to the people of Canada
from 1868 to the present time?

Mr. LANDERKIN. The national debt,

Mr. FOSTER. Has there been no revelation of the
{mmense resources in lands which belong to the country and
of the productive soil power which at the timeof Confedera-
tion was not dreamed of by the inhabitants of the country ;
has there been po revelation of our great resources of
mines and mineral wealth, My hon, friend who sits oppo-
gite to me (Mr. Charlton) has been for the last few months
8 worthy member of a Mining Commission which has gone
east and west and north and south. I have read speeches
by that hon. gentleman, and I have read reports of the
investigations of that commission, and I believe I am per-
feotly right in saying that within six months a revelation
had been made to my hon. friend himself of ‘the
resources and variety and vaize of the mining riches of
this country. In the North-West and in parts of the older
Provinces these resources are graduslly coming to light,
until to-day, in the Dominion of Canada, resources which
are of immense extent and which in the future will become
immense sources of wealth to this country have become
apparent to all.

Mr. LANDERKIN, Yes, if we can get them developed.

Mr. FOSTER. Sir, has there not been an increase in
great industries since 1868 till to-day? That question has
been so often discussed on the floor of this House, and has
8 literature which is s0 well known to the people of this
country, that it would be bold in me to attempt to take up
the time of this House for a single moment in trying to es-
tablish the fact that from 1863 to 1888 there has been an
immense stride forward in the establishment of indusrtial
life and of industrial centres in this country. Hasg there
been no great and growing traffic in this country? Why,
Sir, our export trade, judged by values alone, has increased
from 1868 to 1888 60 per cent., and our total trade 50 per
cent; and if the difference in valne were taken into
account, the trade in volume would be found to have in-
creased in those twenty years more I believe than twice
its amount. To-day the Dominion of Canada, in the 21st
year of its existence, has a foreign commerce, in addition
to its internal trade, amounting in value to $41.40 per
capita of its population, while the United States has & per
capita foreign trade of but $:3. Now let me ask this
House to listen to some few statements which will show by
the strongest kind of argument, the immense development
whi-h has taken place in the manufactures of this country,
1 have before me a table of the averages and percentages
of raw material imported into Canada for home consump.
tion, the items of which show an immense development of
industrial life, and consequently of trade life of the country.
In order to make this statement as fair as I possibly could,
ins'load of taking single years and comparing them, I have
taken two yesrs at the beginning and two years vt the end,
and compared the average of the two years together in each
case. These figures 1 will hand to the reporter, so that
they may be spread upon rhe records:—

