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pounds, will frequently weigh 38 or may l}e
40 pounds. but nobody would say that this
would contravene the law. So also. if a bag
of potatoes happen to weigh 84 or 86 pounds,
it would mot contravene the provisions pro-

posed by my Lon. friend. I believe that in the '

interests of the farmers of the province of
Quebec, the proposal of my hon. friend is fair
and just. I do not see that it can interfere
in the slizhtest degree with the arrange-
ments in the province of Ontario or else-
where, where potatoes happen not to be
sold by the bag. If the propcsition were
made that the weight of a bushel of pota-
toes should be changed it would be a serious
one, and I myself would not support it ; but
where we are adopting the weight of a mea-
sure which has not been fixed by any law
of Canada, and has only been fixed by cer-
tain municipal regulations, I do not see that
there is a reasonable objection to the Par-
liament of Canada fixing the weight of such
measure in the province of Quebec. It would,
in my opinion, be unfair for the members
from other provinces to object to that.
Of course. as suggested by my hon. friend
(Mr. Fortin), if we pass this law it will
override any municipal regulations imposing
a penalty for the bag of potatoes not being
90 pounds.

Mr. SPROULE. The hon. gentleman (Mr.
Fisher) is not well informed as to the cus-

tom in other provinces, because it is a very I
common thing in Ontario to sell potatoes by

the bag. It is distincily understood there

that a bag of potatoes shall be one bushel

and a half, or 90 pounds, and consequently it
would be very confusing to make this

change. If we look at the market quota-

tions in Montreal and Toronto and find that
potatoes are selling at so much a bag ; then
if the standard of weight be different in the
two cities, one would have to enter into an
elaborate calculation to find the compara-
tive value of potatoes in these markets. That
would be, to say the least, confusing.

Mr. CLANCY. We have at present a good
law ifixing the number of pounds for each
bushel of pototoes, and no matter what the
size of a bag of potatoes may be, it con-

tains an equivalent for the bushel or some |

proportion perhaps in excess of it. I am un-
able to see that the proposed amendment
would relieve the farmers from the necessity
of weighing their potatoes. Suppose we fix
a bag of potatoes at 80 pounds. and that a

farmer without weghing it puts in 79 pounds; .
he would still be subject to penalties as pro-
This -
amendment does not relieve him of the;

vided under the municipal regulations.

necessity of weighing. In my opinion it is a

dangerous thing to change the law to suit:
every whim and change that may be sug- .

zested by every municipality in Canada.

Mr. TAYLOR. If potatoes that are grown
in the provinece of Quebec were marketed

Mr. FISHER.

aud consumed in that province, there could
be no objection to this law passing, but
such is not the case. Every year grocers
and speculators trom the province of On-
tario, and I presume other provinces. huy
‘ potatoes in Quebec, and ship them by rail
and water along the shores of Lake Ontario
'and the River St. Lawrence, where they are
.sold by th2> bag. If they purchase an S0-
‘pound bag of potatoes in Montreal, then it
i will not complv with the Ontario regula-
gtion which requires 90 pounds ; and there
: will be a grievance against the province of
'Quebec for giving light weight ; for 1 take
"it that nine out of ten of the dealers will
‘not know that this law has been passed at
lall. If the potatoes grown in Quebec were
confined for sale and consumption to that
provirce, there would be no objection to this
amendment, but as they are sold in other
provinces where the regulation is 90 pounds
to the bag, then I maintain that the regula-
tion in Quebec should be the same.

The MINISTER OF INLAND REVENUE.
It would appear at first sight that this mat-
ter was a very easy matter to settle. but
the more we discuss it the greater the ditt-
culties appear to be. In order that we may
consider it better I move now that the com-
mittee rise, report progress and ask leave to
sit again.

Committee rose and reported progress.

SUPPLY—THE BUDGET.

The MINISTER OF FINANCE (Mr. Field-
ing) moved that the House resolve irself
into committee to cousider of the Ways and
Means for raising the Supply to be granted
to Her Majesty.

He said : I rise to move, Mr. Speaker. in
accordance with notice, the motion which
you have put from the Chair, and before con-
ciuding my remarks I shall place upon the
Table of the House a series of resolutions
to which it is my desire to invite the atten-
tion of the House.

A little less than one year ago, under cir-
cumstances which perhaps marked the oceca-
sion as one of some importance in the Lis-
tory of Canada, I bad the honour to deliver
in this Ilouse my first Budget speech.

In rising to-day to perform a similar duty,
I am sure that @ have ample grounds cn
which to congratulate the House on the con-
tdition of the country, and on the results of
‘the policy of the Government which it was
my privilege t¢ announce to the House In
April last. Cunada has had an eventful
year, a year marked by great political ad-
vancement, material progress and steadily
increasing prosperity.

Following the usual practice in Budget
speeches, I shall first ask the attention of the
. House to a brief review of the operations of
 the financial year 1896-97, which ended on the
: 30th of June last, the accounts of which have
‘ been in the possession of the House for some
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time past. The revenue for that year yielded ! *
$37,8290,778, as against $36,618,590 for the'
year 1895-96 or an increase of $1,211,187.!
The total expenditure on Consolidated Fund
reached $38,349,759, as against an expendi-x
ture of $36,949,142 in 1855-96, or an increase !
of $1,400,617. The outcome of 1896-97 left |
us with a deficit of $519,981, as against a;
deficit on the previous year of $330,551. '
That, in brief, is the result of the year’s'’
operatmns on account of Consolidated Fund. |

Following the usual custom, I give the de- |
tails of the revenue, as compared with the
prev10u~ year:

- . R . e - . P - .- - ) - - e . - )

! : |

' r
H 3 - . -~ > i De- '

- i O(3-( B ()¢ i
| 1896-97. | 1895-46. i Increase, crease. |

.- ; 3’
Customs..| 19,478,247 10,833,279 . . | 353,032
Excise.. . | 9170378 7,026,005, 1,244,372....... ..
Miscella- ) ;
neous.. | 9,181,152 8,859,305,  321,846{. . ...... .
L 37,820,778 36,618,590] 1,566,219 355,032 ;
: : L 355,032 .
‘ 1,211,187 :

It w1ll be noticed that there was a shghtf
decrease in the customs revenue, which can:
be attributed to the restrictive effect on the
imports of the anticipated changes of the,
fiscal system inaugurated 23rd :April of last
year, and to the reduction in the duties be-
tween that date and 30th June. The large:
increase of excise is, of course, accounted§
for as an anticipation of the current year

receipts, in view of expected changes in t,he*
duties of excise. In the items composing
miscellaneous, the chief increase Is in the]

receipts from post office. 'Taking up the
report of my colleague the hon. the Minister
'of Customs, I find that, on the following
articles, important increases in duty have
been received :(—

Animals, Iving.....coovevierenncnes $ 17,122
Carriages ......ccevevvensnesnsances 59,072
Fancy g00dS ........ccvcecanvnnnnns 9,902
Glass and manufactures of...... 10,760
Leather do = ........ 17,103
Qils, coal, kerosene and products of 24,880
Sugar of all kinds .......... ceaceses 584,396
Spirits and wines......ccveceeeeeas 221,733
Tobacco and manufactures of..... . 33,755
Watches ....ccovveinervnennnnconns . 17.574

On the other hand, in the following articles
; important decreases have taken place in the
duties collected, as compared with the pre-

: vious year:

Books, periodicals and other printed

MALET .. eivrinianercnansrnocanns $ 15,371
Grain of all kinds........c.evveunns 101,121
Flovr and meal of all kinds........ 36,229
Cotton, manufactures of ........... 154,418
Flax, hemp and jute, manufactures

0 {5 52,137
Fruit and nuts, dried.............. 68,337

do Breen....ocieecennn 22,192
Furs and manufactures of.......... 28,113
Gloves and mitts..........c.oveaa... 40,943
Gutta percha aad india-rubber,

manufactures of ........cciciunnn. 11,495
Gold and silver, manufactures of.. 13,660
Hats, caps and bonnets ........... 16,138
Iron and steel, and manufactures of 62,574
Musical instruments................ 12,010
Oils, all other than coal, kerosene,

1S e ir e inscnnanananenneannn 30,293
Oil cloth...cviriiieiiriiiieiiiannnnn 9,887
Pickles, sauces and capers of alil

Kinds ....cveiiiiiiiiiiriie. 8,192
Silk, manufactures of.......... ... 166,656
Stone and manufactures of......... 8,917

i The details of the increase in excise are as
follows :(—

—

:
L Quantity, | (uantity Duty i Duty, -
AI tl (;l(’_'fi. 18! “;. : 18{)7. ’ IS”“. ’ : 1(\13 ’7. . Il] crease,
: i
! i :
| ' ; ¥ | 8 3 S
: i 5
SPIFits. ... ceer i e Galls 2344767 2,782,0H14 3,973,300 4,732,506 759,206
Malt. .. ..o i Lbs. | 51,690,278 (3,443,353 TTH,304 1,026,652 )01, 298
Cigars .......ovveinnen oo o oans No. | 108,290, 2(;0 113,276,105 648,462 678,024 20,567
Cigarettes...  .................. No. 80,461,900. 93,798,000 120,642 156,257 35,565
Tobacco and Suuff ...... ........ Lbs 4,3t h2,48 [ 10,690,765 2,228,607, 2,398,443 169.746
! 7,746,505, s,991.ss7§ 1,245,382

The per capita consumption of the following
articles usually tinds a place in the Budget,
and I give it, as foilows :—

Spirits, Beer, Wine, Tobacco,
Galls. Galls. Galls. Lbs.
1894 ...... 742 3722 *089 2-264
1895 ...... -666 3-471 090 2163
1896 ...... 623 8-528 *070 2-120
1897 ...... 723 3-469 ‘084 2-243
28

It will be noticed that there is an appaveat
increase in the consumption of spirits in
31897, but that, I think, is to be accounted
for by the fact that in anticipation of
the changes in the excise dutles last ses-
sion, very considerable quantities were

entered for duty, which will probably affect

the consumption for the mnext year, so that
the figures which show an increase, rather

show an increase In mercantile operatiora

RBVISED EDITION.
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than in actual consumption. The average
per capita consumption was as follows :—

Spirits .....oiviiniinionaans oo Gall. 1-026
Beer .....ciiiiiiiiiienienn. cereee do 2920
WiRE cvitiiticiinenenrenncnennens do 130
TODACCO ... iivrernrnennenneoanae Lbs. 2173

We come now to the expenditure of the
year.

Mr. FOSTER. Before going to the ex-

penditure of the year., can my hon. friend|

tell me what amount of the increase is due
to the Jubilee stamps of 1896-97 ?

The MINISTER OF FINANCE. I have
not included that in my statement, but I
shall be glad to give it later on.
office revenues in the public accounts show
it in general terms. I shall furnish it later
on if the hion. gentleman desires.

The expenditure on consolidated revenue:

reached $38.349,759, being an increase of
$1,400,617 over that of the previous year.

Taking up the details of the outlay, I find;

that in the following services there is an
increased expenditure :

Interest on public debt ............ $143,233
Charges of management........... 29,905
Sinking funds.............. 000, 46,526
Premium, discount and exchange... 36,833
Civil government............-. Ceeee 22,218
Administration of justice........... 16,491
Dominion Police ....cciivevcvaanen.. 1,085
Legislation ..........coiiiiiiiaina. 230,084
Penitentiaries .......c.cicieiinnan.. 24,370
Arts, agriculture and statistics..... 13,512
Immigration ........c..coeeieenoneans 7,239
QUATANUINe .. ..intieinnrnnnnennanes 24,914
Pensions ...c.oiiiiieiiiiiiie anaane 4,801
Militia ...t it 530,874
Public Works, Consolidated Fund.. 163,949
Railways aud canals................ 7,961
Mail subsidies and steamship sub-
veRtions ......iiiiiiiiiiiiciinaans 18,895
Ocean and river service............. 1,805
Marine hospitals ................... 1,447
Fisheries .....cviiieieienniecanenns 16,336
Geological Survey...........c...o... 14,331
Subsidies to provinces............. 2,394
Indians ......ccoiiiienininenrnnnan 27,655
Miscellaneous ..........ceeieieniann 9,392
CUStOMS . c.iveieniernernncnsencans 48,912
Post Office ... ...ieiiiinneninnenns 124,467
Trade and Commerce ..........c... 5,141

On the other hand, there have been de-
ecreases on the following :—

Superannuation .........ccccc00000.. $ 3,439
Mounted Police ........iviviiennenn 6,852
Lighthouse and coast service....... 20,314
Scientific institutions .............. 1,705
Government of the North-west Ter-

ritories ... .. iiieiiiiieienneans 10,167
EXCISe ...coiverricnne . ciencnnannens 6,443
Weights and measures and gas 6,150
Railways and Canals, collection.... 100,585
Dominion lands........... ceeee weess 8,492
Publiec Works, collection........ 11,892

The main increases will be found to be
in the interest on public debt, legislation,
militia, public works, and post office, and
the causes operating in these cases were
explained in my remarks of the 22nd of

Mr. FIELDING.

The post

Opposition (Sir Charles

| Gictions very briefly.

jrent year we did
| general money market at all ;

'April last year and are sufficiently well

known. I need not refer to them further
than to say that they are the direct resuit
of the apparent economy accomplished by

'my predecessor in 1895-96, an eccnomy,

which I am justified in saying was only
apparent, because I think hon. gentlemen
themselves will admit that it was not possi-
ble to continue the expenditure on the fig-
ures of that year. Indeed, hon. gentlemen on
the other side, by the remarks they have
made on these subjects, have frequently ad-
mitted as much.

In concluding my observations upon the

| business of the fiscal year of 1896-97. ending

the 30th of June last, let me express the
hope that my hon. friends opposite will
allow me to congratulate them on the very
happy failure of some of the very gloomy
predictions which they made respecting
that year. It may be remembered that in
the clogsing hours of the first session of this
Parliament, my hon. friend the leader of the
Tupper) and my
hon. friend the ex-Minister of Finance (Mr.
Foster) made very strong attacks upon the
financial position of the Government, and
predicted that very direful things would
happen in the first year of Liberal adminis-
tration. I do not propose to detain the
House with lengthy quotations from their
remarks, but I may summarize their pre-
My hon. friends sta-
ted that we were entering upon a year of

reckless expenditure which could only end

in financial disaster. They declared that
within that current year of 1896-97, I would
be obliged to borrow at least $10,000,000,
and that I would have to go on the money
market under conditions that would greatly

‘damage our public credit. They will, I hope,

be gratified to learn that during that cur-
not have to go on the
that our total
temporary borrowing, in the usual way of
treasury bills, did not amount to ten milliom
dollars or even half of tem million dollars ;
and that the only borrowing in which we
indulged, over and above the renewal of a

‘loan contracted by my predecessor, was less

than three million dollars, and that when at
a subsequent and proper time we did pro-
ceed to place a loan on the London market,
instead of going with a damaged credit, as
my hon. friends predicted, we went under
favourable conditions and met with grati-
fying success.

They also stated that we would not be
able to come out of the year's operations
with a deficit of less than $3,250,000. As

late as the month of April last, my. hon.
friend the ex-Minister of Finance modified

his calculation, but even then he predicted
that we could not come out of the year

‘with a deficit of less than $2,000,000. He

will, I am sure, be glad to learn that we
came out of the year with a deficit, not of
$3,250,000, not of $2,000,000, but of the mo-
dest sum of $518,000. My hon. friend said
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that in the first year of Liberal adminis-

tration we would have an expenditure of

at least forty million dollars. He will be

glad to learn, I hope, that the expenditure

of that year amounted to only $38,349,759.
My hon. friend said that he could appeal
with confildence to the great arbiter, time, to
decide these things. Well, the great arbiter
has given judgment, and has given judgment
against my hon. friend and in favour of the
Administration. I suppose it would be toco
much te expect of my hon. friends opposite
that they will take the cheerful view which

we, on this side, are disposed to take of the

prospeets of the country under a Liberal
Administration. 1 suppose it is even pos-
sible that their sense of duty may oblige
them to continue to draw the same alarming
picture of the future under Liberal rule.
We, on this side, will have to comfort our-
selves with the thought, when we have

these alarming predictions, that time, the |

great arbiter, will continue to decide against
my hon. friends and in favour of the present
Administration.

I have given some figures respecting the,

consumption on spirits and intoxicating li-
quors, but it has occurred to me that, in

view of the agitation on the subject of pro-

hibition, which is likely to be continued and

to take a more emphatic shape at an early |

day, there will be frequent references, no
doubt, to the amount of duty and the reve-
pues of the various departments of the
Government arising from the liquor traffic.
1 think that. therefore, it might be conveni-

ent to include in the Budget a statement;
showing exactly what are the revenues de-!

rived from that source. The statement is

for the year 1896-97.

Quantity. Duty.