AvVERAGE and percentage of raw material imported in Canada for home consumption,

W—_
g . b 3
53 | guta | 5% & Bk
e ut u o S | Broom
_ _ - 23 e . & (Junkand| " O .
Wool. | Ootten. Sugar. 5'3 Percha. E-E E ? § Oakum. | 5 -é Corn,
i A o= | 2 S %@
Tbs. 1bs Tbs. $ $ $ $ $ $
Average.......|18(9-70 ...| 3,210,7851 1,418,671} ¢9,018,875| 1,038,861 119,338| 227,071! 55,374 9,741 61,017 6,521 112,001
do ...| 7,008,012 33,388,766| 188,693,004| 1,805,293 515,168| 330,858)108,724{ 62,025 54,006 52,324| 129,500
do . .| 5,230,039| 17,397,742/ 104,025,200| 1,263,310| 338,745 516,213( 93,613| 34,676 54,341 | 30,365/ 100,984
Increase. ...... | 1887 88 over av. 1869-70. 118 p ¢...| 2,253 p ¢..| 550 p.c.....| T4 p.c....| 331 p.c | 266p.c | 96 p.c |53Tpc |—11p.c. [848p.c| 16pec..
do  .......|1887-88 do 1869-88.; 34p c.. 9lp.c| 8lpoc....[43p¢c .| B2p.c.] 6lp.c.| 16p.c.| T9p.c|fpoflp.c.| 73 p.c..| 28 p.c..
_—” e
g L] @
a a -
m,; |Jute and :.5 . &4
- — Fibres. | Hemp. a3 Jute B.{ 3 g (Bristles,| Hair. | Fars s
:‘; 2 ‘g; 2 and 2
e 1S9 Skins e
$ $ $ $ $ $ [Average, 1880-8l..c.ciucrenrsveceneen 7,020
Average!1869-170 .... ... . 47,227} ... 9,192] urvseennns | 31,195 34,054| 12,316/143,485| do 188T-88..u000veeeeesess wons | 161,874
do  [1887-88....cccuueee 72,619] .... 19,412} ... ......| 27,789 73,662 36,316[471,029| do 1880-88....ccceenne o revirees 93,761
do |1869-88 ...... .. 51,525/ ... 14,778).c0ers o ueens | 138,686 49,204 23,672]310,715/Increase, av. 1887-88 over av
Increase|1887-88  over 1880~81.... . -iueeeeieniene 10 [2,208 p.c.
1869-70......... B3 p.Cove|ermurensnsnes| L1 P.Cuvinc]imevee cvuren] TT1p.c | 208 p.c.[195p.c. {228 p.c./[ncreese, av. 1887-88 over av.
do ]1887-88 over 1880-88..... 1eeveere- serenees wrsesenses 73pec
1869-88...c.....] 41 P.C. wfuveereore wrs | BIP Covvnrlavenrvucnne | 9Bpoc.| 49 p.c.| Bdp.c.i B2p.c.
Silk, Sausage
raw. | Oasings.
Average}1879-80 ... .oe. 261,231] . cevrere 4 reeee 3,408 }.u0 veversens | wuoresetcea s vecersens | eeeee. o |AVerage, 1877-78 ..... 24,369 2,140
do  [18BT-88 «ecvesnscer|ens 740,342| ceeeeresn o coen 27,668]... sonfer do 1887-88......| 155,272 35,375
do [1879-88... ...c.... 622,052| .ceeverean weuns 17,981 uee venroone: [ roronsnsans[ s or conne|issensens.]  dO 18177-88...... 91,272 18,653
Increase|18487-88 overav. Increase, av. 1887-88
1879-80 ........ veraveossesss| 183 P.Cu. [arerensene soeeee | 1,049 P.C.|oue vee e .| over av. 1877-18....| 537 p.c...] 708 p.c.
do |1887-88overav. Increase, av. 1887-88
1879-68 ....... wersmossnedd 19 PeCuofesnnrnnnnsnes | B4 PCfane el over av. 1877-88,...] 70 p.¢. ..j 36 Pp.C.

Mr, FosTER,
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and prodant of the country, and in the second place, what
is a corollary of that, an increase in the internal commerce
of the country. In the exports from Canada the same

1889.

This table, Sir, shows the immense progress which has
been made in the importation of raw materials which go
into the industrial establishments of this country, and which

are worked up by the labor and industry of the country,
showing, in the first place, a development of indastrial life

development is shown ;

STATEMENT respeoting Exports from Canada from 1868 to 1888,

m’ M— mm
. . . Agricultural| Animals and Manufao-
—_— Fisheries. Mines. Forests. products. | products. Cattle. Apples. Cheese. tures.
$ $ $ $ $ $ $ $ $

Exports in 1868 ... w.... 3,367,510 1,446,857 | 18,262,170 | 12,871,055 6,893,167 ((1874) 751,269 80,135 617,354 1,572,848

Exports in 1888...... ceeee. 7,793,183 4,110,937 | 21,302,814 15,436,360 | 24,719,207 5,012,713 857,995 8,928,242 4,161,283
(1874 to 1888)

Total from 1868 to 1888.[ 127,213,229 | 72,560,927 | 462,19C,606 | 363,521,686 | 349,619,41C 49,364,094 6,708,261 | 89,880,953 | €4,901,498

AVOIREE. veues connevem wunss: | 6,087,735 | 3,455,283 | 22,009,076 | 17,310,656 | 16,648,543 3,290,939 323,297 | 4,380,000 | 8,080,547

Percentage of increase,

1888, over average.... 28-64 1897 32l 10-82 48+48 62 p.c. 166 p.c, 109 34 p.o,
Percentage of increase, (over 1874)

1888, over 1868......... 132°11 184:12 1665 19-89 258-60 567 p.c. 971 p.c. 1,345 184 p.c,