Custons—

Alc. beer, &c...Galls. 327,216 $ 65,245 30
Excise—

Malt .....oconnnn Lbs. 68,443,353 1,026,652 13
Customs—-

Spirits and wines.G’ls. 1,396,136 2,406,529 81
Excise—

Spirits  ......... Galls. 2,782 514 4,732,506 19

Or,

CUSLOIMS +ovvereevssceancoranons $2,471,775 11

EXCISEe ..veecencasses eeeenaena 5,759,158 32

Summing it up, we find that the revenues re-

000

from this source, and keeping in mind that

‘after 1st July the preferential feature of our

tariff obtains its full development and con-
sequently there will be a slight check in the
imports in May and Jume, I think I am
within the mark when I estimate the cus-

'toms revenue at $21,000,000, as against last

year’s yield of $19,478,247. From excise, I do
not expect to receive more than $8,000,000, as
compared with $9,170,378 received last year,
on account of various disturbing causes. As
between the two years, there is no doubt our
revenue this year from that source will be
less. From miscellaneous sources I antici-

pate our revenue will be $10,300,000; or

$39,300,000 in all.

So much for the revenue. On the other
hand, the actual expenditure up to the 3ist
Maich on account of consolidated fund

'amounted to $22,987,258, which is just on

about a level with last year, if we take into
account the fact that there is a quarter’s
post oilice expenditure of last year which
does not appear this year but will come iu
at a later stage of the accountis. YWe must
add to the outlay against us the expendi-
tures which will be imposed upon us in con-
nectionr with the opening of the Yukon dis-
trict and the maintenauce of law and order
in that territory. So, to be on the safe side,
I put the total comnsolidated fund expendi-
ure for the current fiscal year at $38,750,000.
If this estimate proves correct, and if we re-
ceive the estimated revenue of $39,300,000,

i the business of this year, closing the 30th

June pext, will end with a surplus of §550,-

, .ry aim and expectation in that respect
are that we shall have in this current year

‘a surplus which will wipe out the deficit of
: 1ast year, and leave a balance, possibly even

a larger balance than I would now care to
state, on the right side. I feel confident that
this is a safe and conservative estimate of
the result of the year’s operations. Some
features of the year’s business have been so
abnormal, there has developed such buoy-

ancy in trade, that I should not be surprised

‘if the outcome of the year should be more
' favourable than I have indicated. The total

i consolidated fund expenditure for the current

year I have just estimated at $38,750,000, or

: some $400,000 over last year’s actual expendi-

celved from these sources are: Customs, |
$2,471,775.11 ; excise, $5,759,158.32, making !

a total revenue from that source of $8,230,-
933.43.

So far, Sir, I have dealt with the financial
year ending June last. Now, let us turn
our attention to the cuirent year, of which
pine months bhave elapsed. With this
elapsad period as a basis of calculation, I
shall endeavour to estimate what our posi-
tion will probably be on the 30th June next.
Up to 31st March last, according to the
latest statements we have obtained, our cus-
toms revenue awounts to $16,111,029.82.

Making due allowance for the increase we
have lately been experiencing in the receipts

98%

ture. The reasons for this are to be found in
the additional interest on the public debt that

i has to be paid on account of the loan of last

autumn, the necessary outlay in connection
with the opening up of the Yukon district,
an increased outlay resulting from a vigor-
ous policy to be pursued in the Department
of Agriculture, and alse in the branch of the
Department of the Interior which has spe-
cial reference to immigration. The exten-
sion of the Intercolonial Railway to Mont-
real will also go to swell our gress expendi-
ture, although I am assured by my hon.
friend the Minister of Raliways that the in-
creased outlay will be offset by increased re-
ceipts that will accrue from the working of
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the extension. Although our borrowings in |lowed by a further reduction of 12} per cent,

London, last October, as I shall show, were

i making a total of 25 per cent. The first re-

less than half the amount authorized, and it | duction of 12} per cent was, perhaps, not

might be supposed therefore that we should
have occasion again to-resort to temporary
loans at an early day, I am glad to be able
to say that, owing to the buoyancy of trade
and of revenue, our financial position has be-
come 89 strong that I do not anticipate that
it will be necessary, during the current year,

to issue a single Treasury bill or borrow any

money in any shape or form.

T desire now to refer to the debt statement
for 1896-97. On the 30th June, 1896, our net
debt stood at $258,497,432.77. As a result of
the year’'s operations, it has been increased
by $3,041,163.69, the details of which are as
follows :—

Expenditure on Capital Account
and on Canadian Pacific Rail-
way e

Deficit of the year

-----------------------

$3,519,875 59
919,981 44

------------

Railway subsidies ............. 416,955 30
Rebellion "in the N.W.T........ 3,284 64
Consolidated . Fund transfers, )
including liabilities incurred
prior to 30th June, 1896, Post
Office Department ........... 682,880 52
Total .......coeeviiiiiins 5,142,977 49
Less—Sinking Fund investments 2,101,813 80
Net increase............. 3,041,163 69

Making the net debt on 30th

June, 1897......ccicivirennne $261,538,596 46

expended up to the 31st March on capital

large enough to make any great change in
:the stream of British imports. Besides it
. takes time for the British merchant to un-
‘derstand the operation of these tariff
. changes, and just about the moment when
: he became aware of the reduction, and was
- prepared to deal with it, the difficulty arose
with respect to the Belgian and German
| treaties, which resulted in the so-called pre-
. ference being for a time extended to a large
-npumber of countries, and therefore Great

 Britain was not in a position to enjoy the

123 per cent reduction as fully as we had

. expected and desired.

Mr. FOSTER.
that, did it not ?

The MINISTER OF FINANCE. No, only

The difficulty arose before

fin the minds of my hon. friends oppo-

| site.

There are no difficulties in this ques-

. tion on this side of the House ; there were
{ difficulties which my hon. friends opposite
. for years sought to remove without success,
. and which have been removed by this Gov-

. ernment,

1 expect, therefore, that when

: the full reduction of 25 per cent takes place,
‘when the preference is confined, as it will
- be, to imports from the mother country
and from certain British colonies to wkich

account, for railway subsidies and for dis-

counts and charges in connection with the
late loan, in all $4,506,185. To complete the
year's requirements on capital account and
railway subsidies it is estimated that we

shall need 33,000,000, making a total of . and of that I will speak later on.

$7,5606,185. In order to ascertain the net in-
crease of our debt, we must deduct the sink-
ing fund investments which are estimated
to amount to $2,300,000 and estimated sur-
pius of $507,000, leaving an increase in the
net debt of $4,500,000 in round numbers for
the year 1897-98.

Mr. CLANCY. Where are the cheers ?
Mr. MACLEAN. We are sitting on them.

The MINISTER OF FINANCE. We pro-
pose that hon. gentlemen opposite shall con-
tinue to sit on those chairs for a long time
yet. With regard to the fiscal year begin-
ning on the 1st July next and ending on the

30th June, 1899, it ig, of course, tco early at

this day to estimate in more than general
terms. However, I do not think that, so far
as the customs revenue is concerned, we
ghould fall behind this year’s income, which
I have estimated at $21,000,000. We have
to remember, of course, that on the 1st July
this year the second stage of ocur preferen-
tial tarif will be reached, and the reduction
of 12} per cent already accrued will be fol-

Mr. FIBLDING.

1 shall refer, I expect there will be a con-

: giderable increase in imports from Great .
: Britain, and on these

For the current fiscal year, I find we have ' we have hi therto received.

imports we shall’
receive a smaller amount of revenue than
With a view
toe maintaining our position as a sound
one financially, to upholding our credit and
guarding against deficits, it will be the
part of wisdom to anticipate loss of re-
venue in that respect by making some in-
crease to the revenue in other quarters,
Excise
should provide at least eight and one-half
millions, and from miscellaneocus sources,
making due allowances for increase in rail-
way receipts, from post office and interest
on investments, we should receive eleven
millicn dollars. These I estimate will give
us a total revenue of $40,500,000. I am
speaking now of the year beginning on the
1st of July next, concerning which, of
course, our estimates will have to be of
& very general character, with very little
opportunities of coming to close quarters,
not such opportunities as we have with re-
gard to the current year. We bhave laid
~on the Table of the House the Estimates
for 1868-99, to the extent of $39,124,000.
These Estimates include two new items,
one of $396,000 for the expense of the Yukon
district, and another of $760,000 for the
running expenses of the Intercolonial Rail-
way extension to Montreal. Under our
method of keeping accounts, the increased
cost of operating the Intercolonis! Rallway
has to be added to our general are,

even though it might be a source of profit
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to us, represented by an increase on the other
side of the account.
for the Yukon and for the Intercolonial Rail- !
way, items which were mnot necessary in:
our past Estimates, but that we all recog-
nize are necessary now, amount to $1,156,000.
If we take this from the total amount of .
the Estimates, it will be found that the:
remainder, $38,168,000 is about the same
as asked for in the main Estimates for
the current year.

In April last, in the course of my re-;:
marks on the financial outlook, I expressed
my belief that when the details of the!
tariff were once settled and announced,:
trade would not only continue to flow in its:
usual channels, but that we might expect
& large increase. When those words were

uttered, the circumstances that I then en-

umerated pointed unmistakably in this direc-
tion. ‘'[he good harvest, however, and in-'
creased prices have since that time lent
their force to the tide of events, and *the

These two new items

‘period of resulting prosperity that Canada
is and has been for some time past enjoy-
ling must be indeed gratifying to every
hon. member of this House, and to every
citizen of Canada, and must confirm the
convietion that we all have as to the great
- possibilities of the future development of
our country.

; I am sure, Mr. Speaker, you will bear with
; me when 1 turn aside for a moment to enum-
erate a few of the directions in which this
development and prosperity have made them-
.selves felt. I propose to speak first as an illus-
tration of the increased prosperity of the
i country, of the increased business of the
: country—I propose to speak of the deposits
in the banks. In the bark circulation the
effect has been most pronrounced. I need not
weary the House by giving the details of the
iban‘k statements, but I may present a table
showing the deposxts in the chartered banks
for the past six years, together with the
totals :

Chartered
Banks.

Govt. Savings

Banks. Total.

3Cth
30th
30th June,
30th
3Cth
36th
31st December, 1897

June,

-----------------------------------

June, 1893......cciiiireecncrcncscnscnneansw
June,
June, 1896......cci0iiiiecicnacecaranencaane
June,

----------------------------------

oooooooooooooooooooooooooooooo

‘l $ 160,942,778 $ 39,529,547 $ 200,472,325

170,817,433 41,849,658 | 212,667,091
174,939,936 43,036,012 217,966,948
180,664,121 14,450,498 | 225,114,619
183,769,992 46,799,318 230,569,310
201,141,688 48,934,975 250,076,663
222,002,147 49,466,656 271,468,803

That is to say, that in the six months from

June last to December the deposits have

increased by over $21,000,000.
To carry on the increased ‘business of
the country there has been a very heavy

demand for Dominion notes and bank notes,
which the elasticity of our banking system
has been fully able to meet. I append
the figures relating to note circulation for
six years past:

Bl

31st October,
3ist October,
S1st October,
81ist October,
3ist October,
31zt October,

i |

Government, Banks. Total.
.
|
$38,688,429 $18,647,063 $57,335,49°
36,906,941 19,844,248 56,751,183
34,516,651 22,212,884 56,729,635
34,671,028 22,893,259 57,664,287
35,955,150 21,607,553 57,562,703
41,580,928 24,751,932 66,332,860
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Mr. FOSTER.
if he took the same date in each case
for the Government bank figures ?

The MINISTER OF FINANCE. Yes, the
figures in both cases are for the 31st of

October, 1892, and continuing at the same|

date each year.

The October circulation, which is, as a
rule, the highest of the year, on account of
the moving of the crops, ran about 56 or 57
millions of dollars for the year 1896 and the
four preceding years. The business of Octo-
ber, 1897, vequired over 66 millicns, or an
increase of close to nine millions over 1896.

The volume of the general business of the
couniry ‘was such as to very markedly in-

crease the aggregate bank clearings of the
Toronto,

five principal cities—Montreal,
Halifax, Winnipeg and Hamilton. The total

clearings for the three years, 1895, 1896 and

1897, according to the ‘‘ Monetary Times,”

were :
L $1,039,967,000
INOG. .o 1,025,960,000

1,151,906,060
or an increase of $126,000,000 in the clear-

ings of 1897 over 1896. For the four weekly

periods—ending Thursday—in January, 1898,
the total clearings were $108,509,673, against

$89,901,000 for the similar perieds of Janu-

ary, 1897, or an increase of over $18,000,000.
For February last, the total clearings for
the five cities mentioned were $108,385,302,
as compared with $74,612,552 for February,
1897, an increase of $33,772,750.

The railways, too, have experienced the
benefits of this upward movement in trade,
and the published traffic returns are an in-
dex of the extent of the betterment so far
as they are concerned. From 1st July to
the end of February last, the weekly state-
ments of the two great railways of Canada
show continual and steady increases over
the corresponding weeks of last year. The
gross recelpts of the Canadian Pacific Rail-

way for the year ending 31ist December,

1897, were $24,049,534, against $20,681,596

for the previous year. The grouss receipts of

the Grand Trunk Railway, according to

their weekly returns, for the same period

were $19,521,588, against $18,731,885 for the
previous year.
of the roads is mainiy attributable to their
freight and live stock business.
and bondholders have, of course, profited by
the improvement in the earning capacities of
the reads, and the market values of their
securities have advanced by bounds. Take

the Canadian Pacific Raillway ordinary $100
shares. The closing price of December, 1806,

was 561 ; the lowest price of 1897 was 463,
and the latest December price was 83§. The
closing price on 29th of January last, ac-
cording to the “ Economist,” was 913.

Mr. FIELDING.

May I ask my hon. friend

The increase in the earnings

‘The share |

In Grand Trunk securities the advance
was egually marked. Taking their 4 per
cent guaranteed and their first preference
stocks, I find the lowest price of 1897 was

334 and 30} respectively, while on the 29th

January they were quoted at 763, 773 and
74 to 68% respectively.
Taking the Canadian Pacific Railway

stocks quoted in the ** Economist,” and the

principal Grand Trunk issues, I find that
securities of these two mailways to the nom-
inal value of £88,187,497 were worth on the
market : On 31st December, 1895, £48,814,-
887 ; on 31st December, 1896, £50,430,613 ;

on 31st December, 1897, £62,317,910.

I will now take a few figures from the
Trade Returns for 1898-97.
The total value of the imports into Canada

for the year amounted to $119,218,609, which

is nearly a millicn and a quarter of dollars
in excess of the previous year, and over
eight millions in excess of the fiscal year

| 1894.95.

Canada’s export trade during the year was,

by far, the largest and greatest in its his-

tory. The total value of the exports for the
Year amounted to the sum of $137,950,253,
which is over 16 millions of dollars in ex-
cess of the previous year, and 24 millions in
excess of the fiscal year 1834-95.

The total value of the imports for home
consumption, exclusive of cein and buliion,
for the eizht months of the current year, up

to the end of February, amounied to $80,-

821,831, which is $12,081,330 in excess of the

corresponding period of the last fiscal year.

Including coin and bullion, the imports for

'Lhome consumption for the eight months

amounted to $83,785.737, which is $10,506,815
in excess of the corresponding period of the
last fiscal year.

The total exports for the eight months
amounted to $119,644,464, which is $26,451,-
521 in excess of the export trade for the
corresponding period of last year, and which
is also in excess of the export trade for any
whole year in the history of Canada, prior
to 1896.

While we have thus placed before us the
many evidences of tihe gtowing prosperity
of Canada, let us not be unmindful of the
chief causes of this happy condition of
affairs. The general business of Canada has
been prosperous because prosperity has come
to the great agricultural class. There have
been some mistaken notions in the past as
to relations between manufactures and agri-
culture. The idea existed in some guarters
that we could build up a prosperous farming
community by stimulating manufactures.
The home market was everything. Can-
ada for the Canadians was the cry. There
are soimme things in which 1t is well to
have OCanada for the (anadians, but we

| would do well to put a wise limitation om

the meaning of the expression, and seek for
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prosperity through the markets of the world.
1 think the country has awakened to the
fact that, in the effort to make prosperity
for the farmers through the stimulating of
manufactures, the cart was being placed
before the horse.
lands of Canada with industries, prosperous
and happy settlers, producing, not for the
Lome market only, but for the markets
of the world, we shall have the truest possi-
ble foundation for a successful manufactur-
ing industry and for general prosperity.
Let us then, while we rejoice in these
figures which I have the privilege of pre-

senting to the House, and while we rejoice

in this prosperity, let us remember that that

prosperity is due chiefly to the success of the
farmer, aad let us see that by every reason-

able and proper effort we shall endeavour to
encourage the development of agriculture
throughout the Dominion of Canada.

I desire now to draw the attention of the
House—though it may be necessary only as
a matter of form—to the new loan which
I had the pleasure of raising on the London
market last autumn.

$15.000.000. There were outstanding bor-

rowing powers at that time to the amount
of upwards of $8,000,000, and that together

with our powers under the Act of last ses-
sion, gave us borrowing powers to the
amount of upwards of $23,000,000. The
objects of these large borrowing powers are
well known.
expenditures in respect to canals ; we had
incurred considerable obligations in respect

of railways, and it was necessary to make

provision for these as the obligations might
arise. 1 may say that at the time the Loan
Bill was before the House last session, the

impression upon the minds of some hon.

gentlemen was that the 815,000,000 was
rather less than we should require. How-
ever that may be, taking the $15.000,000
which Parliament authorized us to borrow,
together with the $8,000,000 outstanding
borrowing powers. we were entitled to bor-

row $23,000,000. We did not, however, think

it wise to exergise that power to the full
extent. We came to the conclusion that it
would be a wise policy to make our new
locan for a moderate amount, and it was

decided that we should make a loan for

£2,000,000 sterling, or about $10,000,000.
There were several reasons for that. We
did feel hopeful, in view of the growing
prosperity of the country, that we should
not need to borrow so large & sum as many
hon. gentlemen thought would be necessary,
and there was the further consideration,
that after due deliberation we resolved to
try a very serious experiment—if one can
call anything like that an experiment—we
resolved to take the somewhat serious step
of making a break in the rate of interest in

If we can fill up the farm

You will recollect
that a Loan Act was passed last sessicn for

We had entered upon large.

the London market, Canada up to that

‘time had no securities below 3 per cent,
| mor had any other colony.

« In view of the
favourable condition of the money market ;
in view of the high position of Canadian
credit ; in view of the general tendency to-
wards & reduction in the rate of interest,
we thought the time had come when we
could mage the experiment—some called it
a bold experiment—of going on the London
market and asking the investors to buy our
bonds at a 2} per cent basis. And, Sir,
having thought that matter out, we came
to the conclusion that it would be a wise
policy to make cur first loan at that rate
for a very moderate amount. We 80 decided
for this reason: that in going wupon
the market with a new loan at a new rate,
one always has to meet a certain degree
of prejudice ; one will never get in a first

| operation of that character so good a price

as may be expected later. We thought,
therefore, that if we could get along com-
fortably with £2,000,000 sterling, it would
be wise to confine our loan to that amount
in order that we might establish the market
for our securities on a 23 per cent basis,

with the expectation that they would in-

crease in value and that at no distant date,
when it would be necessary for us to go on
the market for the balance, we should have
cur credit fairly established on the 2% per
cent basis. Believing the moment fav-
curable, in the month of October, we
arranged to place our loan upon the market.
The conditions of the market up to that time
had been reasonably favourable, but the
money market did take a slightly unfavour-
able turn at the eleventh hour of our trans-
action. After our prospectus had been is-
sued the money market hardened some-
what, and on the very evening before our
tenders ware to be received., the Bank of
England rate—which is the standard which
governs all money transactions in L.ondon—
was advanced a half per cent. Taking

lsueh a serious step as we were at that

time. one might well have some anxiety as
to the result in view of that unfavourable
turn. However. I am glad to be able to
state that so strong was the position of
Canada in the money market, that when
this proposal was made, even under that
momentary adverse circumstance, the re-
sponse of the public was very satisfactory
and cur lean was more than doubly sub-
scribed. We placed the bonds on the market
at the price of 91 and they were taken at
91 pounds 10 shillings and 5 pence.
Considering, Sir, that it was the first oper-
ation of the kind that any colony had ever
attempted, I feel that we all have great rea-
son—and I am sure my hon. friends oppesite
will join in my words heartily when I say
it—we have all great reason to congratulate

' ourselves, irrespective of party, upon the
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very high position that Canadian credit hasl
taken in England. I have here a statement:
showing the rates of interest that have been
paid for the various Canadian loans since
confederation, and as it may be found use-:
ful for future reference I shall read it. :

In 1869 Canada issued a loan which was:
partly a guaranteed loan, one portion bear-r
ing 4 per cent and one 5 per cent, at a |
price which made the cost ‘to Canada 4% per |
cent.

In 1873, another loan was issued which]
was also a guaranteed lean, and the cost|
to Canada was 3 9-10ths per cent.

Of course I need hardly say that where a
loan had the guarantee of the Imperial
Government the rate was meore favourable.

In 1874, a Canadian loan cost Canada 43
per cent.

In 1875, a loan which was partly guaran-
teed cost 4% per cent.

In 1876, a 4 per cent Canadian loan cost
43 per cent.

In 1878, a guaranteed loan cost 4% per cent.

In 1879, a Canadian 4 per cent loan cost
43 per cent.

In 1884, a 3% per cent loan cost 4} per cent.

In 1885, the cost of a 4 per cent loan was
4 1-12th in one case, and in ancther class
of bonds 4 1-10th.

In 1888, the cost of a 3 per cent loan was |

3% per cent.

In 1892, the cost of a 3 per cent loan was
3% per cent.

In 1894, the cost of a 3 per cent loan was
3% per cent.

In 1897, our 2% per cent loan was sold in
London at a price which represents about
2% per cent.

Mr. FIELDING..

MEMO. r¢ CANADIAN LOANS.

-5
_ Amount of | € E Prlce realized perig £~
5 Loan. 8e £100. Sw's
< @ =t ISR-I=1
>‘ N e~ <

! | |

! £ [ £ 8. d.

i .

1869 L *1,500,0000 4 ~ .
1873..0  *1,500,0000 4 - . 29

; *&m.ml 4 ‘ ; 104 '] 82 336
1874 | *4,%.000 4 90 3 3 4%
1875..1  *1,500,000; 47 i

. neoo000 4f 91 8 4
1876. . | 2,500,600 4 91..... ..... 4
1878..1 *1,500,000] 4 .

’5 1'500,0001 4} 9% 11 9 44
1879.. 3,000,000, 4 95 1 10 43
1884..  5,000,0000 3% 91 2 2 4
1 1885. . 4,000,0000 4 . 101 1 8 4%
1885, [ Canada |

reduced |} 4 |..... ... ......... 4%
6,443, 136! ‘
1888.. 4, 000 000: 3 95 1 0 31
1892. .. 2, 200 000! 3 92 0 10 3%
1894. .: 2.250,000 3 97 9 2| ¢
1897... 2,000,000, 2} 91 10 5| 2¢
* Guaranteed.

I have a more elaborate memorandum
showing the comparisons between the wvari-
cus Canadian loans for some years, and this

'comparison has usually found a place in

the Budget speech. If the House will per-
mit me I shall, without reading it, have it

incorporated in the statement so that it may

be convenient for future reference.
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Mr. FOSTER. Has my hon. friend (Mr.
Fielding) finished his remarks on the loan
business ?

The MINISTER OF FINANCE. For the
present ; there is one point further, but I
shall be glad to have my hon. friend (Mr.
Foster) ask me any question now.

Mr. FOSTER. Would my hon. friend
(Mr. Fielding) lay the prospectus on the
Table ?

The MINISTER OF FINANCE.
be very glad to.

Mr. FOSTER. What was the length of the
last lean ?

The MINISTER OF FINANCE. Fifty
years. There is one other element in con-
nection with that loan to which I may make
a passing reference. Not only was it de-
sirable that we should have our loan placed
on & 2} per cent basis, if possible, for the
sake of the transaction itself. but such a
change to the 2% per cent rate became of
further importance in view of the early
maturity of a large amount of our existing
loans.

By reference to page lxiv. of the Public
Accounts, it will be found that between
the years 1903 and 1910, we shall have
lJoans maturing to the amount of £34,443,-
136, or $167,623,262. To assist in meeting
the payment of these liabilities, I estimate
that we shall have accumulated sinking
funds to the value of $66,971,181. So that

I shall

we shall have to renew or convert the bal-|

ance of these maturing loans to the amount
of over $100,000,000. The net rate of din-
terest on our last loan, taking into account
all charges, was 2.86 per cent. At the rate
of interest which these loans that are
to mature now bear, it would take about
$4.000,000 to pay a year's interest on the
$100,000,000 ; but at the rate of 2.86 per cent.
the interest on the $100,000,000 would amount
to $2,860,000, or a difference of $1,140,000.
That is to say, if the money market when
these various loans mature should prove as
favourable to Canada as it was when we
placed our recent loan, there would be a
saving of interest to the extent of over
$1,000,000 per year, as compared with the
rate of interest which these loans now bear.
We may reasonably hope to effect that sav-
ing, and something more ; for we all anti-
cipate, I am sure, that the credit of Canada,
high as it is now, will continue to improve,
and that before the date is reached at
which these loans fall in, we shall be
abie to borrow, not simply at the rate of
2.86 per cent, as we did last year, but at
a rate 'which will come much closer to
2% per cent, which will be the face value
of the securities. T think, then, In view
of these large maturing loans, as well as
from the nature of the recent transaction

 vestigations of a year ago.
| many complaints which were made to us by

' general law of demand and supply.

'positors at ail.

itself, hon. gentlemen on both sides of the
Mr. FIELDING.

House will have been pleased to learn that
we took the step of placing a 23 per cent loan
on the market; and I am glad to know
that the transaction was not a subject of
party dispute, but that its success was re-
cognized by the press of the country irre-

spective of party.

1 shall now address myself to a question
which was brought very forcibly to my
mind and ‘to the minds of my colleagues
of the Mariff Commission during our in-
Among the

manufacturers and business men as to the

| disadvantages under which they laboured,

one prominent complaint was that the cost
of capital was considerably in excess of

'what many of their rivals and competi-

tors had to pay. A very large amount
of the business of the country is cdarried

{ on by credit, and the cost of money to the

merchant and the manufacturer is a very
serious consideration. Tt aight be said
that this is a matter with which the Gov-
ernment has little or nothing to do—that it
is a matter which must be left to the
But a
little examination will show that in some

ways the Government have the power of

influencing the money market, and that,
in fact, the money market has been in-
fluenced to some extent by the policy of
the Government. The banks of the country
are borrowers as well as lenders. The barks

receive from the public a large amount of

capital which they use in the business of the
country in the way of loans. This capital
is in the form of deposits, and when the
‘banks have to pay an unreasonably high

rate of interest on deposits, that is a reason

—at all events, it is an excuse—for their
not giving lower rates of discount to the
business men of the country. It has been
said that the position of the banks in
this respect has been a forced position. It
has been said that they have been obliged
in times past to pay more than a fair value

for money, because the Government of the
country has been doing so. T suppose it will
be generally admitted that in the Govern-

ment savings banks we have been for a
long time paying a little more than the
fair value of money ; and some gentlemen
may say that we ought to do so in the
savings banks. But I do not think wé
ought to accept that position. I think the
savings banks of the country were de-
signed to afford a place of safe deposit
to the people interested in that class of in-
stitution. By the way, T am inclired to
think that the original design of the sav-
ings bank as a place in which the thrifty
classes could put their small savings, has

‘been long since lost sight of, and a very large

proportion of the money in the savings
bank does not represent that class of de-
‘However that may be, we
find that the Government in past years
nave been paying a little more than the
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value of money in the way of interest on
savings bank deposits; and we came to
the conclusion, after carefui consideration

of the matter, that it was desirable, in the

interest of the business of the ccuntry,
in the interest of successful manufacturing,

in the interest of every man who had to

carry on his business to some extent with
borrowed capital, that ‘we should not have
an artificial value of money in Canada, but
that a man should be able to borrow ac-
cording to the reasonable laws of demand
and supply. We believed that it was a
desirable thing to encourage to some extent
the savings bank deposits, and we remem-
bered that the number of those deposits
was large and that the advantage to the
depositors was a matter of some import-
ance ; but we came to the conclusion that
the interest of the greatest number of the
people demanded that we should not pay to
the savings bank depositors a larger rate of

interest than the reasonable value of money. |

Therefore, in July last we reduced the sav-
ings bank rate of interest from 3% to 3 per
cent. Although it was not a matter of public

criticism, there were some who felt at the

time that it was a policy which would pro-

bably lead to large withdrawals of money

from the savings banks. Such, however,
did not prove to be the fact. 1 believe,
as a result of that reduction, that there
was some reduction in the cost of capital
throughout the country—not universally, but
to some extent. The banks of the country
have their different classes ¢f customers,
of varying credit. There is the inner circle,
who can get their discounts at pretty good
rates ; there is the next circle, who do not
get them at so good a rate; and there is
the outer circle who are glad to get them
on any terms at all. I think that the
inner circle, the class of corporations an:l
business men who are in a very sound finan-
clal condition, already appreciate the reduc-
tion that has come to them in the rate of in-
terest. Since that time an incident has oec-
cured which has led us to go a step further.
We did not think it was wise to make
so radical a reduction as from 3% to 23
per cent at once; but we did make the
reduction to 3 per cent ; and since we have
been able to place on the money market
our own securities bearing a 2% per cent

rate, we thought we should regard that as,

a standard value of money, and that we
ought not to pay a rate in excess of that.
We know that it costs about % of 1 per
cent to manage the deposits, and if you
add that to the 2% per cent to be allowed
upon them, you will be paying 2} per cent,
which is about the same as we are paying
for ocur money in the English anarket.

‘An hon. MEMBER. Less.

The MINISTER OF FINANCE. My hon.
friend is right—a fraction less.
have ailready stated, we expect the securi-
tles of Canada to advance in valme. |

But, as 1|

have pointed out that in making a new loan
at a reduced rate of interest, we suffer
some disadvantage at the moment; but
we all expect—barring temporary difficul-
ties, wars and rumours of war, which we
hope may soon pass away—that the securi-
ties of Canada will increase in value at a
very early date ; and we may fairly regard
a fraction above 2% per cent as the rate at
which Canada can borrow all the money she
requires. If therefore we pay the depositor
2% per cent for his money and pay % of

1 per cent for the management of the sav-

ings bank, we are practically paying him
23 for the money, and at a very early day
we shall no doubt be able to borrow monrey

‘at that rate in England. Wae therefore pro-

pose that on the 1st of July next there
shall be a further reduction of % per cent
in the interest payable to depositors making
the rate 234 per cent.

Mr. SPROULE. A grand stroke of busl-
ness for the poor man.

The MINISTER OF FINANCE. My hon.
friend, no doubt, thinks that there are many
poor men who have their money in the post
office savings bank, but there are many more

‘poorer men who are paying the interest.

and who have no money in the savings
banks. And the question is, whether a lim-
ited number of poor men shall be paid &
higher rate at the expense of a larger anm-
ber of poorer men who have no money to
put in the savings banks. I quite sympa-
thize with the desire of my hon. friend to pay
a good round rate of interest, hut I think

‘he will agree with me that a very large

amount of the money in the savings banks
to-day belongs to a class of people who do
not need any sympathy from us, but are
very well able to look after themselves.
And as far as the other depositors are con-
cerned, if we give them the security of the
public credit and pay them 2} per cent, be-
sides the other } per cent which the man-
agement costs us, I think we are dealing
fairly and justly with them. But I do not put
it before the House in that light only. The
main ground I am arguing on Is this, that it
is not merely an advantage to the Treasury
—though that is a point not to be lost
sight of—but that the rate of interest we are
now payiung on savings banks deposits has &
material effect on the cost of money to the
business community at large in the Domin-
ijon; and if, by this step, we can bring
about—not hastily, but gradually and surely
—a reduction in the cost of capital to the
merchant, the manufacturer, and to every

'man who has to go to a bank to borrow

money, w2 believe we shall be doing some-
thing which is for the good of the whole
country.

Mr. SPROULE. The discount charged by
the banks since the last reduction has been
just as high as ever; 8o that the reduction
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has not resulted as the hon. gentleman pre-
diets it will,

The MINISTER OF FINANCE. I am
afraid the ditliculty must be that my hon.
friend and I belong to the outer class which
cannot dictate to the banks, because I have
reason to believe that that favoured inner
circle is already receiving some advantage.
But I do not put it on that ground alone.
If tbhat inner circle were receiving the ad-
vantage, and nobody else, then 1 would not
argue that the step was a very advantagecus
one in the sense I mention. But we all
know that the rates of interest do not
change in a moment, and, if the borrower
who now pays 6 per cent, can get a Iower
rate—my information is, and I believe 1t,
that many are getting their discounts done
at lower rates than tweleve months ago—
although for the present the advantage may
be confined to that favoured inner circle, 1
believe it will gradually work out of it and
my hon. friend and myself may some day
get the benefit.

Mr. FOSTER. 1Is there any hope of our
getting into that inner circle ?

The MINISTER OF FINANCE.
while we are in politics.

I want to say something now with

Not

regard to the tariff policy of last year.
I find that there is a change of front

on the part of some hon. gentlemen
opposed to the Government on that question.
‘When the tariff policy was announced last

Yyear, the Conservative speakers and organs
—1 remember particularly an article in a

leading organ of public opinion in Toronto,
—took the ground that we were making

changes which were threatening the busi-

vess interest of the country, that the bhusi-
ness of the country could not stand the policy
which this Government had enacted. The
Conservative speakers and organs told us
that we were going to destroy the great in-
dustries of the country. Well, Mr, Speaker,
the cry has changed to-day. Looking over
the year’s operations under that tariff, and
finding that the business of the country has
gone on increasing and expanding every day,
finding that that cry cannot any longer be
used, these hon. gentlemen have turned

around and say: You did not make any|

changes in the tariff at all; you have the
old National Policy after all. Well, each of
these claims is unjust. We made a
change in the tariff—a change that was mod-
erate and reasonable, a change that guarded
against rash disturbances, but which, never-
theless, effecied substantial reductions on
the rates of duty, so that the tariff of

the country is nc longer the old National

Policy. I wish to remind the House that in

the old tariff, which hon. gentlemen oppo-

site admire so much, ‘there were specific

duties which ran up as high es 40 and 50,

and I do not think I go too far when I say,
Mr. FIELDING.