If we look also at the increase in the dircction indicated by the next table and which shows more particalarly the large
development of the business of the country, we find the same gratifying progress:

T ——

Increase Per cent. of
. - 1863. 1888, or Decrease, Increase.
Discounts, Chartered BAnKS ......cc.ceceees severeses mrene ot vaner senens - eeee 50,500,316 113,185,812 122,685,496 243
Overdue Notes and Debts in Chartered Banks on each $100 bor-

rowed (decrease) -...... o svesrests seveet srent s sssnes sosnee srnset tesonsonssesssenss P €o [(1873) 207 1-54 —+53| Decrease 25
Bank Notes in CirculBtion ... cesesse soe soerrsnse sresncess wase $ 8,307,079 30,444,645 22,137,566 266
Deposits in Chartered BANKA. ... cccsveree crvmesostonconens emssonss cosnsrans * 32,808,104 112,860,700 80,052,596 244

u Savings Branches, Building Bocieties and Loan Com-

panies ... Levesses snisseess seseveres sbessrens sessrenee i 959,051 18,251,423 17,292,372 1803

“ SAVINEE BANKS.eeveeerss seseonses sarscsers sasss sorees srons . 4,360,692 b1 861,984 47,601.292 1089,
Money Orders issued esessr wores serers seavrs O 3,352,881 10,916,618 7,663,131 226
Letters And Post CArds 86N t....es -ieesses sensesos seers s sassensannss sasnensesess  NO. 18,100,600 96,786,000 8,686,000 436
Miles of Railway Built . ..... u 3,632 12,292 8,770 387}
Paggengers Carried...c. ceceveee sreceeser soaererse susens . 4 1(1875) 5,190,416(1887) 10,885,50° 5,495,092 106
Receipts 1rom P8SBERZErs CATTI8A.. ..ccesres seerer cseee suonsosssnse suesenservennne  $ |(1876)  6,204,86¢1(1887)  11,807,89: 5,612,731 69,7
Freight CAITIO .......ee sesresess sesrssscssrrras ... Tons.|(1876)  6,331,767[(1887) 16,367.0%1 10,038,230 158}
Receipts from Freight carried ... ..oveeee voees i vnees ne conieesunne (1876) 13,211,1566[(18t7) 24,581,047 13,369,8¢9 1014
Seagoing and Inland Lakes, Shipping Employed, not including

Coasting Vessels. ........ . . wesess e aesers sevssesas avrers voceresas o T TEQ. 12,982,625 15,217,308 2,234,483 174
Tonnage of Shipping, with in Ballast (seagoing), en-

tered, INWArdS...ceceeer weos: consoreannssaners aace susnesieens aouans nanve- Tons. 3,104,009 4,623,506 2,619,497 118
Tonnage of Shippigg, with Oargo and i t and cleared,

WALABees oovet conaseressorsmeeas sre won. o cssesessi ssseneses ceeeosen tesseres sasen V0 3,215,312 4,674,297 2,358,985 1063
External Commerce (water-borne), tons, Merchandise, brovght in... ** 1,898,610 2,683,005 784,495 41

o “ e and carried out ‘¢ 4,284,637 5,599,933 1,316,296 80.
Merchandise carried to and from Canada in Beagoing Vessels.

Inwards, tons, Weight w.ee ceeees sevses coosarscosecaie s sen: sanens sesoneeseses ¢4 [(1876) 703,087 1,083,780 360,693 51y
Merchandise carried to and from Canada in Seagoing Vessels.

INWArds, LODS, MERBUTE ..ceree secseecee sucem sosses sesrens - sosssramsemsevases o0 |(1876) 126,876 247,283 120,407 95
Merchandise carried to and from Oanada in Seagoing Vessels.

Outwarde, 1008, WEIgHt. wruies cesssoces sennes saseasass sosrns smasss sasresencss ‘¢ 1(1876) 1,016,915 1,820,750 803,835 79
Merchandice carried to and from Canada in Seagoing Vessels.

Outwards, tons, MeASUre { ABCIOABE).. cerss o -ssere ssenes sssns sosae seenee ¢ [(1876) 2,218,956 2,107,470 —111,485| Decrease 05
Total Production of G0BL...... eeeereess seeses sassossssees u 623,392 2,449,793 1,826,401 293
Total Consumption Of COBL, s corevssss aessss semsseses ven “ 714,893 5,226,967 4,812,074 831
Fire Ingurance in OANAAA. .. ....ccomr sesssessecorese sere $ 188,309,809 633,623,697 446,163,888 336y}

¢ “ British  Compsnies. .- “ 115,222,003 423,070,624 807,848,631 267
" “ Canadian “ “ 59,340,9:6 154,165 902 94,824,986 1604
“ “ United Btates aoest oosas asmsoes roavenrne 44 13,796,690 56,287,171 42 490,281 307y

From this it will be seen that the discounts in charter
banks show an increase since Confederation of 243 per cent.
The total production of coal shows an increase of 293 per
cent. ; the total consumption of coal shows an incresse of
631 per cent.; the total average of fire insurance at risk in
Canada, shows an increase of 2632 per cent. All these
goes to0 prove the immense development which has tuken
Place in the country as regards its industries, as regards
18 moneyed institutions, as regards the savings of the

people, and as regards the general indioations and the gene.
ral business prosperity of the~country. I[n the face of all
this knitting together, in the face of this better acquaintance
and of consequent better appreciation, which has been so
powerful an agent in our progress, daring the twenty-one
years of Confederation—in the face of all these evidences of
great material development, I think the statement of my hon.
friend was an extraordinary staitement—an untrue statement
—an unfortanate statement and one which had far better re-
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maired unsaid, that from 1868 until to-day, we bave made no
step forward in linking together the different Provinces, in
miking the ties of mutunal respect and affection stronger be
tween the various parts, or in building up these elements
which go to make a nation. In concluding the atate-
ment which, by the kind indulgence of this Honse
I have been permitted to make and which, I must
say, has been listened to with such kind attention by hon.
gentlemen on both sides, allow me to add that I be-
lieve Canada now, having attained bher majority of
twenty-one years, has, as I saidat the opening of my
remarks, a record which can be regarded with just
pride and admiration. Looking back upon her progress
during the past 21 years, we can be filled with the
fullness of hope for her progress in the untrodden future,
confident in the wvastness of her resources, in the
intel!igence and commercial fibre of her people, in the
enterprice of her business men, and in the great facilities
for commerce, which, thanks to the generous expenditure
of this people and the Government are found in those
great lines of communication which permeate all parts of
the country—resting upon these and their certain influences
and effects, I believe that Canada, to-day, can look
forwaid to a future full of peace, of plenty, and
of continued prosperity. 8o far as I am concern-
ed, as a citizen, and I bope not an unobservant
citiz n, of this eountry and of the course of her past history,
and ae a lover of my country, wishful for her peace
and proeperity, for her best and safest political status, I

believe that we have have every rea~on to be fond of ard to |

look with pride on Canada. Whether we be French-
men or Engliskmen or Scotchmen or Irishmen or Swedes
or Icelanders or Mennonites, the welding progress is
at wurk, and every day we are becoming more
truly Canadians in heart and sentiment, attached to
our coun'ry, confident in its resources, and hopeful of its
future, In moving that you do now leave the Chair and
that the House go into Committee of Supply, 1 beg to state
that although & great many representations have been made
to myself as Finance Minister and to my colleague the
Minister ot Custome, with reference to changes and re-
adjustments of the tarff,—many of which have had some
merit in themselves and others of which seem to have had
little merit, so far as commending themselves to our
attention for change or re.adjustment was concerned,—I
have made the statement which I made to-day upon the basis
of the present tariff arrangements, feeling certain that if
upon fuller consideration of snme few points which yet
remain to be decided, any re-adjustment or change may
take place, it will not be of a character and importance tu
materially alter the statement which I have made or
change the basis to any large extent of what we may
hope to receive from the different revenues of the country,