!
| 60 per cent of the value of the article. All
i these high duties, at all events a great
- many of them, have been removed. Many
of the articles which in former times paid
a duty, under the old ‘tariff, of 40 and 50
per cent, and as high as 60 per cent, will be
i found scheduled in the present tariff at 35
per cent, subject to a further reduction,
under the preferential clause ; so that, as be-
 tween the old and the present general tariff
there is a considerable reduction of duties on
a number of articles. And, when you take
into account the reduction which has taken
place, and which will be increased on the
first of July next, by the operation of the
second stage of the preferential tariff, you
will find that this Government has given the

{ country a very substantial measure of tariff

reform. I hold a list of about sixty items
taken from the tariff. I might have made
' the list much larger, but that sixty will be
sufficient for my illustration, and, perhaps,
hon. gentiemen opposite will not want to
listen to the whole list. The only reassn I
ask them to do so is, to get the list on
¢ Hansard,” but if, after I have read from
the list a few minutes, they will dispense
with my proceeding further—

Mr. FOSTER. Read it through.

The MINISTER OF FINANCE. My hon.
friend is relentless ; but other hon. gentle-
men on that side may not be so insistent.

Mr. FOSTER. That is the only way you
can get it on the “ Hansard.”

The MINISTER OF FINANCE. My hon.
friend used to get some things into ‘ Han-
sard ” which he did not read in his Budget
speech, and I hope he will not object to my
being given the same privilege.

Animals, living, n.e.s.—Under the old tarift
the rate is 20 per cent. Under our general
present tariff the rate is 20 per cent ; but if
they should come in under the preferential
clause, it will be 174 per cent, and, after the
first of July, the rate will be 15 per cent, as
‘against 20 per cent under the old tariff.

Mr. FOSTER. Does my hon. friend ex-
pect ‘many ?

The MINISTER OF FINAIICE. Not very
many ; ‘buf, such as they are, they will re-
ceive the benefit of tariff reform. Thereare
a few cases in which you cannot expect the
articles to come under the preferential tariff,
because they will not come from Great Bri-
tain or the countries entitled to that pre-
ference. That is a fair criticism, and I d¢
not want to urge that in every one of the
cases the preferential rate will apply, but
it will to most of the articles on this list.
There are very few cases in which I quote
& rate in which the importer will not re-
celve the benefit of the preferential clause.
The following is the list —
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STATEMENT showing the Old Tariff Rate, the New General Tariff Rate, the Preferential
Taritt Rate to the 30th June, 1898, and the Preferential Tariff Rate from 1st July,
1898, on certain principal articles :

i
'
t
!
i
1
|

<
es . ) Preferential Preferential,
- Articles Old Tarift General Tariff _ Tariff
"5?. “ = Rate. Present Tariff.  to 3oth.June, * from ist . July,
" 2 1803, 1508,
St
Z
; ! !
11 Ammals, living, NE.S ........ 2 pee...... 20 p.e..... Vo ITh e 15 p.oe.
125 Bouks, printed, periodicals and ; !
pamphlets, or parts thereof,: |
. N.E.S., not to include hl.ml\ i {
{ account Looks, copy beoks or! : |
Locks to e written or drawn’ ! l i
0| M o Geep. bl 10 - S S A
276 Brass, manufactures of, N.E.S...© 30 p.c 300 i (1% SR R
540 ‘Tudian corn not for distillation. . Tie. p. bash. Free. ... .. (LiFree.. ... ... Free,
325 Bicycles and tricyeles.. ... ... 0 30 poe ... 3 poe . p tpe ... poec
180 Coal, bituminous, &c... ........ © o 6oe, pertonof  33e. perton ofl 46, p.ton of 393c. p. ton of
: 2,000 jbs, 2,000 Ths, | 2,000 1bs, | ‘..’,000 1bs.,
360 C‘ottxm fabirics. printed, Gyed or i '
i coloured, N.O.P . .. .. 30 p.e ... 35 poe..... | 302 pc.... i 2Wipe
371 .Cotten sewing thread on b]mulﬂ 2’ TR 25 0t .. 21_-& ....... 185
362 Cotton clothing, including corsets 324 ... . 302 ¢ ... 26 ¢
368 Cotton  velvets, velve eteens and ' ;
plush fabries, NES. ... ... 30 .. 30 ¢ L. 20} ¢ L. 22
312 Curtains, when made up, tlnnmed : ' '
©oruntrimmed. .. . .......... 30 ..., 11 B o803 L .
447 Drugs, dyes and chemicals, N. . Pl o« 20 ¢ oo TS L. o1y
204 Electric apparatus, parts of, elec- v ! ;
tric light (.ahles, electric batter- : :
Tes. ... . e iiieieeee o y2 > - F P18%

I think that this is an art:lcle in which, pro- ' from Great Britain, the duty, under the pre-
bably, the Americans will do most of the | ferential clause, after the 1st July next, will
business. But if the goods are imported be 18} per cent.

L ,
302 Fancy Goods— = :
Braids, bracelets, cords, fringes ,I !
l;asselb, &e..... 0 .. S 5 T 302 ¢ ...... A3 ¢
Laces, lace collars and sumla.rx i
goods, lace nets and nettings [
of cotton, linen, silk or uther !
material........ .. ... ... 30 “..... P30 oL 8308 Ll 261 ¢
361 Flax, hemp and jute, manuhc~- i
tures of — i :
Damask of linen, including nap-
kins, doylies, tray cloths, side-;
board covers, damask stair' ; :
linen and diaper. ........... 25 ... .. . ) B 263 ... o 228 ¢
77 Fruits— ) : ,
Dried currants ... ... Ll -0lc. perlb...; Olc.perlb...; Feperlh...| fe perlb.
Oranges, lemons and limes, in 5 |
boxes of capacity not exceed- . ;
ing2hcub. ft.. . ...... ....| 25c. per box..; 2bc. per box..| 213c. per box.; 183c. per box.
H i

i
If I am asked whether I expect oranges to ' place whence we shall receive them on more
come from England, I reply that I do not, | favourable terms than at the present.

but I expect them to come from some other



3131 [COMMONS| 3132

I L

STATEMENT showing the Old Tariff Rate, the New General Tariff Rate, the Preferential
Tariff Rate to the 30th June, 1898, and the Preferential Tariff Rate from 1st J uly,
1898, on certain principal articles :

- - - - J o T T . PR

- T y L T Dl UITTITTLIITLT L
£ ‘ Preferential Preferenti
Lo ) e ferential
i Articles Old Tariff General Tariff Tariff
=E Rate. - Present Tariff. ¢ to 30th June, | from 1st Juy,
L 1898. 1898,
A | |
: i |
343:Furniture of wood or any other i ' '
material, house, cabinetor office, | :
tinished orin parts. .. ......... P30 pe ... ;30 poc. .. 264 p.c.... .1 2ipe
406iFur skins, wholly or partially! i i 4
dressed. . . ... ....... R b I P L ;TR B - S LA § &
201 Glass and manufactures of : — i f
Common and colourless window | ' : ‘
glass, plain, coloured, stained: ; ) :
or tinted or mufled glass in} ; |
sheets. ..  ..... C e 200 0200 % 0 1TL ¢ L. 1D«
403 Hats, caps and bonnets, N.E.8..1 30 ¢ .. .. 30 * . S 1 S 225 ¢
tIron and steel, manufactures of : —; ‘ ; =
280° Hardware, viz. : Builders’, cab-, :

i. inet-makers’,  upholsterers’,; : '

harness-makers’ and sad-| ‘ | ’

l dlers’, including curry combs,| ;

i carriage hardware, &e. ..., 324 “ ... . 30 ¢« .. .. ! 263 ¢ ... 22 ¢
227 Ironm pigs. ... ... ... 154 00 per ton.... S2 50 per ton.... 82 18§ per ton... 81 873 per ton.
315 Machinery, all other, composed; ' |

i whnlll_\:\ m;; én part of iron or; - 2 :

fosteel, NNES. . Lo L. kel L. 2D pe...  2ip.c...... 8% p. c.
221'Manufactured articles or wares,! : ! ! A1 B p.c

i noet specially enumerated or : 3

i provided for, compused of iron : :

,ursteel, &e,ooLl L 2Ty L o 80 L ;263 ¢ ...... L«

212 :Leather und manufactures of— | | i -
i Calf, kid, lamb and sheep skins,! : :
dressed, waxed or glazed. . ... pooATE Y Ll AT L 1hg 133 ¢
212 | Upper leather, inclnding don- : i
gola, cordovan, kangarco, al-
ligator and chamois skins,
dressed, waxed or glazed. . ... ! 173« 174 ¢« ... 1565 ¢ ... 133 ¢
219 | Boots and shoes, N E S..... - T 25 ¢ ..., 21 ¢ ..., 18¢ ¢
178 |Oils— : !
Coal and kerosene, distilled, ' 5
puritied or refined, naphtha; ;
and petroleun;, N.E.S ; 6 c. p. gall. 5 c. p. gall.
i

I do not put anything in the preferential list for that. .
! - {
169 Fllax'slwdd or linseed, raw or! ” !
wiled ... ... e e 20 pec..... 2H pe ... 2% ¢ ... 183 <
158 {Paints and colours—- ! § 1
Dry white and red lead, orange .
mineral and zinc white I B 5 “...... 43 ¢ ... 33 ¢«
Paper and manufactures of— ! i
140 nvelopes, papeteries, blank ‘
books, and manufactures of ;
paper.. ... T D P  B- s B SO | 308 ¢ ... “
139 | Paper, allkinds, N.E.S.. ...} 26 * ... : 25 <« ., 21 ¢ L. %(!g ¢
347\Watch actions or movements....| 10 p.c...... o100 ¢ L 8ip.c...... 73 p. c.
334/Wood, manutaczures of, N.E.S..! 25 “ ..... o2 ¢ L. 214 ¢ ..., 18y ¢
Wool, manufactures of— ‘ ‘
394 Cloths .... Ceeeen reeena. . i
Coatings.... .........cco... Sc.p.db.and25p.c 35 ¢ ..... 308 « .....] 2} «
Tweeds ... ...... Ceeee e i
All fabrics, composed wholly or i
in part of wool, worsted, &c., P |
N.E.S ..... cereetasascaaenas 3 pe.....! 3 “.....] 80§ ¢ .... 263 ¢

Mr. FIELDING.
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Mr. TAYLOR. That is good protection.

The MINISTER OF FINANCE.
only shows how thoroughly fair I am put- |
T am putting a fair |
There are a

ting these :items in.
statement before the House.

STATEMENT showing the Old Tariff Rate, the N

i No. (»f Present
! Tariff Ttem,

gt)"' i

26
47,
53
4]

152.
)‘3;

171

199
245,

255!

25
288
289

'*!

479
588
617
627
633

Articles,

That |

O1d Tariff

few cases in which the rates of the general
tariff are increased, but in every one of
these rates it will be found that when you
apply the preferential tariff you have a
lower rate than under the old tariff.

New General Tariff Rate, the Preferential
Tariff Rate to the 30th J une, 1898, and the Preferential Tariff Rate from 1st J uly,
1898 on certain prmcxpa.l artlcleq :

(General

i

Preferential
Tariff

Preferential

Tanff

Rate. | Present Tariff. . to 30th June, | from 1st July,
1898, 1898.
Uluthmp:, ready-made, and ! i
X wearing apparel of every de- k
? scription, composed w holly or
: in part of wool, worsted, N.

P OP  &en ool L ... Se.pdb.and 30p.c 35 . e 302p.c 26} p.c.
C.U‘])et,k Brussels.... ....... 1 30 p.c. .. i 35 @ 4 3 13 26_’; T
tapestry. : _ :

Pearline and other soap po\\ ders H R | 26} 2

Commeal .. . . .. L c.p.brl. ... 2e.p.brl o0 Lo
Wheat. ... oo 15c. p. bush. .. 12¢. p. bush.....:... f
*flour ... L.l Ll Ll . T3¢, p. brl. bUc L ) o !
Surgical belts and trusses, and ;
suspensory bandages of alikinds 25 p.c..... .' 20 p.c..... 174 p.c P15 poe
Surgical and dental instruments 5 . ;
{not being furniture) and surgi- E | i
calmneedles. .. ........ ... ... + 15 poe....p 10 pee...... Free  from  Ist.January, 1898,
Lubricating vils, composed wholly i i
or in part of petmleum, costing : | i
i less than twenty-five cents per. | !
oogallen, .. L. e ! be. per g.tll 5e. per ga'll.d
Schoul writing slates . ...... 30 poe...... 25 pec... .. b2 pec... .. L 18ip.c
Stove plates, stoves of all kinds,: : : 5
sad or smoothing, hatters’ .md ;
i tailors’ irons, &e...... . ... 275 ¢ 2 . 21T L Ll 183
248! Cast iron pipe of every description £10 per ton but!
: not less than 35 -
| UK 88 00 pe. ton.. .IST 00 per ton. . $G 00 per ton
Iron or steel cut nails and spikes : !
{ordinary builders’): and railroad ' E ]
spikes ..... ... .. L.l Je. per ibh.. e, per b, L fae. per 1bo . s’c per b,
Wire nails of all kinds, N.O.P... ‘Ole. . ge. ¢ o jte. fgC. ¢
i¥iles and rasps N.ES. ... ... 3B p.ec. 30 p.c...... 26 p. ¢ ""1 p.c
{Adzes, cleavers, hatchets........] 35 “ ...
SaWs.. e e . 328 ¢
Hammers, c'mtdog% picks, mat-
tocks, anvils, vices and tools of
all kinds for hand or machine i
L B« 30 ... 263 ... bo224
‘Whit~ cotton embroideries . .. R b5 RN 21 ¢t ..., Lo 18¢ ¢
Binder twine or twinefor harvest ?
binders of hemp, jute, manilla :
or sisal, and of manilla and sisal ] 1
mixed. .............. 124c.* ..., 0 tillllstJan., 1898and. then free,
9 Tatlors’, milliners’ and ‘mantle- i
makers’ fashion plates. Ge.perlb.... i
and 20 p. c.....|Free z
Artificial limbs. . 20 ¢ t i
Cream separamrs ........... 273 ... ¢
Brass trimmings for bedsteads 30 ¢ ..... ¢
Wire of zine.......... ... ..., 25 ... ¢ ‘
Zincinplates.......... ........ 25 ... ¢ ;

I am afraid that I have wearied the House
by reading that long iist, but I think it was

necessary, in view of the criticisms that
have been offered, to show that we have
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made, if not all the reforms that we de-
sired, a very extended tariff reform and!
one which I am sure the country will!
appreciate.

The POSTMASTER GENERAL. Has ap-
preciated. .

The MINISTER OF FINANCE. Has ap-
preciated, my hon. friend says, and I accept
the amendment.

The most striking feature of tha tarif
policy of iast session was the preferential -
tariff. That policy was designed chiefly
to bring about preferential trade with the
mother country, and I am sure the House
will agree with me when I say that that.
portion of our tariff policy has been success-
ful beyond measure, and has given Canada
a world-wide fame. When I say this I do
not forget that my hon. friend the leader of
the Opposition, not many days ago, stated
that that policy had been a complete failure.
1 do not know whether my hon. friend
wished us to take that remark seriously.
But if we are to treat it seriously for a mo-
ment, let us consider what grounds he has
for that statement. In order that he might
give himself some apparent ground, my hon.
friend had to create a4 policy in his own
imagination in order that he might have one
much easier to attack. He says, addressing
the members on this side of the House : “You
told the House that you were going to esta-
blish preferential trade with the mother coun-
try, yvou said you could do it, you said you
would do it, you said you knew all about it. .
that you had not any doubt about it and:
you were going to do it ; but you did not do !
it, therefore your policy is a complete fail-
ure.” “That in substance was the statement !
of my hon. friend not many days ago. Now, !
what was the attitude of the Government |
on this question last year ? Was it describ-
ed correctly by my hon. friend ? Did we
say we knew all about this matter, that we
were going to give preferential trade, that
there were no doubts and no difficulties, and
thiat we were sure to do it ? No, Sir, every'’
fair-minded man knows that that is not a
correct description of what occurred in this
House.

What we did say was this: That
while we knew well that the Belgian and
German treaties had for years been regard-
ed as standing in the way of any such ar-
rangement, we feit that the issue respecting
these treaties had never been fairly and
properly tried out before the British Govern-
ment ; we felt that the moment had arrived
when we should challenge the position that
was taken on that question, to see
if something could not be donme. to
bring about a change for the better.
I have stated that we knew that the Belgian
and German treaties appeared to stand in
the way, but we felt the time had come
when we could present the question before
Her Majesty’s Government in a new form.
In the first place, there was room for argu-
ment, and we did argue, that inasmuch as

Mr. FIELDING.

the Belgian and German treaties had never
been ratified by the Parliament of Canada,
or by the legislatures of the province of Can-

‘ada, or by any particular legislation any-

where, there was fair ground for contend-
ing that those treaties could not be made

"to apply to a self-governing colony like Can-
“ada. We had to take the position, in Can-
.ada's interest and as the advocates of Can-
.ada, that it was our duty to put forward

every argument we could put forward in
favour of and in support of our claim. We

~had presented the question to the House in
‘a form not confined to preferential trade

with the mother country alone. We pre-
sented our proposition to Parliament in the
form of an offer to extend preferential trade

"to such eountries as might be willing to

extend equal advantages to us. There was

;a reciprocal condition in the treaty which
~opencd a new question, new at all events
_as regards Canada and the mother country.
“'T'here had been no previous proposal on such
:lines, and therefore we felt there was room
-for argument, and we were bound to argue,
.that new conditions that existed enabled us

to question whether those treaties would

‘have the effect which hon. gentlemen oppo-
‘site in this House said they had. We went

on to contend, and we did contend, that even

“if Belgium and Germany were standing in

the way, a5 they had been standing in the

.way in the past,the new conditions that
were imported into the question since the
coffer was made to other countries, evea tn
-Belgium and Germany, if they were prepared

to avail themselves of the offer, placed Can-
ada in a position which Her Majesty’s Gov-
ernment should consider. We were well
aware that these were debatable subjects,
that some of them in times past had been the
subject of difficulties ; we knew there were
doubts and difficulties surrounding them ;

rand we further knew that Her Majesty’s

Government, in dealing with foreign nations,
would always be disposed to interpret
treaties in a very liberal spirit to the
contracting parties ; but knowing all these
facts, we nevertheless felt that we were
bound as the advocates of Canada to put
forward every claim which could be put
forward in its behalf. That was the posi-
tion the Government took, and that was
the position which my hon. friend the Min-
ister of Marine and Fisheries took in this
House, and which he took outside of this
House, and as an advocate of Canada he
was bound to put forward every claim he

could in order to sustain Canadian interests.

In order to show that this was the posi-
tion we took, that we knew there were
doubts, that we did not take the position
which hon. gentlemen opposite say we took,
I am going to ask the House to bear with
me while I read a quotation from my Bud-
get Speech of last year, and I read it because
I desire to show that from the be-
ginning the position we ftook was this,
not that there were no doubts, not that the
course was clear, but that doubts and diffi-
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culties prevailed. and that we were resolved i
to go forward with the firm conviction that |
even though the views we held could not
be sustained by Her Majesty’s Government, ;
the outcome of the whole matter would be!
to prescnt the Belgian and German treaties
in a new light and one which was likely to!
bring about good results. Speaking at the'
time when I was asking the adoption of this:
new poiicy, I used the following language :—

Now, I shall not undertake to pass ahy judg-
ment upon this very important question of the:
most-favoured-nation clauses of these Imperial ;
treaties.
is well that we should reserve our final judg-'
ment upon it. We recognize that it is a ques-'
tion upon which we shall ultimately have to
consult with Her Majesty’s Government, and I
need not say that any view that may be taken
by Her Majesty's Government will be considered
by the Government of Canada with the respect
that is due to any representation that might
be made upon any subject, but above all, on the
question of an interaational character. 1 say !
that it does not seem fair and reasonable that
we should be obliged, while we are offering cer-
tain terms not to Great Britain only, but toail!
countries which will place themselves in the.
same position—it does not seem to be fair and .
reasonable that we should be obliged to extend
the privileges of this schedule, which we cail
a reciprocal tariff, to nations which are not will-
ing to do anything in return.

I admit there may be difficulties in the way.
It may be possible that the view we take of this:
matter is not the correct view, but we say it is.
only fair and reasonable in the interests of Can-:
ada, in the interests of fair trade between our-
selves and Great Britain, that we should to-day
take the position that the favoured-nation clauses
do not apply ;— :

I regret that I have mislaid for the mo-|

ment the page on which I have extended the
balance of the sentence.

Mr. DAVIN. It is as follows :—

—and that this resolution, which I put upon the .
Table of the House, will only extend to such
countries as are prepared to give admission to:
our products under fair terms.

"The MINISTER OF FINANCE. Perhaps:
the hon. gentleman will proceed with the;
reading, because it is very good sense.

Mr. DAVIN.
said—-
Some hoa. MEMBERS. Oh, oh.

The MINISTER OF BINANCE. At that!
stage of the discussion the leader of the Op-
position exchanged a few words with me in
which he took the ground that the treaty
in express terms stood in our way. I con-
tinue the quotation :

The MINISTER OF FINANCE. Even if it
does, the world move$, and possibly the step wea
are taking to-night may bave the effect—and
that may be one of the advantages of it—of
drawing the attentlon of Her Majesty’s Govern-
ment and of the English public to the position
of those treaties, ‘and thus opening up the ques-
tion. Meantime, Sir, recognizing the difficul-

It is an international question, and it

Sir Charles Tupper then.

“was the result ?

ment may be mistaken, and recognizing the obli-
gations we may owe as part of the Empire, we
intend for the present to take the view that
inasmuch as we offer these conditions to other

. nations, if they do not see fit to accept them,

the responsibility rests upon them and not upon
Canada. .

From these passages, Mr. Speaker, it will
be seen that from the beginning we recog-

; nized the debatable character of the sub-

ject, and the doubts and difficulties which
were before us; and we went forward, not
with the assurance that the views which

fwe had advanced would in all respects pre-
i vail, but that even if our interpretation of
: the treaties should not be upheld, we should

place the question before the public in such
a manner as would show most effectually
the objectionable character of the Belgian
and German treaties.

True. Sir, the hon. leader of the Opposition
said from the beginning that there was no

i eround whatever for our contention, and

that no good could come from our action.
But . better authorities than he admitted
that the grounds we had taken demanded
grave consideration. A great organ of
British opinion. usually well informed in

i Imperial and colonial matters, the London
- Times,” emphatically declared that it was
“doubtful whether these treaties applied to
csuch a case as was created by the action of
 Canada.

Her Majesty's Ministers in London
deemed the position taken by our Govern-
ment so important that they reserved their

judgment until the question could be tully
cargued before the law officers of the Crown.

Our views were presented to Her Ma-

‘jesty's Ministers and to the law officers

and to the British public by my hon. friends

: the Prime Minister and the Minister of Ma-

rine and Fisheries. assisted in the legal
arguncent by Hon. Edward Blake. Sir, what
The Imperial authorities
the treaties in question

held that under

Germany and Belgium were entitled to re-
- ceive in the British colonies the same tariff

conditions as were available to Great Bri-
tain.
Well, Sir, if the mafter had ended there,

iif that were the whole story, undoubtedly

my hon. friends opposite would be in a posi-

“tion to tell us that our policy had borne no
. good fruit. But we all kpow that the mat-
. ter did not end there. While these negotia-

tions were going on, while arguments were

. being heard before the law officers of the

i Crown in England, as to the position of
: Canada under tkese treaties, a great publie
‘opiniop was being created in the United
{ Kingdom and throughout the Empire which
i became a potent factor in settling this gues-
' tion. For the first time the people of Eng-
{land were made to fully understand what
i these treaties meant, and how they stood as

H

| & barrier between the mother country and her

; colonies. Public men in this country had

i been talking of preferential trade for years,
: but they had never got beyond the stage of

ties, recognizing the possibilities that our judg- talking. T1f we had followed on the same
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lines no doubt we would have been equally
unsuccessful as others had been in disturb-
ing the objectionable treatles. If we had
continued to make speeches on preferential
trade, and to pass meaningless resoiutions

whici could accomplish nothing. I have no!

doubt we should have failed in removing the
barriers which stood in our way, and I have
no doubt we should have gone on for years
without accomplishing any substantial re-
sult. Efforts have been made by hon. gentle-

men opposite to make it appear that we
could have obtained preferential duties in -

the British markets in return for our con-
cessions, if we demanded such. It has been
said by these hon. gentlemen that my right
hon. friend the leader of the Government
had opportunities when he was in England

of receiving what are called better terms
from the mother country, and that he failed
to take advantage of these opportunities ;

indeed it is said that he refused offers which
it is alleged had been made to him.

I believe, Sir, for my part that every man ;
who has had opportunities of sounding pub- !
lic opinion in England on this subject rea-.

lizes that there was no ground whatever for

expecting such preferential terms as we are !
told we should have demanded. I do not .
believe that any intelligent man will say .

candidly to-day, that there is any proba-

bility in the immediate or early future of '
the Britisir people adopting a policy of pre-:

ferential trade on the terms mentioned by
my hon. friends opposite.

Mr. FRASER (Guysborough). Nor on any
terms.

The MINISTER OF FINANCE. My hon.
friend (Mr. Fraser) says “ nor on any terms,”

but I will not go so far as thats I will how- .

ever go this far, and I will say that upon the
terms which hon. gentlemen opposite talked
preferential trade, there is not and never
was a ghost of a chance of Great Britain ac-
cepting it. I believe that every man who

has gone to England and has met public

men there, and has met the representatives
of the press, and has got down among the
masses of the people, must realize the fact
that you cannot get the masses of the Eng-
lish people to impose differential duties for
the benefit of the colonies. There is a car-
dinal point in respect to these duties which
reaches ihe masses very quickly. The
tirst step is a movement of preferential
trade of that sort must of necessity look to-
wards the imposition of duties on grain; a
renewal of what are called in England the
old Corn Laws. I ventured to discuss this

phase of the subject in my remarks a year |

ago, and I shall ask the House to bear with
me while I read a brief extract from what I
then said. These were my opinions then :

This question of preferental trade has been

mentioned in the House in times past. Leading
public men have advocated preferential trade,
but always annexing to their suggestions a de-
mand with which it was well known England

Mr. FIELDING.

cculd not comply. All the advocates of preferen-
tial trade, at all evenis all who have taken an
lactive part in that movement, have assumed that
5 as the first step, England must coasent to put a
{duty on grain. We know that England does not
' view that project with favour. We know that no
, more unpopular project can be offered the Eng-
. lish pewple than to ask them to put a duty on
' hreadstufis. It may be, as time rolls on, and at
ian early day, they may change their views. It
i may be that they may see it in iheir interest to
" make this distincrion, and they may offer some
" preferential terms to the grain of Canada. If they
can be induced to do that by fair argument, I
have no doubt it will be a good thing for Canada.
But why shoull we wait for England te take
raction ? England has dealt generously with us
m the past. England has given us a larger de-
- zree of liberty perhaps than is possessed by any
“other country on the face of the earth. She Pras
given us liberty to “ax her wares even when she
admits cur goods free, and we have taxed them
cto an enormous degree. Why should we wait for
England to do more ? Somebody must make a
- m.ove in this matter, and we propose that Canada
 shall lead the way.

As a gauge of the public sentiment in Eng-
land I believed that these words were true
-on the 22nd of April last, and I believe they
. will be found to be equally true to-day.

‘'There was no prospect then ; there is no
prospect now that the English people will
ragree to tax their bread to please the Cana-
dian people.
Some hon. MEMBERS. Hear, hear.

' The MINISTER OF FINANCE. I do not
'say that such a thing is impossible. On the
. contrary, I admit it is within the bounds of
. possibility, though by no means likely to
come in the near future.

Some hon. MEMBERS. Hear, hear.

. The MINISTER OF FINANCE. 1 ven-
; ture to say, with the fullest confidence, that
(iIf such a policy is to be adopted by the
mother country, it will not be brought about
by any huckstering policy on the part of
Canada, or on the part of any of the colon-
ies making demands of an unreasonable
character ; but it will come as the result of
2 grand Imperial sentiment which will over-
ride all questions of an economic nature. I
repeat, that if such a policy is to come it
will come as the fruit of the growth of an
Imperial sentiment, and nothing that has
occurred in colonial history has done s0
much to create and develop that sentiment
as the very measure which the Parliament
of Canada placed on the Statute-books of
this country last year.

It being Six o’clock, the Speaker left the
Chair.

After Recess.

The MINISTER OF FINANCE. Mr.
Speaker, when you left the Chair at six
o'clock I had been discussing for a few
minutes the question of preferential trade,
with some reference to the denunciation of
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the Belgian and German treaties, and also
with particular refereuce to the views on
preferential trade which are sometimes ex-
pressed by bhon. gentlemen on the other
side of the House. In order to show the
views which the Government entertained
last year on that subject, I had taken the
liberty of quoting a passage from my owl
speech. It had been represented occasion-

ally—and my right hon. friend the Prime;

Mipister had been particularly attacked on
that score—that the Governimnent of Canada,
in return for concessions granted to Great
Britain, could and should have obtained cer-
tain prefereptial advantages in the Britieh
mavket. I had quoted from my remarks
of last session to show that the view which
the Government entertained of that ques-
tion was that, owing to the strong opinioun
known to pravail in the mother country on
the guestion of protective duties generally,
Iut particularly on the question of pretec-
tive duties affecting articles of food, there
was no reasonable ground for believing
that any such preferential terms could have
been obtained in the British market.

Whar was it that moved the British public
as the British public had never been moved
before by a ceclonial legislative enactment ?
It was that the Governicent and@ Parlia-
went of Canada, not demanding impossible
conditions, not asking things which they
knew or should know the British public were
not prepared to grant, not raising auny de-
mand of an unreasonable character, not try-
ing to have any huckstering or bargairing In
the transaction, but in a free and generous
spirit, in recognition of tre liberal man-
sier in which England has always treated
her colonies, had not beem content to talk
prefercuntiali trade, but had acted prefer-
eptiai trade. It was because Canada had
thrown opea the door, and had declared
that at every custom-house, from ocean to
ocean, the goods of the mother country
should be admitted on terms of prefer-
ential trade. 1t was when that step was
taken that the great heart of the English
people was moved on this subject; and
go, when the moment arrived when the Im-
perial authorities were obliged by the terms
of ithe German and Belgian treaties to de-

clave that they were not at liberty to ac-!

cept the conditions of preferential trade
_ which we offered—when the English people
found that Canada had opened the door
of her custom-houses in {he manner I have
described, and that by the conditicns of
those treaties the Imperial Government were
obliged to close the door and refuse the
offer—then the British people understood.
as they had never understood before, the
true character of those treaties, and thus
there was secured the pukiic opinion which
enabled Her Malesty’s Government to take
the step from which in former years they
had been obliged to shrink. I pointed out
€ir. that if we had simply failed to sustain
our ground with respect to the spplication

90}

of the Belgian and German treaties, that
thie reciprocal character of our tariff en-
titled us to claim that the treaties did not
apply, and that had been the whole story.
there would have been some ground for
thhe claim of hon. gentlemen opposite that
cur tariff policy in that respect had not
been a success. But when we were able
to show, as a direct and immediate resuilt
of the step which Canada had taken, that
the denunciation of those treaties, which
had been sought by the colonies for so long
a time without success, was brought about,
then I say the Government of Canada bhad
a splerdid vindication of the policy they had
pursued on that question. We all know,
Sir, with what joy the view taken by the
Government of Canada was received by the
English people. We know that while the
Government of Canada was backed up, and
promptly backed up, by the action of the
sister colonies, it was backed up still more
strongly by British public opinion . and but
for that public opinion, which I claim was
the direct outcome of the Canadian policy
itself, those Belgian and German treaties
would net have been denounced dswn to the
present moment.

I have spoken of the effe:t of the Belgian
and German treaties om our movement for
preferential trade; and now I must say
something with regard to another class of
treaties, those commoniy called favoured-
nation treaties. Great Britain has treaties
with many nations, containminz what is called
the favoured-nation clause, by the terms of
which it is declared that if at any time
Great Britain should grant te any third
power any commercial advauuages, she shall
be oblige@ to grant those advabtages like-
wise to the contracting power. When, there-
fore, by the action of Her Majesty’'s Gov-
ernment, it was determined that the Belgian
snd Germwan treaties must apply te Can-
ada, and that we must admit Belgian and
German goods on ierms as favourable as
the goods of England, then it followed that
by the terms of the favoured-nation treaties.
we were obliged to concede like advanp-
tages to every one of the nations which had
a treaty of that kind with the mother coun-
try. I have here a statement showing the
several countries which have been brought
under the operation of the Capadian prefer-
entjal tariff :

Countri>s admitted by the reciprocal character
of their tariff : New Scutk Wales, British India,
Netherlands, Japan.

Countries admitted under the Belglan and Ger-
mean treati=s : Belgium and Germany.

Countries admitted under the favoured-nation
treaties : France, Algeria and the French Col-
onies ; Argentina, Austria, Hungary, Bolivis,
Columbla, Denmark, Persia, Russia, Sweden and
Norway, Tunis, Venszuela, Switzerland, Liberla,
Moroceo, Salvador, South African Republic,
Tonga, Spain.