Sir RICHARD CARTWRIGHT. In much that has been
said, I am glad to say I agree with the hon. Minister of Fi-
nance ; and as no doubt it will promote the harmony of this
evening, that Ishounld do so, I will first enumerate the points
on which I agree with him, before it becomes my unplea-
sant duty to insinuate certain doubts which existin my
mind as to the perfect accuracy of his statement in other
respects, First of all I agree entirely with the hon. gentle-
man in saying that if you dwarf the aspirations of a young
and growing people like ours, you are sure, as the hon. gen-
tleman has rightry said, to do it an infinite injury; and I
append to that the rider that you will do exceedingly
great injury if you refuse toa young and rising people,
the right, under proper conditions, to make its own treaties
and to appoint its own negotiators. 1 agree also with the
bon. gentleman to the fullest extent that it would be most
desirable that we should link together the various sister
Provinces of this Confederation in the closest bonds of

Mr. FOSTEB.

union. No man can feel that more intensely than I, but I
beg leave to doubt whether the facts disclosed in our own
records, to which I took occasion to call the attention
of this House and the country some few months ago, such
facts as that by the last census we possess persons natives
of Ontario there were settled in the Maritime Provinses only
748 while on theother hand, twenty-five years ago there were
7,600 natives of the Maritime Provinces to be found in
Ontario alone and in 1681 the number had been reduced to
7,200—I beg leave to doubt if facts like these are altogether
indicative of that close and cordial and intimate union,
which I, as well as the hon. the Minister of Finance, so
much desire to see. I agree entirely with the hon. gentle-
man that the value of every finarcial statement depends to
a very great degree on the accuracy of the estimate which
the Minister of Finance, for the time being, shall be able to
make of the expenses of the year to come, and I propose a
little later on to give this House some very remarkable illus-
trations of the marvellous accuracy that has been attained
during the last few years by the hon. gentleman’s predeces-
gors in that particular. 1| will add that abother most
valuable index of the value of a financial statement consists
in the honesty with which the public accounts for years
past have been prepared and the accuracy with which
the items properly chargeable to income are charged to
that account and not to capital. With respect to the
volume of trade, I am entirely in accord with the hon. gentle-
man that you must consider value as well as quantity.
Bat the hon. gentleman, not being as old & member of the
House @s sume of the rest of us, is not aware that [ spent
tedious hours in endeavoring to teach the hon. gentlemen
beside him that elementary truth eleven years ago; but I
preached to deaf ears, and could not convince those hon. gen-
tlemen,(though the proof was clear and incontestable) of that
simple clementary tact, the truth of which the hon. gentle-
man has now discovered, that you must take value as well as
quantity into account in estimating that. 1 advise him to
extend the educational process, he has bogun, and try
to convince the hon. gentleman on his right, and the hon,
gentleman on his left, of that truth, of which I was
not able to convince them. So I agree with him that
it is quite fair, in discussing deficits, to consider that
the large amount which is put to sinkirg fund may be
iairly reckoned as a matter of offset but when I expounied
that doctrine in 1877-78, I was met by the colleagues of the
hon. gentleman with shouts of derision; and again I urge
upon the hon. gentleman the expiemcy of instructing
his colleagues on the right and on ghe left in that
elcmentary principle of finance. We all admit on
this side of the House, and we allagree, not merely
in principle, but in practice, and when we were in
power, we put our principles into practice; that it is
most grossly unfair that a poor man should pay more
taxes than & rich man, in proportion to his means.
Why, that is the fundamental principle of our op-
position to the hon. gentleman’s protective tariff. Kvery
specific duty which he lays on, pro tanto, is an injury and
ap injustice, and does iuflict & heavier tax on the poor man
than on the rich man. When I look around the House,
and see that probably my hon, friend himself, probably my-
self and probably my hon. friends around me are wesring
germents which came into this country at a tax of 20 per

‘cent,, whereas our poorer neighbors have to pay 30, 40, 50
‘and even 60 per cent, for their garments under the present

tariff, I agree with the hon. gentleman that it is most gross-
ly unfair that poor men should be compelled to pay twice
and even three times as much as rich men pay, as they do
under the present tariff. I agree again with the hon. gen-
tleman that all over the world the rate of interest has
fallen, immensely within the last few years, and also in the
fact,which he did not state so clearly, though no doubt a gen-
tleman of his intelligence saw it,that it is therefore thatto-day
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