The case of France, Algeria and the French
colonies was governed by our own KFranco-
Canadian Treaty, which had, of course,

-]
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recelved the approval of the Canadian Parlia-
ment. 1o the other cases, the favoured-naticn
treaties had never received the approval
of the Canadian Parliament; but they were
nevertheless held tc apply to Canada. Thus
it will be seen that the preference which
we wished to give and which we actually
did give for several months to Great Bri-
tain, had to be extended to the countries
I have named; and we refunded to im-
porters duties which had been collected in
the interim upon goods from those several
countries.

Buat all this will come to an end at a very
early day. At the end of July in the present
year the Belgian and German treaties wili
expire Canada will not then be obliged to
give the preference to either Belgium or
Germany.

With the fall of the treaties, the claims
cf other natioms, under the favoured-nation
treaties, to receive equal advantages will
also fall. Canada will then be free to con-
fipe the bLenefits of her preferential tariff to
the mother country and to such colonies as,
in the judgment of Canada, should be ad-
mitted. That is, Mr. Speaker, what we can
Go, and that is precisely what I shall have
the honour of propoging o the House.
Under the terms of the preferential tarift,
as it mow stands, the second reduction of
121 per cent, making 23 per cent in all, will
take effect on the first of July next. For the
moment, it will be necessary for us to give
that greater reduction, not only to Great
Britain, but te the various nations I have
mentioned, because the treaties do not ex
pire until the last day of July. We pro-
pose to repeal the sectiom of the law and
the schedule dealing with the preferential
tariff. We propose that that repeal shali
take effect on the first of August next,
which will be the day when Canada wiil
no lenger be bound by the Belgian and Ger-
man treaties, and we propose to substitute
for the cxisting law on the subject a new
gection and schedule, in accordance with the
statement I have made. This new sec
tion ard this new scheadule will provide that
the preferential tariff shall, in the first place,
apply to the products of the United King-}
dom of Great Britain and Ireland, and also
that it shall apply to the products of sny
British colony or possession, the tariff of
which is deemed to be favourable to the
trade of Canada. Under this provision, new
South Wales and British India wili be ad-
mitted, as they now are to the benefits of
the preferential tariff. There will be a fur-
ther provision respecting the operation of
the preferential tariff, to which I shall refer
as I proceed.

"Mr. McNEILL. Will the hon. gentieman
kindly say how the denunciation of the Bei-
ginn and German treaties affect the favour-
:g-m;mn clause with regard to other coun-

es ?

Mr. FIELDING.

—

The MINISTER OF FINANCE. By the
favoured-nation clause we are obliged, as
part of the Empire, to give to any country
having a favoured-nation treaty with Great
Britain any privilege which may be granted
to any third power. Belgium and Germany
are third powers within the meaning of these
words. 'Therefore, when we were obliged,
by the decision of the Imperial authorities, to
give the privileges of the tanff to Belgium
and Germany, these being third powers ss
respects all other mnations, the favoured-
natiou treaties began to apply, and we had
to extend the advantages to the several
countrices as well.

Mi. MceNEILL. I thipk I did not make
my question quite clear to my hon. friend.
I was not asking with regard to Belgium
and Germany, but with regard to other coun-
tries. For example, Holland had a right to
come in under our reciprocal offer ; would
not all other nations having the favoured-
nation clause in their treaties have the right
te eore in as soon as Holland was admitted,
irrespective of Belgiuin and Germany alto-
gether ?

The MINISTER OF FINANCE. I see tie
hon. gentleman’s point now. The point is,
that having admitted Holland, we would be
c¢bliged, even irrespective of the German and
Belgian treaties. to admit the other natinaas
as well. That would be quite correecr, but
we could easily have refused to admit the
goods of Holland, and then there wouid be
no troubiz2., But we could not refuse to ad-
mit the goods of Belgivm and Germany
with the same freedom as we could the
goods of Holland.

Mr. MeXNEILL. Does the hon. gentleman
say that he could, in the face of his recipro-
~xl offer of last session., have refused admis-
sion to the goods of Holland ?

'The MINISTER OF FINANCE. That,
possibly, is a question upon which legal gen-
tlemen might differ. I am strongly inclined
to think that there was a2 measure of discre-
iion remaiuing in the hands of the Govern-
‘ment on that qnesﬁon I will not say, how-
ever, that the gquestion is beyond debate. I
think, perhaps, there i8 room to doubt whe-
ther or not we were obliged to admif the
goods of Holland. However that may Dbe,
Holland received the benefit of the doubt,
and we did admit her goods. The hon. gen-
tleinan Is quite right in stating that the
moment any foreign nation, no matter by
what method, recelved the weneflts of our
preferential clause, we were then obliged,
under the Iniperial decision to give every
other nation having the favoured-nation
ciause in its treaty the same advantages.

I' wish now to say something with regard
to changes which msy be deemed necessary
in the present tariff. The Government have
heen gratitied, and exceedingly gratified, by
the mauner in which the tariff policy of last
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¥year has been received by the country. We
believe that that policy has given unbound-
ed satisfaction.
take, and we do not make the mistake now,
of supposing that the tariff is perfect. There

are duti?s in it which are higher than some

of us would like them to be. There are

duties which we hope will not remain for

ever or for a very long time. There has

been, however, a very general recognition
among the friends of the Government of the !

fact that, in a matter of this kind, it is ne-
cessary that we should proceed in the spirit
of compromise. It was realized that, in a
large question, affecting such a wide area
of country, with so many conflicting inter-
ests, we could only hope to work out the
details of the tariff by giving and taking, as
respects the different sections of the coun-
try.

changes as might be calculated to seriously
disturb the business of the country.
these considerations, into which the Gov-
ernment were bound to enter, and which
influenced the policy of the Government to

a considerable extent, have been recognized .
I believe the people :

by the public at large.

|APRIL 5, 1898)

We did not make the mis-’

It was recognized by the people that:
we ought to avoid. as we did, such radical |

All
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“technical in the section of the law relating
‘tc prohibited goods. As respects the duty
on raw leaf tobacco, which we imposed a
Syear agu, we propose that, after the 1st July
next. it shall be collected through the De-
partment of Excise instead of through the
“Department of Customs. It has been ar-
ranged that in the Excise Department the
.duty shall be eollected on a basis on what
is called in the Inland Revenue Department
the standard weight. Under the existing
: law, tobacco is dutiable on the weight when
it passes through the customs. Arrangements
"have been made by some of the large manu-
"facturers to dry tobacco before it passes
i out of the warehouse, so that they do not
i pay on the moist weight. Other manufac-
Pyurers, not being so well able to do thar,
~are obliged to pay on the moist weight. It
seems only fair and equitable that we should
treat all alike. and when it is to be dealt
with by the Excise Department, that the
regulations of that department should be
“adopted in the matter. With regard to the
i duties on tobacco, which were increased last
fvear to a considerable extent, I am free to
say that I have doubts that this is as wise
a measure as we hoped it would prove. I
may say frankly that I am afraid it has

are reasonable in that respect, and will not: ) .
ask us to make at once that which would |led to an increase of smuggling to a very
be a radical change, and that which might  considerable extent, and we may well con-
have a disturbing influence on business. ; Sider, at a future day. whether or not we

I think it will be admitied that frequent
tariff changes are not desirable. Some-
thing in the nature of tariff stability is

much to be desired. It is better, even, that
we should bear with some inequalities that |

may exist, than suffer the greater eovils
which would arise from frequent {iariff
changes. We have had representations
made by a number of interests which, they
think, ought to receive more consideration.
Some of these presented cases which have,
to scme extent. commended them to our
judgment, and if we were opening up the
general revision of the tariff, or a revision
to any considerable extent, we would be
able to lend a willing ear to some of the re-

presentations that have been made to us.

But we think, Sir, on the whole, believing
as we do that the changes in the tanriff
should not be numerous or frequent, believ-
ing that we should have a large measure
of tariff stability, believing that the public
understand the policy of the Government
in this respect and will be content to have
us carry it out in that spirit of moderation
and caution that we have so far evinced,
we wish to announce to the House that it is
not our intention to make any numerous
changes in the tariff at the present session.
In fact, I may state that, so far as the rates
of duty are concerned we have only one
change to announce.. There are some other

changes which are more matters of form

than of substance. The preferential tariff
will have to be amended in the direction I
have already indicated. We think it is
expedient to make a change that is purely

i can successfully enforce so high a scale of
duty. However, the law in that respect
: has been in force for a very short time, and
we think it only reasonable to give it a
fairer trial before we condemn it. So we
; ¢o not propose to make any change with
i regard to tobacco except as I have just an-
| nounced.

But, Sir, while it is a good thing to avoid
what is called tariff tinkering, there is
just a possibility that in condemning that
practice we may go too far. I find that
tariff tinkering is an expression which
means different things in the minds of differ-
ent men. A man who is quite satisfied
with the tariff thinks that any interference
with it is tinkering, whereas a man who is
not satisfied thinks that some change such -
as he desires would be high statesmanship.
We wish to guard against frequent changes
in the tariff, against tariff tinkering., but
let us be careful how we convey the im-
pression to the public, because we do not
mean it, that we regard the tariff as final.
Let it not be supposed that the tariff is
settled for ten years or even for five years.
So long as there are high duties, there must
be demands for tariff changes. Nothiug is
settled until it is settled in accordance with
right, and so long as there are high duties,
we may expect agitation for reduction. I am
afraid there is no rest for the protected
‘manufacturer. I -am inclined to think, Sir,
that he will find eternal vigilance to be the
price of his protection. He must be on
guard all the time against the attack that
he knows must always come. So iong as
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there are high duties, there will also be
consumers to pretest against them, apd I
think that the manufacturers wili show
the best understanding of their own posi-
tion, and best consuit the permanent inter-
ests of manufacturing enterprises, if they
will realize that very important fact. 1t is
well, if they are to-day in a position which
affords then some comfort and advantage,
that they should apply their time apnd use
their opportunity to get their business upob
such a basis that it will be as little as pos-
sible dependent upon tariff aid. The ten-
dency of a high tariff policy is to lead men
to look too much to tariff and too little to
the efforts they should make for the benefit
of their business. What a world of good
might have been accomplished for the true
interests of manufacturing in the Dominion
of Canada, if all the time, and all the energy,
and all the labour, and ali the money that
have been expended in the last twenty years
in tariff watching and tariff wire-puiling
at Ottawa. had been expended in the fac-
tories, in the development of business, in
new invention and discovery, in producing
labour-saving machinery, in learning what
might be done with waste products, in deal-
ing with all those forms of industrial pro-
gress which have to be dealt with by the
manuafacturer when he has keen competition.
We would, therefore, say to the inanufac-
turer that if he desires permanency in the
taritf, he must never expect permanency un-
til the tariff gets down to a moderate point ;
and to-day there are duties in the tariff so
high that I am sure the Government are not
prepared to treat them as part of a perman-
ent tariff. I say this, Sir, it no spirit but that
of friendliness to the manufacturing inter-
ests. While the manufacturers are in a fairly
good position to-day, it would be a mistake
for them to fail to realize the fact that Can-
fda has turned her face away from a high
tariff policy. and though we may proceed
slowly, whatever progress we 'make from
this time forward must be and should be in
the direction of greater freedom of trade.
Hon. gentlemen have already observed that
in the Imperial Parliament the Coloniial Sec-
retary, the Right Hon. Mr. Chamberiain.
made some reference to negotiations that
were taking place between the Domninion of
Canada, United States and the West Indies
with regard to reciprocal trade. These nego-
tiations, so far as Canada is concerned, have
not gone very far, and we have not much
te communicate to the House corcerning
them. But we are of opinion that, without
waifing for the completion of these megoti-
ations, without waiting for the development
of all that is likely to arise in connection
with that subject, there are oppertunities
opening to us to-day of which we should
take advantage to enlarge the trade between
Canada and the West Indies. We think
that something of this kind should be at-
tempted in the interest of Caradian trade.
because there are large opportuniiies of

Mr. FIBLDING.

development in that quarter. There are a
million and three-quarters of people in the
British West Indies, if we include Ber-
muda, who are our natural customers, with
whom we should have more extended trade
relations. When we remember that of the
330,000,000 pounds of sugar consumed in
the Dominion of Canada, only 25,500,000
pounds come from the British West Indies,
our natural customers, and that the re-
mainder comes from other countries, largely
from continental nations which supply us
with beet sugar and take little or nothing
from us,Ithink the House will agree with
me that we ought to desire an extension of
our trade with the West Indies and to con-
sume to a larger extent ithe products of that
country. If we were to put aside all other
considerations, the advantages of trade with
that country appeal so strongly to us that I
am sure the House would desire us te make
some special effort to extend our business
in that quarter.

But there is another consideration which
we may well take into our minds. The West
India question to-day is ome of the great
problems of the Empire. In the olden days
when sugar was king, when cane sugar
was in great demand and at high price, the
West India colonies were among the most
prosperous colonies of the Empire. But
times have changed in that respect, to some
extent, and the West Indies are suffering
to-day from a very severe depression. What
the causes of that depression are, may possi-
bly be a subject of ccentention, to some ex-
tent. It is alleged that the depression is the
result of a failure on the part of the West
India planters to live up to the times, and
to immprove their methods of growing and
their methods of treating sugar. I give that
a8 one reason which is sometimes alleged
against them, not that I endorse the opinion.
There is no doubt whatever that another
condition has operated very largely against
them, and that is the development of the
beet sugar industry, particularly in the case
of the continental nations where bounties
are given. The West Indies claim that as
respects the confiict between cane sugar gnd
beet sugar, the West Indies could hold their
own but for the difficulty which {8 created
by the bounty system of Europe, notably of
the various continental nations. Just how
far that is correct is perhaps a :natter upon
which none of us can give a conciusive opin-
fon. What we do know, however, is that
these million and a half to a millior and
three-quarters of people in those isiands. are
suffering & very severe depression. Thelr
finances are in a bad position, the business
of the islands is in a bad position, the con-
dition of the West Indies {3 at this moment
& very serlous subfect to the people of the
colonies, and a very grave problem for the
Imperial Government and the Imperial Par-
liament. 8¢ keenly has this mstter been
feit of late, that a few months ago a royal
commission was appeinted by Her Majesty
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to inquire into the condition of the British
West -India colonies. That commission was
composed of General Sir Henry Norman,
Chairman, Sir David Barbour and Sir Ed-
ward Grey. These gentlemen made a very
exhaustive inquiry into the condition of the
West Indies, and they reached conclusions,
some of which were unanimous, and some
of which were matters of division. It was
agreed that the financial position of the
West Indies was so embarrassed that the
Imperial Government would have to grant
aid-in the way of loans and grants for pub-
Iic works, and that, I may say, is being done
at this moment by measures which are be-
fore the Imperial Parliament. The chair-
man of the commission, Sir Henry Norman,
went further. He claimed that they were
not likely to be successful in dealing with
the West India question unless they were
prepared to adopt a policy of countervalling
duties, that Is to say, that wherever a con-
tinental nation granted a bounty upon its
beet sugar, there should be a counter-
valling duty upon that sugar if imported
into Great Britain. That subject has been
very much discussed in Great Britain.
I do not think the advocates of countervail-
ing duties there are very numerous, but
they are certainly very inteliigent, able and
influential, and an impression existed in the
minds of many people that Her Majesty’s
Government would yield to the recomwmen-
dation of Sir Henry Norman and establish
countervaliling duties. However, arny doubt
that might have existed on that score has
been removed of late by a speechh delivered
at Liverpoo! by the Colonial Secretary, Mr.
Chamberiain. In that speech he indicated
that the British Government were not pre-
pared to accept the remedy of countervail-
ing duties, but that they would seek in
other ways to assist the position of the West
Indies. I have already stated that measures
are before the Imperial Pariiament now to
give aid in the shape of granis and loans
for public works. It i8 also the desire of
Her Majesty’s Government to assist the

West Indies in other ways. Efforts are be- |

ing made to induce the West India people
in some of the islands to give up the grow-

ing of sugar, and devote their attention to

other products which it is thought the is-
lands will successfully produce and no
doubt something will be done in that direc-
tion. 'While the production of sugar has
been steadily falling off, the production of
other articles, chiefly fruits, has been very
largely extended. Still, sugar is and must
be the chief product of the West Indies for
the present and for a long time to come ;
and unless there can be a profitable mar-
ket for the sugar of the West Indies, I
am afraid there is not very much hope
of the relief which the West Indies de-
sire being obtained. Knowing as we do
that Her Majesty’s Government are follow-
ing this question very closely, knowing that
they are dealing with a serious problem in
the face of many difficulties, it has cccurred
to us that, as the West Indies are our na-
tural market, as they are British colonies,
though far away in one respect, colonies
with which we have close relations, that we
have some Imperial responsibilities in this
matter—it has eccurred to us that we should
be willing in a small way to lend a helping
band to those colonies in the sunny south.
If we adhere too rigidly to the underlying
feature of our prefereatial tariff, I am
afraid we shall have to admit that the
terms of the tariffs of the West Indies are
not favourable to us, and perhaps we could
not by a mere reciprocal clause extend the
preferential tariff to the West Indies.

We have examined the tariff of the West
Indies, and we find that while they are high
tariffis to a considerable extent, they are in
no sense protective tariffs. The duties im-
posed are largely on food products, and
these, as we can well understand, are the
very things that Canada might hope to sell.
I have here a statement which [ shall sum-
mearize, iIf my bhon. friends will permit me to
do 8o, showing the operation of these West
India tariffs on some of the chief products
of Canada :



StaTEMENT showing the Import duty levied by the undermentioned British Colonies (British W. Indies, British Guiana and Bermuda),

‘ONIATHIS 9N

on the various articles as given below :—
= NI T T L L T : l . -
—— Counl. Flour. Oats, Potatons, Butter. Cheese. ; C ’d:':]'t’e”a'.hy ’ ”l{}:::l:ril:.“d
!
i
Jamaica ., .... ..... coofFree...... ..., 8. perbrl .. . 13d. per bush... . [Free .. .... . . 1d. per . .... ;l(l. per b, ... ... f3s. Gd. per 100 Ibs 95, per 1,000 ft.
The Bahamas. .... ..... Yo e 28 6doper bl l6d. ¢ L 26 per el L .320 PG il.‘.’s.(id.wrl()’()ll»shs. per 100 1hs, .. [10s. per 1,000 ft.
Trinidad and Tobago. .. .. P 30 4d. L Ll4d, e v Free (oL :l(l. per ib, ... :]d. per Ih.. .. ‘i“rue .......... Ba.4d. per 1,000 ft
Grenada ... ............ o, R TS “ooed. . K ?lld. “oLL .!7._‘_, p.c.on.... .gls. per 100 1bs, . . |10s, per 1,000 ft
Barbados....... ......... 26, 6d. per ton . |48, 21, ¢ ., 9d. per100dbs.. ¢ 8, 4. per 1001hs 8s. 4d. |mr1001hs:ls. A per 112 1bsiHs, per 1,000 ft.
St. Vincent......... . ... £1§0per£100 value|4s, “  4doper bushoooooe ?m. perib.. L. .fm. per lh, ... rh per 106 s, ¥
St. Lucia. ....... EETERERRE Gd, per ton..... ST & 1 “ool L f‘.’.d. oL !l«l. S l..’a perewt.. ...
Dominica ........ ...... . 108, o 6is. “oaed. R j;Iﬂs. per 100 llm..iSﬂ. 4d. ;wrltmll)si‘:!s. Gd. perewt..| ¥
Montserrat ...... .. .... 2, “o 5s, “ooamd, e ;ln. Gd. per Inl,, .lxs. 4d. per 1001185, 4d. ‘e Silsobds o s
Antigua....... .. e %. % ... Bs. N P T N ot R Y N LI
St. Christopher (St. Kitts). (2s. 1d. per ton .. |[4s. 6d. * ...|8d. ls Gd., ¢ o Bs4d. o DRad4d. o s 6d. L]
Bermuda. ................ Free.......... 5 pee.. oL L hpoe ... Il’; peCooe oo Wpoen. ... Hpoe......... TR 1Hp. e
British Guiana .. ........ 50c. per ton loose, [$1.00 per brl. ... (}c. perlb... .... jwa.. veve v 2etsoper b ool (2ets, per Th, L 50 cts, per 112 1hs{$3.00 per 1000 ft.
32¢. p. hogshead '

—r— o C e me—— . N - 3 SO

* Spruce and white pine, 5s. per 1,000 ft. ; pitch pine, 10s. per 1,600 ft ; all other kinds, 12s. 61. per 1,000 ft.
1 Pitch pine, rough or prepared for buildings, 16s. per 1,000 ft. ; white pine and spruce, 10x, per 1,000 ft.

+ Pitch pine, 12s. 6d. per 1,000 ft. ; hard woods, £1 0s. 10d. per 1,000 ft. ; white pine and spruce and all soft woods, 8s, 4d. per 1,000 ft.
§ Pitch pine, 8s. 4d, per 1,000 ft. ; hard woods, £1 0s. 10d. per 1,000 ft.; white pine and spruce, Gs. 3d. per 1,000 ft.

clg
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I think it cannot be contended that in any :

case these are protective duties. They are
not designed to exclude the products of Can-
ada, or indeed to exclude the products of

any country, but those people find that the

necessities of their revenue oblige them to

tax food products very heavily. Therefore,
as I said a moment ago, were we to apply
too rigidly the principle of our preferential
tariff to those colonies, I am inclined to:
" the conditions of the wmarket and adapt

think we could not properly admit them to
the Dbenefit of that tariff. Nevertheless,
in view of the condition of affairs which
exists there to-day, in view of our

-themselves to these conditions.

own

desire to extend our trade relations with -

the West Indies, in.view of the
ties which are presented in the treatinent
of the questicn by Her Majesty’s Govern-

ment, and with a desire to assist in some !

'
)
H

i

}

small and modest way in working out these '

great and diflicult problems, we

propose

that without waiting for anything further,
without demanding concessions from our:
West India friends which their needs might'
"chance of very considerable extension of

not allow them to grant, without insisting
upon a rigid compliance with the conditions,
we propose, after the first day of August,
when the treaties expire, and when we can
give full play to our policy of preferential

“Canadian trade in that quarter.

trade. to extend that policy to :all the British .

colonies in the West Indies.

The principal imports to be expected from
the West Indies will of course be sugar, but
we may expect other things, and unotably
fruits. On the other hand, we should be able
largely to increase our sales of Canadian
products to those islands. The maritime pro-
vinces have long carried on a trade with

past, I think., thrcugh lack of attention to
these markets. Sometimes a merchant, with
an unsaleable stock, thinks it a very simple
thing to dump it on the West Indies mar-
ket, and then he complains that he has not
made any money on it You cannot do
business in the West Indies or anywhere
else in that way. Our producers must
realize that in order to sell their goods
in the West indies they must ascertain

But surely
there is no reason why the farmers and
merchants of Canada cannot adapt them-
selves to those markets just as well as

difficul- | the farmers and merchants of the United

States.  We believe if care be taken to

i investigate the market, if care be taken

in collecting the right articles as to quality,
in sending them out at the proper time
and in the manner of packing them, taking
care that the quality is what the West
Indian market wants and the style of pack-
age is what is required, there is a fair

For some
vears we ‘have had two steamship lines
running to the West Indies ; one from Hali-
fax to Jamaica, and the other from St. John
and Halifax to Georgetown, Demerara,
which is on the mainland of South America.
But the line from Halifax and St. Johu

“down to Demerara is by a route involving

so0 many ports of call that by the time
the destination is reached the voyage is a-
very long one, and the importers at the dis-

-tant points claim they have not the same
fopportunity to trade with Canada as with

those islands, chiefly in fish and lumber. :
though other products have been sold as-

well. If we increase our purchases of West

India sngars, as we hope to do, there is n» .

reason to doubt that our exports in these

lines will be increased. But, Sir, we do not:

think this trade should be confined to the

maritime provinces ; there does not seem to .

be any reason why the products of the pro-
vince of Ontario and the great west should

not find a large market in the West Indies. !
If we look into the statistics of the islands’
we will find that the West Indies are large:
consumers of foad products such as we'
raise in Canada, but we find that the bulk:
of those products are being received from :

the TUnited States.
Minister of Trade and Commerce says,
through the United States.

My hon. friend the!

There is some-:

thing in that point ; but I think the great

bulk of the food products for the West
Irdies are the products of the United States

as well as having been shipped from the:

United States. There does not seem. to
be any good reason why the flour, cheese,

bacon, ham, lard, butter, and the various|

articles which the farmers of Orntario and
the west produce could not have as fair a
chance ;. sale in the markets of the West
Indies as similar products from the United
States. There has been a difficulty in the

the United States. It is very desirable, if
it can be accomplished, and though we have
no proposal to make on the subject to-
day we hope something of the kind will
be brought about, that a quick and direct
line from Canada, not calling at all these
way ports, but calling at Barbadoes, Trini-
dad and British Guiana, may be established.
If attention be given to this trade in the
way suggested, we have a strong hope,
from inquiries made, that a very consider-
able trade will be built up in that direction.
Whether we are successful in doing so
or not, one thing is certain,. namely, that
the present condition of the West Indies
and the Canadian West India trade demands
that some effort should be made on these
lines, and we think the best we can
do for the people of the West Indies is
to say: We will give you the benefit of
our preferential tuariff, without bargain or
anything else, and ‘we do not expect you
to make very great concessions to us; but
if any means can be devised whereby
obstacles to Canadian trade can be removed
in that quarter. we have no doubt that you,
our brother colonists, will meet us in the

same spirit as we desire to meet you.

There is another direction in which we
think we can do a little to ‘help the people
of the West Indies. The present method
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of levying the sugar duties in Canada oper-
ates unfaveurably to the sugar trade with
the West Indies. The duty is a flat specific
duty of one-half cent per pound om raw
sugar. Tt admits of very large variations
and very large injusticés. A sugar testing
by the polariscope at 75 degrees is worth
86¢c. per 100 1lbs., and 50c. duty represents
58 per cent. Sugar testing 96 degrees is
worth $2.27 per 100 1bs.; 50c. duty repre-
sents 22 per cent, as against 58 per cent on
the lower grade. I do not pretend that

we can have absolute equality in these.

matters, but it will be admitted that the
system of levying duties operates unequal-
ly. We had for some years in Canada the
polariscopic test, and I learn from the cus-
toms authorities and from all whom I have
asked information, that it worked very well.
Then, for several years raw sugar was free.
In 1895, 4c. per pound was levied. I am
not informed, of course, as to what was
in the mind of the hon. member for York
(Mr. Foster) when he levied it.
probably levied in a hurry, without inuch
thought being given to it, and it has operated
unfairly. The duty was a small one, and

I can readily understand that one might

imagine that there could not be very much
inequality in applying it. But experience

has shown that even with half a cent a

peund there is inequality of duty against
sugars of the lower grades, and a consider-
able quantity of the West India sugars is
not of high grade.

When we deal with food products ‘gene-
rally, it is not desirable to encourage low
grades, and for that reason a specific duty
on food is advocated by some hon. gentle-
men who do not believe in specific dutles
in other cases; ‘but I call attention to the

fact that raw sugar, especially of low

grades, is not a food, and is not likely to

be eaten. Raw sugar is a raw material which

only becomes a food after it is refined, and
therefore we have no particular desire to leg-
islate against it. Inasmuch as there is a con-
siderable quantity of low grade sugar, not
so low as 75 degrees, but of moderately
low grades, on the market, it is not the
‘business of Canada to turn away the trade
whici this sugar offers. While our tariff is

cperating in that way, the tariff of the
United States is graduated so'as to encourage.

the trade in these low grade sugars. They
lLave adopted the polariscopic test, and the
effect is to establish a graduated scale of

duties whereby low grades pay in proportion

to their value. The polariscopic system is
practically under another name an ad val-
crem duty ; low grade sugar pays its pro-
poi'tion and high grade pays according to its
value.

" We therefore propose to return to the
polariscopic system used in Canada so suec-

cessfully a few years ago. We propose to

- begin at the limit of 75 degrees by polari-

scopic test and charge for that degree or

anything below it a duty of 40c..per 100
Mr. FIELDING.

 scope.

It was:
few years ago. At 92, if we take that as pro-

‘lbs., and we add 1ie. for each additional
| degree. The average test of raw sugar used

in Canada to-day is, so far as we can ob-
tain information, 92 degrees by the polari-
That information come from the
refiners, who possess the best knowledge ;
one gave 911 and the other 92 degrees. As-
suming that to be the correct average, and
applying our new scale of duties to the pre-
sent consumption of sugar in Canada, we
find that on 92-degree sugar the duty will be

| 653c. per 100 lbs., as against 50c. per 100

1bs. under the present tariff.

In the early part of my remarks, I stated
that in consequence of the reduction we are
obliged to make in duties on British imports
after 1st July, and to maintain our finances
in a strong condition, we want to make

some material additions to our revenue in

some other quarters, and we propose to
do it In the way of making a small in-
crease in the duties on sugar, although
the duties we propose will be very much
less than those which prevailed in Canada a

per standard, the duty shall be 6534 cents per

100 pounds. But there must be considered in

that connection the prefential tariff to which
1 have referred, and which will take effect
as regards the West India sugar after the
1st day of August next. If we apply that
preferential tariff to the 65% cents per 100
pounds, the quarter of it under the prefer-
cntial rate will be 16 37-50ths, which will
leave the preferential rate at 49} cents as

| against the existing rate of 50 cents per 100

pounds. That is to say, upon so much
of our sugar coansumption as we may be
able to obtain from the British West Indies
under the new order of things there will be
1:0 increase, but on the contrary there will
be a slight reduction of duty, it being—if the
average as given to me is correct—49% as
against 50 in the present tariff. But as
respects that portion of the sugar which
may not come from the West Indies, but
which may come from other countries there
will of course be the small increase I have
mentioned.

‘Mr. WALLACE. It must be the produc-
tion of the West Indies ; not only sent from
there but produced there.

The MINISTER OF FINANCE. Ob, yes;
certainly. In the case of fractions of a
degree we propose that where a fraction
is five-tenths or less it shall not count, but
where it is more than five-tenths it shall
count as a degree, so that for the purpose
of revenue we will have no fractions, not
even to the extent of half a degree.

The effect of this upon the revenue is a
very difficult question to deal with and we
can only guess at it. It depends entirely upon
how much sugar may come in under -the
preferential rate. Upon all sugar that may

come in from the West Indies under the

preferential rate we will receive no increase
whatever, but will receive a littie less duty
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than under the present tariff ; but for what-
ever may come in from other countries we
will receive an increase to the extent of 153
cents per 100 pounds. We think it will give
us a moderate amount of revenue. One
can only guess at how much revenue it will
give, because we have no means of knowing
as to what proportion of West India sugar
will be drawn into our markets by this ar-
rangement. Our hope and desire is that
we shall largely increase the consumption
of West Indies sugar. As I mentioned a
moment ago, our consumption of sugar is
330,000,000 pounds out of which we receive
at present only 25,500,000 pounds from the

British West Indies and British Guiana, |

but we trust that the effect of this arrange-
ment may be to largely increase that. If
our anticipations in that respect are realized,
we will of course get no increase of dquty
from that source but will actually get a little
less. However, upon so much of the sugar
as may not come from the West Indies, we
will get an increase to the extent of 153
cents per 100 pounds.

With respect to the duty on refined sugar, | |
we propose to apply the polariscope to that
also. In the case of raw sugar we take as
our starting point 75 degrees, but in the case !
of refined sugar we take as a matter of
course a higher starting point. |

We propose that the duty on refined sugar |
shall be $1.08 cents per 100 pounds on sugar |
testing 88 degress, or anything below that ;
and for every additional degree there wnll‘
be 13 cents per 100 pounds added, just as:
in the case of the duty on raw sugar.
what is called yellow sugar testing 88 de-.
grees, the increase of duty under this ar-
rangement will be 8 cents per 100 pounds ;
although the Increased duty on the raw
material, or so much of it as may come
from other countries than the West In-
dies, will be considerably in excess. If
you start at $1.08 for 88 degrees, and
if you add 13 cents for each degree,
you will find that the granulated at
9931 will bear a duty of $1.243 per 100 pounds
as against the $1 duty of the present day.
That is to say. the increase of the duty on
the refined sugar will vary from one-twelfth
of a cent per pound on the yellow or soft
sugars, running up on granulated as high
as 243 cents per 100 pounds. or practically on
the higher and more valuable sugar an in-
crease of a quarter of a cent per pound ;
while in the case of the cheaper refined
sugars the inerease will be about 8 cents
per 100 pounds and upwards.

I have now  explained all the tariff
changes which we propose to make. I
want now to read, with your permission,
8ir, the new preferential section and sched-
ule :

That it is expedient to provide that section
seventeen of ‘ The Customs Tariff, 1897 *’ shall
be repealed on and after the first day of August
in the present year, one thousand eight hundred
and ninety-eight, and that the following section
rhall be substituted therefor :—

On ;

! of the labour of such countries.

17. Articles which are the growth, produce or
manufacture of any of the following countries
may, when imporied direct into Canada from
any of such countries, be entered for duty or
taken out of warehouse for consumption in Can-
ada at the reduced rate of duty provided in the
British praferential tariff, set forth in Schedule
D’ to this Act :—

(a). The United Kingdom of Great Britain and

Ireland.

(b). The British Colony of Bermuda.

(c¢). The Britisn Colonies commonly called the
British West Indies, including the fol-
lowing —

‘The Bahamas.

Jamaica.

Turks Island and the Caicos Islands.

The Leeward Islands (Antigua, St. Christo-
pher-Nevis, Dominica, Montserrat, and
the Virgin Islands).

The Windward Islands (Grenada, St. Vin-
cent and St. Lucia).

Barbadoes.

Trinidad and Tobago.

British Guiana.

These colories are admitted specifically
without regard to any reciprocal conditions.

(d). Any other British colony or possession the
customs tariff of which, on the whole, is
as favourable to Canada as the Pritish
preferential tariff herein referred to is to
such colony or possession.

Provided, however, that manufactured articles
to be admitted under such preferential tariff shall
he bona fide the manufactures of a country or
{ countries enlitled to the benefits of such tariff,
and that such benefits shall not extend to the
importation of articles into the production of

" which there has not entered a substantial portion

Any question
that may arise as to any article being entitled to
such benefits shall be dezided by the Minister of
Customs, whose decision shall be final.

¢, The Minister of Customs, with the approval
of the Governor in Council, shaii determine what
DIritish colonies or possessions shall be entitled to
the benefits of tho preferential tariff under clause
{d) of this section.

3. The Minister of Customs may, with the ap-
proval of the Governor in Council, make such
regulalions as muy be deemed necessary for car-
rving out the intention of this section.

You will see, Sir, that under the arrange-
ment proposed we admit by name the pro-
ducts of Great Britain and the products of
the British colonies in the West Indies ; and

| then we have a general clause Whereby we

may admit the products of any other British
colony the tariff conditions of which are
deemed to be favourable to Canada. Under
that clause we will admit at once the pro-

ducts of New South:'Wales and the rroducts

of British India ; and if the tariffs of any
other colonies are or shall be made favour-

able and 'satisfactory to Canada, the same
‘benefit may be extended to them. I shall
‘move :

That it is expedient to provide that Schedule
“D" to “The Customs Tariff, 1897,”” shall be
repealed on and after the first day of August in
the present year, one thousand eight hundred
and ninety-eight, and that the following schedule
shall be substituted therefor :—



SCHEDULE “D.”

s BRITISH PREFERENTIAL TARIFF,

On articles the growth, produce or manufacture
of the United Kingdom of Great Britain and Ire-
Iand, or of any British colony or possession en-
titled to the benefits of this preferential tariit

under section sevenieen, the duties mentioned in :

Schedule '* A" shall be reduced as follows :—-The
reduction shall be one-fourth of the duty men-
tioned in Schedule ** A,”’ and the duty to be
levied, collected and paid shall be three-fourths
of the duty mentioned in Schedule “ A.”

Provided, however, that this reduction shall not
apply te any of the following articles, and that
such articles shall in all cases be subject to the
duti=s mentioned in Schedule ** A,” viz. :—wines,
malt liquors, spirits, spirituous liquors, liquid
medicines and articles containing alcohol ;
baceon. cigars and cigarettes.

Provided further, that the reduction shall only

apply to refined sugar when evidence satisfactory
to the Minister of Customs is furnished that such
refinad su<ar has been manufactured wholly from
raw sugar produced in the British colonies or
POSsessions.
That is to say, that inasmuch as we would
not admit foreign sugar in its raw state un-
der our preferential tariff, we will not admit
the refined sugar made from that raw sugar;
but if any sugar is refined in countries en-
titled to the benefit of this preference, from
sugar grown not only in the West Indies,
but anywhere in the British possessions,
that refined sugar shall be admitted into
Capada on the terms of the preferential
tariff.

As we look back, Mr. Speaker, on the
events of the past year, we have much cause
for gratification, and when we turn to the
future we find it bright and encouraging.
The signs that meet us everywhere in Can-
ada are those of peace, progress and pros-
perity. The one question which seriously
threatened the harmony of our people and
the good-will which should prevail between
our citizens of different creeds—a question
whichh a few months ago was a burning one
and a cause of great anxiety—has been so
happily settled that now it is scarcely men-
tioned. At no time in the history of the Do-
minion have the people been more united,
more harmonious, and more hopeful and
confident respecting the future of our coun-

~try. In the centires of manufactures, trade

and commerce, there is an activity which
tells of confidence in the present and in the
future. The great agricultural interests,
which are the foundation of our country’s
prosperity, are on a better footing than for
many years past. Encouraged to produce
not only for the home markets but for the
markets of the world, our farmers every-

where are applying themselves to their

work with intelligence and skill. The ships
which have come to our seaports during the
past year, are Insufficient to carry the
Increasing volume of commerce, and the
shipwrights of the world are busy in con-
struci’'ag new vessels for this trade. QOur
long delayed canal eniargements are being

Mr. FIELDING.
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‘ pressed forward to early completion, and
i give promise of affording increased facili-
i ties for the transportaticn of the produets
cof the great west to our shipping ports.
 Railway enterprises east and west are ac-
i tively assisting in the gcod work. The fish-
‘ermen of our Atlantic and Pacific coasts
; continue to reap the rich harvest of the sea.
In all directions we find an extraordinary
- development of the mineral wealth of the
i Dominion. The powerful magnet of gold,
i which is found in several quarters of the
! Dominion, is doing much to attract capital
and population. The new mines in the pro-
vince of Ontario give promise of great ce-
velopment and profit. In the ecast. the miues
;of Nova Scotia, which have been working

i with considerable success for many years,
iare to-day giving most satisfactory results,
rand new discoveries are constantly being
{made. In the west, the province of British
i Columbia is steadily growing in fame as a
;rich mining country. The northern regions
tof our Dominion, which were long regarded
ras of little value, have become sources of
i boundless wealth. A few years ago, as I
| sat at the breakfast table in a Paris hotel, I
i was addressed by a neighbour, of whose na-
| tionality there could be no doubt. * Sir,” he
‘said, ‘“ from what part of our little Republic
tmnight you be ?” 1 answered that I was
i not from his * little Republic ” but from the
greater one to the north. My friend was
i puzzled for a moment, and I bad to remind
| him that the greater part of the North Am-
ierican Continent did not belong to his * lit-
{tle Republie,” but was under tlie British
flag. “Well, sir,” he said triomphantly,
l“we do not claim to own the ice house.”
These great northern regions, which my
American friend described so contemptu-
ously as * the ice house.” are to-day counted
among the famous lands of the world. The
“Yukon” and * Klondike ” are world-wide
names, and the land through which these
rivers run is attiracting to itself many thou-
sands of people from the great ccntres of
civilization. In nearly every department of
industry in Canada there is activity and
confidence.

We are not foolish emough to claim
that all this has been brought about
by our policy, although we are well aware.
that if the results had been the re-
verse, the blame, justly or unjustly, would
have rested upon our shouiders. We arve
well aware, and we gratefully recognize the
fact, that the prosperity that has come to
Canada is due to the liberality of a kind
Providenee in giving us a bountiful harvest,
One thing we do claim, and all we claim,
as respects our poliey, is that so far as legis-
latlve measures may help to encourage and
strengthen a people, such has been the re-
suit of the action we have taken. Agsainst
the representations of our opponents we
place the record of the past year, ard the
jadgment of the Empire at large. . Never
was a tariff pelicy submitted to Parliament,
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which was received with greater satisfac-
tion by the people of Canada, than that
which was announced a year ago. Never
in the history of the British coionies was
a measuie proposed which in so large a de-
gree commanded the interest and received
the approval of Great and Greater Britain.
1t was hailed with joy by the friends of
British Imperial unity in every land. 1t
was commended by Her Majesty in her
Speech fromn the Throne in the Parliament
at Westminster. It was the subject of thou-
sands of articles of the most commendatory
c¢haracter, in the British and colonial press.
Rudyara Kipling, the poet of the Empire,
was gitick to feel the wave of sentiment that
passed over Great Britain, and within & few
hours from the announcement of the tariff.
he c¢mbalnied the subject in spirited lines
wnich will live in the history of Canada, and
waich, even if, as some have thought, they
may convey inaccurate impressions as to the
coldness of our climate, will, nevertheless,
tell to every reader that in 1897 the heart
of “Our Lady of the Snows” was full of
warmmth and devotion to the interests of the
Empire. British statesmen, both publicly
and privately. expressed their satisfaction
with Cauada’s action. 'The Colonial Secre-
iary, the Right Hon. Mr. Chamberiain, in an
official despatch to His Excellency the Gov-
ernor General, which I shall place on the
Table, a despatch commusiicating the de-
cision of Her Majesty’s Ministers respecting
the effect of the Belgian and German trea-
ties—used some words which I may pro-
perly quote here :

“1 desire,” sald Mr. Chamberlain, “ to add, in
conclusion, that the action of the Dominion Gov-
ernment and Parliament in this matter, aithough,

~unfortunately, its full effect wiil be temporarily

postponed, has be:n -varimly welcomed and eppre-
ciated by Her Majesty’s Government and the
pecple of this country as a measure which can-
not fall to res'ilt in matcnial benefit to the mother
country and to Canada, and to weld together still
mcre firmly the ties which now unite them.”

Sir. the policy which Her Ma]jesty's Gov-
ernment so warmly commended, was a po-
llecy designed to establish preferential trade
between Canada and the mother country.
To-day we submit a propoesal which enlarges
the sphere of that preferential trade. To-day
we propose ts include within its benefits a
large group of British colonies, the affairs of
which are at this moment a cause of much
anxiety to Her Majesty’'s Government. Thus
step by step the good work goes on. One
step remains te be taken, and I belleve the
day ig not far distant when we shall be able
to take it—a step which will extend the
benefits of the preference, not only to Great
Britain and the colonies which we have now
inciuded, but to every colony and possession
of the Empire.

The following are the resolutions :—

1. Dhet $t iz expedient to repesal section &ix of
“ The Customs Tariff, 1897, and to substitute
the following section thersfor :—

6. The importation into Canada of any goods
enumerated, des:ribed or referred to in Schedule
‘“C” to this Act is prohibited ; and any such
goods imported shall thereby become forfeited
to the Crown and may be destroyed or otherwize
dealt with as the Minister of Customs may di-
rvet ; and any person importing any such pro-
hibited goods, or causing or permitting them
to be imported, shall for each offence incur a
penalty not exceeding two hundred dollars.

2. That it is expedient to provide that section
seventeen of ‘ The Customs Tariff, 1897, shall be
repealed on and after the first day of August
in the present year, one thousand eight hundred
and ninety-eight, and that the following section
shall be substituted therefor :(—

17. Articles which are the growth, produce or
mwanufazture of any of the following countries
may, when dmported direct intc Canada from
any of such countries, be entered for duty ur
taken out of warehouse fer consumption in Can-
ada at the reduced rate of duty provided in the
British preferential tariff set forth in Schedule
“D” to this Act :(—

{a). The United Kingdom of Great Britain and

Ireland.

(b). The British Colony of Bermuda.

(c). Tke British Colonieg corimonly called the
British West Indles, including the follow-
ing -—

The Bahamas.

Jamaica.

Turks Island and the Caicos Isiands.

The Leoward Islands (Antigua, St. Chris-
topher-Nevis, Dominica, Monserrat, and
the Virgia Islands).

The Windward Isiands (Grenada, St. Vin-
cent and St. Lucia).

Barbadoes
Trinidad and Tebago.

British Guiana. °*

(d). Any other British Colony or possession the
customs tariff of which, on the whole, is
as favourable to Canada as the British
preferential tariff herein referred to is to
such colony or possession.

Provided, however, that manufactured articles
to be admitted under such preferential tariff
shall be bona fide the manufactures of a country
or countries entitled to the benefits of such tariff,
and that such benefits shalli not extend to the
importation of articles into the production of
which there has not entered a substantial portion
of the labour of such countries. Any questivn
that may arise as to eny articles being entitled
to such benefits sha!l be decided by the Minister
of Customs, whose decision shall be flnal.

2. The Minister of Customs, with the approval
of the Gevernsr in Council, shall determine what
British colenies or pessessions shall be entitled
to the benefits of the preferential tariff under
clause (d) of this section.

3. The Minister of Cusioms may, with the ap-

proval of the Governor in Council, maeke such re-

gulations az may be deemed necessary for carry-
ing out the intantion of this section.

4. That it is expedient to provide that Schedule
“D?*” to ‘“The Customs Tariff, 1897, shall be
repealed on and after the first day of August {n
the present year, one thousand eight hundred
and ninety-eigiit, and that the following schedule
shall be subatitutad therefor :—

SCHEDULE “ D.”

BRITIBH PREFERENTIAL TARIFF,

On articles the growth, produce or manufac-
turs of the United Xingdom of Grezt Britain
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and Ireland, or of any British colony or posses-
sion entitled to the benefits of this preferential
tariff under section seventeen, the duties men-
tioned in Schedule ‘““ A’ shall be reduced as
follows :(—The reduction shall be one-fourth of
the duty mentioned in Schedule *“ A,” and the
duty to be levied, collected and paid shall be
three-fourths of the duty mentioned in Schedule
LX) A.!D

Provided, however, that this reduction shall
not apply to any of the fellowing articles, and
that such articies shall in all cases be subject to
the duties mentioned in Schedule “ A,” viz. :
wines, mait liquors, spirits spirituous ligquors,
liquid medicines and articles containing alcohol ;
tobaccos, cigars and cigarettes.

Provided further that the reduction shall ap-
ply only to refined sugar when evidence satis-
factory to the Minister of Customs is furnished
that such refined sugar has been manufactured
wholly from raw sugar produced in the British
colonies or possessions.

5. That it is expedient to repeal items 435 and
436 of schedule *““ A’ to ‘‘ The Customs Tarifl,
1897,’" and to substitute the following therefor :(—

435. All sugar above number sixteen Dutch
standard in colour, and all refined sugars
of whatever kinds, grades or standacdis,
testing not more than eighty-eight de-
grees by the polariscope, one dollar and
eight cents per one hundred pounds, and
for each additional degree one and one-
half cents per onme hundred pounds.
Fractions of five-tenths of a degree less
not to be subject to duty, and fractions
of more than five-tenths to be dutiable
as a degree.

436, Sugar, n.e.s., not above number sixtezn
Dutch standard in colour, sugar drainings
or pumpings drained in transit, melado
or concentrated melado, tank bottoms
and sugar concrete, testing not more than
seventy-five degrees by the polariscope,
forty cents per one hundred pounds, and
for each additional degres one and cne-
half cents per one hundred pounds. Frac-
tions of five-tenths of a degree or less not
to be subject to duty, and fractions of
more than five-tenths to be dutiable as a
degree. The usual packages in which ‘m-
ported to be free.

6. That it is expedient to provide that items
445 and 446 of Schedule “ A * to “ The Customs
Tariff Act, 1897,” shall be repealed on and after
the first day of July in the present year, one
thousand eight hundred and ninety-eight.

7. That it is expedient to¢ provide that on and
after the first day of July, in the present year,
one thousand eight hundred and ninety-eight,
the following items shall be added to Schedule
*B” to * The Customs Tariff, 1897 *’ :—

636. Tobacco, unmanufactured, for excise pur-
goies under conditions of the Inland Revsnus

et.

8. That it 1s expedient to provide that on and
after the first day of July, in the present yesr,
one thousand eight hundred and nirety-eight,
in addition to the excigse duties at present levied
cn manufactured tobaceco, cigars and cligarettss,
there shall be levied and collected the following
exclize duties, that iz to =may —

{(a.)) On all forelgn raw leaf tobacco, unstem-
maed, taken out of warehouse for manufacturs, in
|1y (&igwr or tobacco msnufactory, fen cents per
pound.

{b.) On all foreign raw leaf tobacco, stemmed,
teken out of warsnouse for ms'mfe,cture. in any

Mr. FIBLDING.

cigardor tobacco manufactory, fourteer cents per
pound.

Provided that the weight upon which such duty
shall be computed shall be with reference to the
standard mentioned in paragraph {(c) of section
247 of the Inland Revenue Act.

Sir CHARLES HIBBERT TUPPER. 1
have been asked by the hon. member for
York (Mr. Foster), who is suffering from
rather severe indispoesition, to move the ad-
journment of the debate. I have already
wentioned the subject to the hon. gentle-
mman who is Ileading the Government, and
he has been kind enough to agree to this
course being taken, as for obvious reasons
it would be inconvenient to break the order
of debuate which usually takes place when
the ex-Finance Minister discusses the fea-
tures of the Budget as expesed by the Min-
ister of Finanrce. In his behalf, I beg to
wove the adjournment of the debate.

The MINISTER OF TRADE AND COM-
MERCE (Sir Richard Cartwright). ‘There
is no objection to this mction. We regret
the cause very much, we regret the irdis-
pesition of the hon. member, but as arranged
with my hon. friend, there will be no objec-
tion to adjourning the debate.

Motion agreed to, and debate adjourned.

The MINISTER OF TRADE AND COM-
MERCE (Sir Richard Cartwright). I sup-
pese if my hon. friends opposite have re-
ceived as much information as they can
very well digest, even though it may have
been somewhat sweetened by the concluding
paragraphs of my hon. friend’s speech, and
under those circumstances I would best
consult their wish2s ard the views of my
ifriends behind me by moving that the
House do now adjourn.

Motion agreed to, and the House adjourn-
ed at .30 p.m.

IHOUSE OF COMMONS.

WEeDNESDAY, 6th April, 1898.

The SPEAKER tock the Chair at Three
o’clock.

PRrRAYERS.
ANCIENT ORDER OF FORESTERS.

Mr. SUTHERLAND moved for leave to
introduce Bill (No. 113) to incorporate a Sub-
sidiary Court of the Ancient Order of Fores-
ters ip the Dominion of Capads.

Mr. SPEAKER. I understand that the
40th Rule was suspended in this case by a
previous motion.

Motion agreed to, and Bill read the first
time.
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